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Independent  Auditors Review  Report  

 

 

The Chairman and Board of Directors of 

Banco del Estado de Chile: 

 

 

We have reviewed the accompanying interim consolidated financial statements  of Banco del Estado de 

Chile and its Subsidiaries, which comprise the interim consolidated statement  of financial position as of 

June 30, 2021, and the interim consolidated statements  of income, other comprehensive income, changes 

in equity and cash flows  for the six-month periods ended June 30, 2021 and 2020, and the related notes to 

the interim consolidated financial statements.  

 

Managements responsibility  for  the  interim  consolidated  financial  statements  

 

Management  is responsible for the preparation and fair presentation of these interim consolidated financial 

statements  in accordance with  the accounting standards and instructions issued by the Financial Market  

Commission; this responsibility includes the design, implementation,  and maintenance of internal control 

sufficient  to provide a reasonable basis for the preparation and fair presentation of interim financial 

information,  in accordance wit h the accounting standards and instructions issued by the Financial Market  

Commission. 

 

Auditor's  responsibility  

 

Our responsibility is to conduct our review in accordance with  Auditing Standards Generally Accepted in 

Chile applicable to reviews of interim financial statements.  A review of interim financial statements  consists 

principally of applying analytical procedures and making inquiries of persons responsible for financial and 

accounting matters.  It is substantially less in scope than an audit conducted in accordance with  Auditing 

Standards Generally Accepted in Chile, the objective of which is the expression of an opinion regarding the 

financial statements.  Accordingly, we do not express such an opinion. 

 

Conclusion  

 

Based on our review,  we are not aware of any material modifications that should be made to the 

accompanying interim consolidated financial statements  referred to above, for them to be in accordance 

with  the accounting standards and instructions provided by the Financial Market  Commission (CMF). 

 

 



© KPMG Auditores Consultores SpA, a Chilean joint-stock company and a member firm of the KPMG global organization of independent member firms 

affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

 

 
 

Other  matters  ± Consolidated  statements  of  financial  position  as of  December  31, 2020  

 

On February 25, 2021, we issued an unmodified opinion on the consolidated financial statements  as of 

December 31, 2020 of Banco del Estado de Chile and its Subsidiaries, which include the consolidated 

statement  of financial position as of December 31, 2020, which is presented in the accompanying interim 

consolidated financial statements,  and its related notes. 

 

 

 

 

 

 

 

 

Ernesto Guzmán V. KPMG SpA 

 

Santiago, August 17, 2021 
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The accompanying notes 1 to 37 are an integral part of these Interim Consolidated Financial 

Statements.

Notes 06/30/2021 06/30/2021 12/31/2020

MUS$ MCh$ MCh$
ASSETS

Cash and due from banks 5 12,567 9,146,014 15,995,857
Transactions in the course of collection 5 1,449 1,054,404 174,045
Financial assets held for trading 6 838 609,883 1,178,041
Repurchase agreements and securities loans 7 172 125,007 60,401
Financial derivative contracts 8 1,614 1,174,819 1,722,258
Loans and advances to banks,net 9 1,112 809,537 622,440
Loans and accounts receivable from customers, net 10 36,110 26,279,404 25,818,727
Financial investments available for sale 11 16,592 12,075,305 4,898,012
Financial investments held to maturity 11 20 14,155 13,812
Investments in associates 12 20 14,779 15,486
Intangible assets 13 86 62,304 76,394
Property, plant and equipment 14 487 354,383 360,268
Right-of-use assets 14 114 82,775 89,568
Current taxes 15 3 2,444 1,341
Deferred taxes 15 1,713 1,246,428 1,175,025
Other assets 16 717 521,758 917,515

TOTAL ASSETS 73,614 53,573,399 53,119,190

LIABILITIES

Current accounts and other demand deposits 17 24,579 17,887,475 16,938,302
Transactions in the course of payment 5 2,500 1,819,489 768,319
Repurchase agreements and securities loans 7 2,129 1,549,296 824,293
Time deposits and savings account 17 19,878 14,466,797 16,219,011
Financial derivative contracts 8 1,461 1,063,471 1,777,361
Obligations with banks 18 6,169 4,489,298 3,593,925
Debt instruments issued 19 11,336 8,249,642 9,006,330
Other financial obligations 19 141 102,522 48,635
Lease obligations 14 98 71,115 76,813
Current taxes 15 263 191,533 244,756
Deferred taxes 15 -       64 151
Provisions 20 1,237 900,147 883,297
Other liabilities 21 870 633,593 718,902

TOTAL LIABILITIES 70,661 51,424,442 51,100,095

EQUITY

Attributable to equity holders of the bank:

Issued capital 23 1,333 970,337 970,337
Reserves 1,579 1,149,088 1,069,522
Valuation accounts -       (11) (27,895)
Retained earnings:
   Net income for the period 23 181 131,502 141,714
   Less: Provision for distribution of income to the benefit of the state (151) (109,585) (141,714)

Total attributable to equity holders of the bank 2,942 2,141,331 2,011,964
Non-controlling interest 23 11 7,626 7,131

TOTAL EQUITY 2,953 2,148,957 2,019,095

TOTAL LIABILITIES AND EQUITY 73,614 53,573,399 53,119,190
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The accompanying notes 1 to 37 are an integral part of these Interim Consolidated Financial 

Statements. 

06/30/2021 06/30/2021 06/30/2020

Notes MUS$ MCh$ MCh$

Interest income 24 1,308 951,871 938,011
Interest expense 24 (546) (397,026) (406,040)

   Net interest income 762 554,845 531,971

Fees and commission income 25 445 323,713 260,254
Fees and commission expense 25 (168) (122,265) (102,309)

   Net fee and commission income 277 201,448 157,945

Net income from financial operations 26 59 42,938 124,960
Net foreign exchange gain (loss) 27 19 13,457 (18,181)
Other operating income 32 15 11,014 11,515

   Total operating income 1,132 823,702 808,210

Provision for loan losses 28 (128) (93,322) (235,891)

OPERATING INCOME, NET 1,004 730,380 572,319

Personnel salaries and expenses 29 (326) (237,012) (221,743)
Administrative expenses 30 (195) (141,670) (117,934)
Depreciation and amortization 31 (64) (46,761) (63,063)
Impairment 31 -       -       -       
Other operating expenses 32 (67) (49,021) (22,556)

   Total operating expenses (652) (474,464) (425,296)

NET OPERATING INCOME 352 255,916 147,023

Income from investments in associates (2) (1,138) 742

Income before income taxes 350 254,778 147,765

Income tax expense 15 (162) (117,801) (63,028)

NET INCOME FOR THE PERIOD 188 136,977 84,737

Attributable to:
   Equity holders of the bank 181 131,502 78,747
   Non-controlling interest 23 7 5,475 5,990

188 136,977 84,737
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The accompanying notes 1 to 37 are an integral part of these Interim Consolidated Financial 

Statements. 

06/30/2021 06/30/2021 06/30/2020

Notes MUS$ MCh$ MCh$

NET INCOME FOR THE PERIOD 188 136,977 84,737

OTHER COMPREHENSIVE INCOME (LOSS) THAT WILL BE 

RECLASSIFIED TO PROFIT OR LOSS

Mark to market adjustments on available-for-sale financial assets (58) (42,168) 14,680

Exchange differences on translation foreign operations 4 2,939 1,263

Mark to market adjustments on cash flow hedging instruments 156 113,796 (5,402)

Subtotal ï other comprehensive income that will be reclassified to profit 

or loss before income taxes 102 74,567 10,541

Income tax relating to other comprehensive  income (loss) that may be 

reclassified to profit or loss (64) (46,683) (6,077)

Total other comprehensive income that will be reclassified to profit or 

loss 38 27,884 4,464

OTHER COMPREHENSIVE INCOME (LOSS) THAT WILL NOT BE 

RECLASSIFIED TO PROFIT OR LOSS

Actuarial results on employee benefit plan 34 25,019 (3,140)

Subtotal - other comprehensive income (loss) that will not be reclassified 

to profit or loss before income taxes 34 25,019 (3,140)

Deferred income tax relating to other comprehensive income (loss) that will not 

be reclassified to profit or loss (22) (16,309) 2,112

Total other comprehensive income (loss) that will not be reclassified to 

profit or loss 12 8,710 (1,028)

TOTAL OTHER COMPREHENSIVE INCOME 50 36,594 3,436

CONSOLIDATED COMPREHENSIVE INCOME FOR THE PERIOD 238 173,571 88,173

Attributable to:
   Equity holders of the bank 231 168,095 82,183
   Non-controlling interest 7 5,476 5,990

238 173,571 88,173
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The accompanying notes 1 to 37 are an integral part of these Interim Consolidated Financial Statements.  
 

 

  

 

                 

                 

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Equity as of 01/01/2020 MCh$ 776,207 (6,611) 1,078,046 8,342 (126,637) (3,544) 76,994 -       167,019 (167,019) 1,802,797 9,011 1,811,808
Transfers -       -       167,019 -       -       -       -       -       (167,019) -       -       -       -       
Dividends paid -       -       (167,019) -       -       -       -       -       -       -       (167,019) (3,849) (170,868)
Capital contribution 194,130 -       -       -       -       -       -       -       -       -       194,130 -       194,130
Mark to market adjustments on available-for-sale financial assets -       -       -       14,680 -       -       (9,588) -       -       -       5,092 -       5,092
Mark to market adjustments on cash flow hedging instruments -       -       -       -       (5,402) -       3,511 -       -       -       (1,891) -       (1,891)
Exchange difference on translation foreign operation -       -       -       -       -       1,263 -       -       -       -       1,263 -       1,263
Actuarial loss on employee benefit plan -       (1,028) -       -       -       -       -       -       -       -       (1,028) -       (1,028)
Provision for mandatory dividends -       -       -       -       -       -       -       -       -       88,272 88,272 (2,739) 85,533
Net income for the period -       -       -       -       -       -       -       -       78,747 -       78,747 5,990 84,737

Equity as of 06/30/2020 MCh$ 970,337 (7,639) 1,078,046 23,022 (132,039) (2,281) 70,917 -       78,747 (78,747) 2,000,363 8,413 2,008,776

Equity as of 01/01/2021 MCh$ 970,337 (8,524) 1,078,046 12,222 (85,964) (2,412) 48,259 -       141,714 (141,714) 2,011,964 7,131 2,019,095
Transfers -       -       141,714 -       -       -       -       -       (141,714) -       -       -       -       
Dividends payable -       -       (70,857) -       -       -       -       -       -       -       (70,857) -       (70,857)
Dividends paid -       -       -       -       -       -       -       -       -       -       -       (2,345) (2,345)
Mark to market adjustments on available-for-sale financial assets -       -       -       (42,168) -       -       27,284 -       -       -       (14,884) -       (14,884)
Mark to market adjustments on cash flow hedging instruments -       -       -       -       113,796 -       (73,967) -       -       -       39,829 -       39,829
Exchange difference on translation foreign operation -       -       -       -       -       2,939 -       -       -       -       2,939 -       2,939
Actuarial loss on employee benefit plan -       8,709 -       -       -       -       -       -       -       -       8,709 1 8,710
Provision for mandatory dividends -       -       -       -       -       -       -       -       -       32,129 32,129 (2,636) 29,493
Net income for the period -       -       -       -       -       -       -       -       131,502 -       131,502 5,475 136,977

Equity as of 06/30/2021 MCh$ 970,337 185 1,148,903 (29,946) 27,832 527 1,576 -       131,502 (109,585) 2,141,331 7,626 2,148,957

Equity as of 06/30/2021 MUS$ 1,333 -       1,579 (41) 38 1 2 -       181 (151) 2,942 11 2,953

Valuation accountsReserves

Other 

reserves not 

derived 

from profits

Financial 

investments 

available for 

sale

Cash flow 

hedge

Exchange 

differences on 

translation 

foreign 

operation

Income 

tax effect

Issued 

capital
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from profits

Total 

equity

Prior year's 
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Income 
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period

Provision for 

distribution of 

income to the 

benefit of the 

state

Total 

attributable 

to equity 

holders of the 
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The accompanying notes 1 to 37 are an integral part of these Interim Consolidated Financial 

Statements.  

06/30/2021 06/30/2021 06/30/2020

Notes MUS$ MCh$ MCh$

CASH FLOWS PROVIDED (USED) IN OPERATING ACTIVITIES:

Net income for the period 188 136,977 84,737
Charges (credits) to income that do not represent cash flows:

   Depreciation and amortization 31 64 46,761 63,063
   Impairment of assets -       -       -       
   Provision for loan losses 190 138,114 267,480
   Mark to market of financial assets held-for-trading 75 54,414 (253,918)
   Loss (income) from investment in associates 2 1,138 (742)
   Net gain on sale for assets received in lieu of payment (1) (1,011) (1,761)
   Net (income) loss on sale of property, plant and equipment -       (39) 17
   Write-off of assets received in lieu of payment 32 -       332 1,600
   Other charges to income that do not represent cash movements 368 267,489 34,396
   Accrued interest and inflation indexation income (77) (55,976) (12,098)

Changes in assets and liabilities affecting operating cash flows:

   Decrease of trading instruments 477 347,346 1,021,092
   (Increase) decrease in loan portfolio (761) (553,999) 108,708
   Increase in held-to-maturity and available-for-sale financial investments (4,532) (3,297,902) (1,697,391)
   Increase in other credit transactions (257) (187,097) (404,512)
   Increase (decrease) in current accounts 876 637,302 (229,008)
   (Decrease) increase of deposits and fundraising (1,693) (1,232,204) 198,781
   (Decrease) increase in other demand and time liabilities (286) (208,139) 120,391
   Increase (decrease) of other obligations through brokerage of documents 996 725,003 (338,927)
   Decrease of obligations in letters of credit (67) (48,940) (28,347)
   Decrease of loans obtained from local banks (1) (949) -       
   Decrease of loans obtained from foreign banks (90) (65,678) (385,257)
   Increase of loans obtained from Banco Central 1,322 962,000 2,187,726
   (Decrease) increase of other assets and liabilities (137) (99,685) 168,938
   Received interest and inflation - indexation 1,118 813,598 926,465
   Paid interest and inflation - indexation (433) (314,729) (406,591)
   Payment of low value and/or short term leases (1) (587) (787)
   Payment of interest on leases (1) (714) (904)
   Payment of income tax (425) (309,567) (247,904)

Net cash flows (used in) provided by operating activities (3,086) (2,246,742) 1,175,247

CASH FLOWS PROVIDED (USED) IN INVESTING ACTIVITIES:

Purchase of property, plant and equipment and intangible assets (31) (22,172) (31,848)
Sale of property, plant and equipment and intangible assets -       (3) -       
Purchases of investments in associates 12 (1) (872) -       
Dividends received from investments in companies -       534 622
Sale of assets received in lieu of payment 3 2,374 3,150

Net cash flows used in investing activities (29) (20,139) (28,076)

CASH FLOWS PROVIDED (USED) BY FINANCING ACTIVITIES:

Increase in equity 23 -       -       194,130
Issue of bonds 227 165,521 1,603,491
Repayment of bonds (1,320) (960,783) (934,731)
Payment of mandatory dividends in benefit of the state -       -       (167,019)
Payment of mandatory dividends of non-controlling interest (14) (10,337) (13,483)

Capital payments for leases (7) (5,244) (5,403)

Net cash flows (used in) provided by financing activities (1,114) (810,843) 676,985

NET VARIATION FOR THE PERIOD OF CASH AND CASH EQUIVALENTS (4,229) (3,077,724) 1,824,156

Effect of exchange rate changes 2 1,463 26,484

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF YEAR 22,165 16,130,977 7,285,100

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 17,938 13,054,716 9,135,740
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES   

 

General Information  - Background of the Bank and Subsidiaries  

 

The Caja de Crédito Hipotecario was established on August 29, 1855. It was the founding institution 

that promoted the countryôs economic development, whose main objective was to provide access to 

credit to the productive sector and to the public in general and to safeguard their deposits. 

Subsequently, Caja Nacional de Ahorro was established by Law No. 2,356, on August 22, 1910, in 

order to encourage savings, especially in the lower-income sector, and to ensure safe and profitable 

savings. Under such law, it was agreed to combine in a single institution all of the saving entities in 

Chile under the sponsorship of the Government. Needs in Chile, especially in the agricultural sector 

led to the creation of the Caja de Crédito Agrario, in August 1926, in order to provide financial services 

to a wide range of farmers. For similar purposes, but this time pursuant to the manufacturing industry, 

the Instituto de Crédito Industrial was established in February 1928. The four institutions mentioned 

above, operated separately until 1953 when Banco del Estado de Chile (hereinafter referred to as ñthe 

Bankò or ñBancoEstadoò) was established by Decree in Force of Law (D.F.L.) No. 126, published in 

the Official Gazette on July 24, 1953, and began operating on September 1, 1953.  

 

The purpose of its creation was to promote development of domestic economic activities by providing 

financial products and services, and in doing so provide the best quality service to Chilean citizens.  

 

The Organic Law of Banco del Estado de Chile, Law Decree No. 2,079 of 1978, establishes that the 

Bank is an autonomous company of the Chilean Government, with its own legal status and equity, of 

indefinite duration, exclusively subject to the oversight of the Comisión para el Mercado Financiero 

(The Chilean Financial Market Commission or CMF) and related to the Government through the 

Ministerio de Hacienda. Accordingly, BancoEstado does not have issued shares as it is governed by 

the previously mentioned Organic Law.  

 

The Bank is governed by its Board of Directors consisting of seven members; where six of them have 

the exclusive trust of the President of the Republic, and one is a representative of the Bankôs 

employees. It is managed by an Executive Committee formed by the Chairman, Vice-chairman and 

Chief Executive Officer.  

 

The Bankôs headquarters are located at Av. Libertador Bernardo OôHiggins No. 1,111, Santiago, 

Chile.  

 

The Interim Consolidated Financial Statements of BancoEstado for the period ended June 30, 2021, 

were approved by the Executive Committee on August 17, 2021 as previously recommended by the 

Audit Committee. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued) 

 

BancoEstado is the parent company of a group of subsidiaries which are engaged in several lines of 

business. Consequently, the Bank is obligated to prepare its own annual stand-alone accounts and 

consolidated annual accounts which include its Subsidiaries, its Foreign Branch, and its investments 

in entities supporting its line of business. 

 

The Subsidiaries and Foreign Branch of the Bank are the following:  

 

- BancoEstado S.A. Corredores de Bolsa is a privately-held shareholdersô corporation, 

incorporated on August 17, 1989, as a Stock Agency, that became a Stockbroker on June 10, 

1992. On January 19, 1990, it obtained its registration as a Stockbroker and a Stock Agency with 

the Comisión para el Mercado Financiero under registry No. 0137. It is engaged in the trading of 

publicly-offered securities on behalf of third parties and on its own.  

 

BancoEstado S.A. Corredores de Bolsa is located at Bandera No. 76, offices 601 and 602; 

Santiago, Chile.  

 

This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 99.9996% of its equity as of June 30, 2021 and December 31, 2020, 

maintaining control over the operations of BancoEstado S.A. Corredores de Bolsa.  

 

BancoEstado S.A. Corredores de Bolsa holds non-controlling interests in the following 

companies:  
 

 
(*)  Entities that are a part of the consolidated BancoEstado Group.  

 

  

Entity name 12/31/2020

No. of share Ownership MUS$ MCh$ MCh$

BancoEstado Microempresas S.A. Asesorías Financieras (*) 436 0.1000% Equity Method - 1 1

BancoEstado Servicios de Cobranza S.A. (*) 10 0.1000% Equity Method - - -

Dividends Received

06/30/2021Valuation of the 

investment
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued) 

 

- BancoEstado S.A. Administradora General de Fondos is a privately-held shareholdersô corporation 

established on June 23, 1997 and authorized by Resolution No. 272 dated August 20, 1997 issued 

by the Comisión para el Mercado Financiero, engaged in the management of home savings. On 

April  25, 2003 through Exempt Resolution No. 105, the Comisión para el Mercado Financiero 

approved the by-laws of BancoEstado S.A. Administradora de Fondos para la Vivienda, which 

changed its name to BancoEstado S.A. Administradora General de Fondos, and is engaged in the 

management of third party resources, in accordance with Law No. 20,712 or by the law that replaces 

or complements it, being able to perform all complementary activities to its line of business as 

authorized by the Comisión para el Mercado Financiero. On December 3, 2008, BancoEstado 

entered into a sale agreement for the sale of 4,999 shares out of the total of 10,000 shares of this 

Subsidiary with BNP Paribas Asset Management, equivalent to 49.99% of its equity interest. The 

sale of its equity interests became effective on January 2, 2009. Currently, the Company has under 

its administration 18 mutual funds (see Note 22, letter c)).  

 

 BancoEstado S.A. Administradora General de Fondos is located at Nueva York No. 33, 7th floor, 

Santiago, Chile.  

  

 This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 50.01% of its equity as of June 30, 2021 and December 31, 2020, maintaining 

control over the operations of BancoEstado S.A. Administradora General de Fondos. 

  

- BancoEstado Corredores de Seguros S.A. was established as a limited liability  company on 

August 4, 1999. Its by-laws were amended on September 13, 2004, becoming a privately held 

shareholdersô corporation. This Company is under the oversight of the Comisión para el Mercado 

Financiero. It is engaged in receiving fees for brokerage of all types of insurance ruled by Decree 

in Force of Law No. 251 of 1931, with any domestic insurance company domiciled in Chile and 

providing advisory services related to engaging insurance policies.  

 

 BancoEstado has a strategic alliance with Metlife Chile Inversiones Ltda. for the development of 

the insurance business and incorporated Metlife Chile Inversiones Ltda. as a shareholder of 

BancoEstado Corredores de Seguros S.A. with interest of 49.9% of equity. This alliance includes 

participation in management and development of products and businesses.  

 

 BancoEstado Corredores de Seguros S.A. is located at Amunátegui No. 232, 6th floor, Santiago, 

Chile.  
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

 This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 50.10% of its equity as of June 30, 2021 and December 31, 2020, maintaining 

control over the operations of BancoEstado Corredores de Seguros S.A.. 

  

- BancoEstado Servicios de Cobranza S.A. is a privately held company established on September 9, 

1999, and registered with the Comisión para el Mercado Financiero on August 10, 1999 under No. 

752. It is exclusively engaged in the collection of credit documents on its own or on behalf of third 

parties, whether through pre-judicial, judicial or extrajudicial means.  

 

 BancoEstado Servicios de Cobranza S.A. is located at San Diego No. 81, 6th floor, Santiago, Chile 

and is subject to the oversight of the aforementioned Commission.  

  

 This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 99.9% of its equity as of June 30, 2021 and December 31, 2020, maintaining 

control over the operations of BancoEstado Servicios de Cobranza S.A. and the latter has full  

dependence on BancoEstado.  

  

 BancoEstado Servicios de Cobranzas S.A. holds non-controlling interests in the following 

companies: 
 

 
 (*)  Entities that are a part of the consolidated BancoEstado Group. 

  

- BancoEstado Microempresas S.A. Asesorías Financieras was incorporated on July 23, 1996, and 

is subject to the oversight of the Comisión para el Mercado Financiero. It is exclusively engaged 

in the provision of support services to the banking business in terms of financial advisory to 

microenterprises.  

 

 BancoEstado Microempresas S.A. Asesorías Financieras is located at Bandera No. 84, 8th floor, 

Santiago, Chile.  

  

 This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 99.9% of its equity as of June 30, 2021 and December 31, 2020, maintaining 

control over the operations of BancoEstado Microempresas S.A. Asesorías Financieras.   

Entity name 12/31/2020

Ownership MUS$ MCh$ MCh$

BancoEstado Contacto 24 Horas S.A. (*) 10 0.1000% Equity Method - - -

BancoEstado Centro de Servicios S.A. (*) 518,749 0.1000% Equity Method - - -

No. of share

Valuation of the 

investment

Dividends Received

06/30/2021
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

 BancoEstado Microempresas S.A. Asesorías Financieras holds non-controlling interest in the 

following company: 

 

 
 (*)  An entity that is a part of the consolidated BancoEstado Group. 

 

- BancoEstado Centro de Servicios S.A. was incorporated on November 13, 2004, and is subject 

to the oversight of the Comisión para el Mercado Financiero. It is exclusively engaged in carrying 

out all the legal activities, acts and transactions related to No. 1 of Article No. 69 of the General 

Banking Law, except for those related to entering into contracts for current accounts and deposit 

transactions. Its main purpose is to provide cash support services to the banking business.  

 

 BancoEstado Centro de Servicios S.A. is located at Nueva York No. 9, office 301, Santiago, 

Chile.  

 

 This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 99.9% of its equity as of June 30, 2021 and December 31, 2020, maintaining 

control over the operations of BancoEstado Centro de Servicios S.A.. 

  

 BancoEstado Centro de Servicios S.A. holds non-controlling interests in the following company: 

 

 
(*)  An entity that is a part of the consolidated BancoEstado Group. 

 

- BancoEstado Contacto 24 Horas S.A. was incorporated on December 13, 2001, and is subject to 

the oversight of the Comisión para el Mercado Financiero. It is engaged in the provision, via 

remote and/or virtual communication, telemarketing and technical support services, and general 

product and service information aimed at developing and maintaining business relations with 

customers from BancoEstado and its Subsidiaries. 

 

 BancoEstado Contacto 24 Horas S.A. is located at Nueva York No. 80, 11th floor, Santiago, Chile. 

 

This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 99.9% of its equity as of June 30, 2021 and December 31, 2020, maintaining 

control over the operations of BancoEstado Contacto 24 Horas S.A.. 

Entity name 12/31/2020

Ownership MUS$ MCh$ MCh$

Red Global S.A. (*) 1 0.0001% Equity Method - - -

06/30/2021

No. of share

Valuation of the 

investment

Dividends Received

Entity name 12/31/2020

Ownership MUS$ MCh$ MCh$

Sociedad de Servicios Transaccionales Caja Vecina S.A. (*) 30 0.1506% Equity Method - 6 3

No. of share

Valuation of the 

investment

Dividends Received

06/30/2021
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued) 

  

- Sociedad de Servicios Transaccionales Caja Vecina S.A. was incorporated on October 19, 2006 

and is subject to the oversight of the Comisión para el Mercado Financiero. It is exclusively 

engaged in the provision of services to its shareholders, other banks, Subsidiaries, and banking 

support companies so that they can perform, with their customers and the general public, all the 

activities, judicial acts and operations, which, by using cash, magnetic cards or any other 

technological device linked to those referred to in No. 1 and 8 of Article No. 69 of the General 

Banking Law, except for entering into contracts for current accounts and deposit operations. To 

comply with such purpose, the company will  try to generate a positive impact on the community, 

the people linked to the company, and the environment.  

 

 Sociedad de Servicios Transaccionales Caja Vecina S.A. is located at Moneda No. 856, 2nd floor, 

Santiago, Chile.  

 

 This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 99.85% of its equity as of June 30, 2021 and December 31, 2020, maintaining 

control over the operations of Sociedad de Servicios Transaccionales Caja Vecina S.A..  

 

- Red Global S.A. is a privately-held shareholdersô corporation incorporated on February 21, 2017, 

upon authorization of such incorporation by the Comisión para el Mercado Financiero on  

January 23, 2017 and under the oversight of such regulating agency. It is exclusively engaged in the 

operation of cards or equivalent electronic devices and other complementary, associated or related 

activities.  

 

 Red Global S.A. is located at Huérfanos No. 1175, 8th floor, Santiago, Chile.  

 

 This company is considered a Subsidiary of BancoEstado, because the Bank owns voting right 

shares representing 99.9999% of its equity as of June 30, 2021 and December 31, 2020, 

maintaining control over the operations of Red Global S.A. 

 

-  BancoEstado New York Branch, whose banking license was issued on July 25, 2005, by the 

authorities of the State of New York, authorized BancoEstado to open and operate a branch in the 

city of New York, the United States of America. The Branch commenced its operations on 

October 5, 2005. Its commercial orientation is preferably towards Chilean customers, 

corporations, entities and institutions with products and services for foreign trade, such as letters 

of credit, discounts and payment orders, commercial loans in foreign currencies, exchange 

operations, risk hedging, among others. The Branch fully  depends on its Parent. This branch is 

regulated and under the oversight of the Comisión para el Mercado Financiero, the State of New 

York and the Federal Reserve of the United States. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

The Branch is located at 400 Park Avenue, 14th floor, New York, the United States. 

 

During 2020, the parent BancoEstado informed the Comisión para el Mercado Financiero of its 

intentions to close this Branch. 
 
The following tables show a summary of the financial position of the companies in which 

BancoEstado holds interests (*):  

 

 
 

 
(*)   For further information on the above-mentioned companies, please, refer to the Interim Financial 

Statements of each company, available on the web site of BancoEstado www.bancoestado.cl.  

 

 

 

  

June 30, 2021

Entities

MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ MUS$ MCh$

BancoEstado S.A. Corredores de Bolsa 752 547,503 645 469,679 2 1,484 95 69,448 33 24,189

BancoEstado S.A. Administradora General de Fondos 10 7,197 5 3,798 4 2,726 1 821 1 777

BancoEstado Corredores de Seguros S.A. 44 32,381 28 20,504 11 8,239 5 3,323 9 6,806

BancoEstado Servicios de Cobranzas S.A. 9 6,222 9 6,334 (2) (1,421) (2) (1,731) -       82

BancoEstado Microempresas S.A. Asesorías Financieras24 17,817 18 13,344 2 1,093 3 2,528 9 6,802

BancoEstado Centro de Servicios S.A. 83 60,600 81 58,810 2 1,790 (13) (9,531) 7 4,768

BancoEstado Contacto 24 Horas S.A. 5 3,611 3 2,428 -       143 -       261 2 1,302

Sociedad de Servicios Transaccionales Caja Vecina S.A.11 8,261 5 3,841 3 2,315 -       -       7 4,815

Red Global S.A. 13 9,548 3 2,022 (1) (845) (2) (1,162) 6 4,372

Cash and cash 

equivalentAssets Liabilities Net income

Retained 

earnings 

(losses)

December 31, 2020

Entities Assets Liabilities

Net 

income

Retained 

earnings 

(losses)

Cash and 

cash 

equivalent

MCh$ MCh$ MCh$ MCh$ MCh$

BancoEstado S.A. Corredores de Bolsa 669,967 573,127 4,945 84,814 1,977

BancoEstado S.A. Administradora General de Fondos 11,252 5,073 6,703 (851) 4,357

BancoEstado Corredores de Seguros S.A. 44,333 36,232 18,463 3,323 13,325

BancoEstado Servicios de Cobranzas S.A. 7,633 6,325 (1,131) (600) 1,506

BancoEstado Microempresas S.A. Asesorías Financieras20,225 16,253 500 2,528 5,047

BancoEstado Centro de Servicios S.A. 67,257 67,297 (4,253) (5,372) 3,521

BancoEstado Contacto 24 Horas S.A. 3,879 2,839 (219) 482 930

Sociedad de Servicios Transaccionales Caja Vecina S.A.10,991 1,140 3,746 -       6,607

Red Global S.A. 9,026 555 3,215 (4,378) 4,708
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

Significant accounting policies and others 

  

a) Accounting period covered:  

 

The Interim Consolidated Financial Statements (hereinafter the ñFinancial Statementsò) comprise the 

Interim Consolidated Statements of Financial Position as of June 30, 2021 and December 31, 2020, and 

the related Interim Consolidated Statements of Income, Interim Consolidated Statements of Other 

Comprehensive Income, Interim Consolidated Statements of Changes in Equity and Interim Consolidated 

Statements of Cash Flows for the periods between January 1 and June 30, 2021 and 2020.  

 

b) Basis of preparation:   

 

The General Banking Law in its Article No. 2, empowers the Comisión para el Mercado Financiero 

to provide general accounting standards to the entities subject to its oversight. 

 

In accordance with the currently effective legislation, for the preparation of the Consolidated Financial 

Statements, BancoEstado must use the instructions issued by the Comisión para el Mercado 

Financiero, in the Compendium of Accounting Standards for Banks (CNCB by its Spanish acronym), 

and for all those aspects not covered therein, provided that it does not contravene its instructions, 

generally accepted accounting principles should be used, which relate to International Financial 

Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB). Should 

any discrepancy exist between generally accepted accounting principles and the accounting standards 

issued by the Comisión para el Mercado Financiero, the latter shall prevail. 

 

The Notes to the Interim Consolidated Financial Statements contain additional information to that 

presented in the Interim Consolidated Statements of Financial Position, Interim Consolidated 

Statements of Income, Interim Consolidated Statements of Other Comprehensive Income, Interim 

Consolidated Statements of Changes in Equity and Interim Consolidated Statements of Cash Flows. 

Such notes provide narrative descriptions or the disaggregation of such Financial Statements in a clear, 

relevant, reliable and comparable manner. 

 

This interim report as of June 30, 2021, contains translations of certain Chilean peso amounts into 

U.S. dollars at specified rates solely for the convenience of the reader. These translations should not 

be construed as representations that such Chilean peso amounts actually represent such U.S. dollar 

amounts, were converted from U.S. dollar amounts at the rate indicated in preparing our Interim 

Consolidated Financial Statements or could be converted into U.S. dollars amounts at the rate 

indicated or any particular rate at all. Unless otherwise indicated, such U.S. dollar amounts have been 

translated from Chilean pesos based on the exchange rate of Ch$ 727.76 per US$ 1.00 as of  

June 30, 2021. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued) 

 

These Interim Consolidated Financial Statements for the six-month period ended June 30, 2021, have 

been prepared as indicated in Chapter C-2 of the Compendium of Accounting Standards for Banks 

issued by the Comisión para el Mercado Financiero. 

 

c) Basis of preparation of the Consolidated Financial Statements:  
 

The Interim Consolidated Financial Statements comprise the preparation of the Financial Statements 

of the Bank, New York Branch and Subsidiaries, and include the adjustments and reclassifications 

required to provide consistent accounting policies and valuation criteria applied by the Bank, in 

accordance with the standards established in the Compendium of Accounting Standards for Banks 

issued by the Comisión para el Mercado Financiero.  
 

Intercompany balances and transactions, and any unrealized income and expenses arising from 

intercompany transactions, are eliminated in preparing the Consolidated Financial Statements. As of 

June 30, 2021, the assets and liabilities and results of operations of the Subsidiaries represent in 

aggregate 0.92%, 0.94% and 9.96%, respectively (5.49%, 5.69% and 15.47%, respectively as of 

December 31, 2020), of consolidated total assets, liabilities and results of operations. Unrealized gains 

and/or losses arising from transactions with equity accounted investees are eliminated against the 

investment to the extent of the Companyôs interest in the equity of the investee. 
 

The companies in which BancoEstado holds interests are divided into: 
 

¶ Controlled entities and/or Subsidiaries  
 

ñControlledò entities are those over which the Bank has the ability to exercise control, in accordance 

with IFRS 10; this ability is exercised when the Bank has the right to variable returns from its 

participation in the entity, and has the ability to influence those returns through its power over them.  
 

The entities (hereinafter jointly referred to as ñSubsidiariesò) and the foreign branch over which the 

Bank has the ability to exercise control, and are part of the Interim Consolidated Financial Statements 

as of June 30, 2021 and the Audited Financial Statements as of December 31, 2020, are the following: 

 

  

Rut Company and/or foreign Branch Direct Indirect Total Direct Indirect Total

96,564,330-3 BancoEstado S.A. Corredores de Bolsa 99.9996% - 99.9996% 99.9996% - 99.9996%
77,330,030-5 BancoEstado Corredores de Seguros S.A. 50.1000% - 50.1000% 50.1000% - 50.1000%
96,900,150-0 BancoEstado Servicios de Cobranza S.A. 99.9000% 0.1000% 100.0000% 99.9000% 0.1000% 100.0000%
96,836,390-5 BancoEstado S.A. Administradora  General de Fondos 50.0100% - 50.0100% 50.0100% - 50.0100%
96,979,620-1 BancoEstado Contacto 24 Horas S.A. 99.9000% 0.1000% 100.0000% 99.9000% 0.1000% 100.0000%
96,781,620-5 BancoEstado Microempresas S.A. Asesorías Financieras99.9000% 0.1000% 100.0000% 99.9000% 0.1000% 100.0000%
76,727,730-K Sociedad de Servicios Transaccionales Caja Vecina S.A.99.8494% 0.1506% 100.0000% 99.8494% 0.1506% 100.0000%
99,578,880-2 BancoEstado Centro de Servicios S.A. 99.9000% 0.1000% 100.0000% 99.9000% 0.1000% 100.0000%
76,693,183-9 Red Global S.A. 99.9999% 0.0001% 100.0000% 99.9999% 0.0001% 100.0000%

- BancoEstado - Sucursal New York (*) 100.0000% - 100.0000% 100.0000% - 100.0000%

Ownership

June 30, 2021 December 31, 2020
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

(*)   The New York Branch is also under the oversight of the State of New York and the US Federal 

Reserve. 

 

¶ Entities supporting the line of business and/or associates:  

 

Entities supporting the line of business are those entities where the Bank has significant influence, but 

no control or joint control.  

 

The entities supporting the Bankôs line of business are detailed as follows:  

 

 
 

The Bank analyzed the valuation method and opted to continue the application of the equity method 

to account for all entities supporting the line of business, using as the main criterion for using the 

equity method the level of significant influence exercised over these companies through its 

involvement in the Board rather than its ownership percentage in such companies.  

 

The business support entities are privately-held shareholdersô corporations that do not trade their 

shares in a stock exchange, and are intended to improve the ease of the performance of operating 

activities with associated banks, and are considered permanent investments.  

 

¶ Investments in other companies:  

 

Investments in companies correspond to those companies over which the Bank has no control, or for 

those over which it has no significant influence. The aforementioned investments are presented at 

their fair value.  

 

As of June 30, 2021 and December 31, 2020, there have been no changes in the Bankôs structure or 

changes in ownership.  

 

The Bank has no interest in structured entities.  

Company 06/30/2021 12/31/2020

Administrador Financiero Transantiago S.A. 21.0000% 21.0000%
Sociedad Operadora de la Cámara de Compensación de Pagos de Alto Valor S.A.15.0021% 15.0021%
Operadora de Tarjetas de Crédito Nexus S.A. 14.8149% 14.8149%
Transbank S.A. 9.5431% 8.7188%
Servicios de Infraestructura de Mercado OTC S.A. 14.5958% 14.5958%

Ownership %
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

d) Operating segments:  

 

The Bank discloses segment information in accordance with IFRS 8 ñOperating Segmentsò, which 

establishes the standards to report operating segments and related disclosures for products and services 

and geographical areas. An operating segment is defined as a component of an entity for which 

separate financial information is available, that is used regularly by the chief decision maker to decide 

how to allocate resources and to evaluate performance.  

 

The Bankôs operating segments are determined based on the different business units. These business 

units generate services subject to risks and yields different from those of other segments. The detail 

of the operating segments is presented in Note 4 to the Interim Consolidated Financial Statements. 

 

e) Functional and presentation currency:  

 

The Bank and its Subsidiaries have defined Chilean peso as their functional currency based on the 

following:  

 

¶ It is the currency of the main economic environment whose competitive forces and regulations 

mainly determine the prices for the financial services provided by the Bank and its 

Subsidiaries. 

¶ It is the currency that mainly has an influence on the payroll costs and other costs required to 

provide the services the Bank and its Subsidiaries provide to its customers. 

 

The New York Branch has defined its functional currency as the United States dollars. Balances in 

the Branchôs Financial Statements are translated into Chilean pesos as follows:  

 

¶ Assets and liabilities are converted at the exchange rate, as of the closing date of the Financial 

Statements.  

¶ Revenue, expenses, and cash flows are converted applying the average exchange rate. 

¶ Equity accounts use the historical exchange rates. 

 

The presentation currency for the Interim Consolidated Financial Statements is Chilean peso, 

expressed in millions of Chilean pesos (MCh$).  
 

f) Foreign currency transactions:  
 

All  balances and transactions denominated in currencies other than the functional currency are 

considered to be denominated in ñforeign currencyò.  
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued) 
 

For the preparation of the Interim Consolidated Financial Statements of the Bank and its Subsidiaries, 

assets and liabilities in foreign currencies are translated into Chilean pesos using exchange rates as of 

the closing date of the respective Interim Consolidated Financial Statements obtained from the Banco 

Central de Chile, which is considered by the Bank as the significant market exchange rate at such 

closing date. Gains or losses generated are directly recorded in profit or loss in the item ñNet foreign 

exchange gain (loss)ò in the statement of profit or loss. 
 

Differences arising from the conversion of balances into the functional currency of the New York 

Branch to Chilean pesos are recorded in ñValuation accounts - Exchange differences on translation 

foreign operationò in the Consolidated Statements of Changes in Equity. 
 

As of June 30, 2021 and 2020 and December 31, 2020, the exchange rate in force are as follows: 

 

 
 

g) Assets and liabilities  measurement criteria:   
 

Criteria for measuring assets and liabilities recorded in the Interim Consolidated Statements of 

Financial Position are as follows:  
 

¶ Assets and liabilities  measured at amortized cost:  
 

The amortized cost of a financial asset or financial liability  is the amount at which the financial asset 

or financial liability  is measured at initial recognition minus principal repayments, plus or minus the 

accumulated amortization related to any difference between the initial amount and the repayment 

amount at the maturity date, minus impairment, where applicable.  

 

For financial assets, amortized cost also includes adjustments to their carrying amount arising from 

any impairment loss. 

 

The effective interest method is a method of calculating the amortized cost of an asset or financial 

liability  and allocating the financial income or expense throughout the relevant year. The effective 

interest rate is the discount rate that exactly matches the estimated cash flows receivable or payable 

(including all commissions and interest points paid or received by the parties to the contract making 

up the effective interest rate, as well as also transaction costs and any other premium or discount) 

throughout the expected useful life of the financial instrument or, when appropriate, over a shorter 

year of time, with respect to net carrying amount of the financial asset or liability  initially  recognized.   

03.31.2021 12.31.2020 03.31.2020

Ch$ Ch$ Ch$

United States dollars (US$) 727.76      710.95      821.23      

Unidad de Fomento (U.F.) 29,709.83 29,070.33 28,696.42 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

¶ Assets and liabilities  measured at fair  value:  

 

Fair value is understood as the price that would be received for selling an asset or paid for transferring 

a liability  in an orderly transaction between market participants on the measurement date. Fair value 

most objective and usual reference of an asset or liability  is the price that someone would pay for it in 

a well-organized and transparent market (ñQuoted priceò or ñMarket priceò).  

 

When no market price exists to determine the fair value for a given asset or liability, the fair value is 

that established for recent transactions for instruments with similar features.  

 

For cases where determining fair value of a financial asset or financial liability  is not possible, this is 

measured at amortized cost.  

 

In addition, in accordance with Chapter A-2 of the Compendium of Accounting Standards for Banks, 

banks are not permitted to designate financial assets or financial liabilities at their fair value replacing 

the general amortized cost criterion (ñFair value optionò).  

 

The Interim Consolidated Financial Statements have been prepared based on amortized cost except for:  

 

- Derivative financial instruments, which are measured at their fair value.  

- Assets classified as held for sale are measured at fair value when it is lower than the carrying 

amount minus the costs to sell.  

- Financial investments held for trading, which are measured at fair value.  

- Financial investments available for sale are measured at fair value.  

- Loans designated as hedged items.  

- Investments in other companies measured at fair value. 

 

¶ Assets measured at acquisition cost:  

 

Acquisition cost is understood as the transaction cost of the acquisition of the asset less the impairment 

losses that have occurred, if  any.  
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued) 

 

h) Derecognition of financial assets and financial liabilities: 

 

The Bank, New York Branch and Subsidiaries derecognize a financial asset from their Statements of 

Financial Position when the contractual rights to the cash flows from the financial asset expire, or 

when it transfers the rights to receive the contractual cash flows on the financial asset in a transaction 

in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any 

interest in transferred financial asset that is created or retained by the Bank is recognized as a separate 

asset or liability. 

 

When the Bank transfers a financial asset, it evaluates to what extent it retains the risks and benefits 

inherent to ownership. In this case: 

 

(a) If the risks and rewards inherent to ownership of the financial asset are substantially transferred, 

it is derecognized and any rights or obligations created or retained due to the transfer will be 

separately recognized as assets or liabilities. 

 

(b) If the risks and rewards inherent to ownership of a financial asset are substantially retained, it will 

continue to be recognized. 

 

(c) If all the risks and benefits inherent to ownership of the financial asset are not substantially 

transferred or retained, it shall determine whether it has retained control over the financial asset. 

In this case: 

 

i) If it has not retained control, it will derecognize the financial asset and shall separately 

recognize, as an asset or liability, any right or obligation created or retained due to the 

transfer. 

 

ii)  If it has retained control, it shall continue recognizing the financial asset in the Statements of 

Financial Position in an amount equal to the exposure to changes in value that it might 

experience and recognizes a financial liability associated with the financial asset transferred. 

 

The Bank eliminates a financial liability (or part of it) from its Interim Consolidated Statements of 

Financial Position when, and only when, it has been extinguished, i.e. when the obligation specified 

in the corresponding contract has been paid, cancelled or expired. 

 

i) Impairment:   

 

The Bank, the New York Branch and Subsidiaries use the following criteria to assess the impairment 

of their assets, if  any: 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued) 

 

¶ Financial assets:  

 

At each reporting date, the Bank assesses whether there is objective evidence that financial assets are 

impaired. A financial asset or group of assets are impaired if  objective evidence exists as a result of 

one or more events occurring after the initial recognition of the asset, and that such loss event has had 

a negative impact on the future cash flows from such asset. 

 

Impairment losses on assets carried at amortized cost are measured as the difference between the 

carrying amount of the financial asset and the present value of estimated future payments discounted 

at the assetôs original effective interest rate. 

 

An impairment loss related to an available-for-sale financial asset is calculated on the basis of its fair 

value. 

 

Individually significant financial assets are subject to an individual examination to determine their 

impairment (individual assessment). The remaining financial assets are assessed collectively in groups 

that share similar credit risk characteristics (collective assessment). 

 

All  impairment losses are recognized in profit or loss. Accumulated impairment losses on available-

for-sale financial assets previously recognized in equity are reclassified to profit or loss. 

 

An impairment loss is reversed only to the extent that it objectively relates to an event occurred after 

the impairment loss has been recognized. For financial assets recognized at amortized cost and 

available-for-sale debt securities the reversal is recognized in profit or loss. 

 

¶ Non-financial assets:  

 

The carrying amounts of non-financial assets, except for investment property and deferred taxes, are 

reviewed regularly to determine whether there is any indication of impairment. Should such 

indications exist, then the recoverable amount of the asset is estimated, which is the greater of its value 

in use and its fair value less costs to sell.  

 

Impairment losses recognized in prior years are assessed at each reporting date for any indications 

that the loss has decreased or no longer exists. An impairment loss is reversed when and only when, 

there has been a change in the estimates used to determine the recoverable value of the asset, since 

the last impairment loss was recognized. The carrying amount of an asset, increased after the reversal 

of an impairment loss, shall not exceed the carrying amount that would have been determined (net of 

depreciation or amortization), had no impairment loss been recognized for the asset in prior years. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

j ) Use of estimates and judgments: 

 

The preparation of the Interim Consolidated Financial Statements requires Management to perform 

judgments, estimates and assumptions that affect the application of accounting policies and the 

reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 

estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis by Management in order to 

quantify some assets, liabilities, revenues, expenses and uncertainties. Revisions to accounting 

estimates are recognized in the year in which the estimate is revised and any future years affected. 

 

The Bank has established allowances to cover loan losses, in accordance with regulations issued by 

the Comisión para el Mercado Financiero. These regulations require banks to regularly evaluate 

factors such as changes in the nature and size of the loan portfolio, trends in the portfolio, credit quality 

and economic conditions that may affect the debtorôs ability to pay in order to estimate allowances. 

Net increases in allowances for credit risk are presented as ñAllowance for loan lossesò in the Interim 

Consolidated Statements of Financial Position. 

 

Loans are written off when contractual rights over cash flows expire, however, in the case of Loans 

and receivables from customers, the Bank will write them off in accordance with Title II of Chapter 

B-2, ñImpaired and written off creditsò of the Compendium of Accounting Standards for Banks issued 

by the Comisión para el Mercado Financiero. Write-offs are recorded as a reduction in provision for 

credit risk. 

 

Particularly, the information about significant areas of estimation of uncertainty and critical judgments 

in the applying accounting policies that have most significant effect on amounts recognized in the 

Consolidated Financial Statements, are described in the following notes: 

 

- Valuation of financial and derivative instruments (Notes 6, 8 and 11). 

- The useful lives of property, plant and equipment, intangible assets and right-of-use asset (Notes 13 

and 14). 

- Current tax and deferred taxes (Note 15). 

- Provisions (Note 20). 

- Contingencies and commitments (Note 22). 

- Provision for loan losses (Note 28). 

- Assumptions used in the actuarial calculation of liabilities and commitments for personnel benefits 

and other obligations (Note 29). 

- Impairment losses of certain assets (Note 31). 

- Assets and liabilities at fair value (Note 34). 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

During the period of six months ended June 30, 2021, there have been no significant changes in 

estimates performed in comparison with the 2020 year-end other than those indicated in these Interim 

Consolidated Financial Statements. 

 

k) Cash and cash equivalents:  

 

For preparing the Interim Consolidated Statement of Cash Flows the Bank has used the indirect 

method, whereby consolidated profit or loss is adjusted for the effects of transactions of a non-cash 

nature and items of income or expense associated with operating, investing or financing cash flows.  

 

In accordance with the specific provisions applicable to financial institutions, the Bank, New York 

Branch, and Subsidiaries consider as cash and cash equivalents the balance of ñCash and due from 

banksò, plus (minus) the net balance of ñTransactions in the courseò as shown in the Interim 

Consolidated Statements of Financial Position, plus highly-liquid ñFinancial assets held for tradingò 

and ñFinancial investments available for saleò with insignificant risk of a change in value, whose 

maturity does not exceed three months from the date of acquisition, and ñRepurchase agreements and 

securities loansò. It also includes investments in fixed income mutual funds, included under ñFinancial 

assets held for tradingò in the Interim Consolidated Statements of Financial Position.  

 

In addition, the preparation of the Interim Consolidated Statements of Cash Flows considers the 

following concepts:  

 

a)  Operating activities: are the principal revenue-producing activities usually  conducted by the 

Bank and other activities that are not investing or financing activities.  

 

b)  Investing activities: are the acquisition and disposal of long-term assets and other investments 

not included in cash and cash equivalents. 

 

c) Financing activities: are activities that result in changes in the size and composition of the 

contributed equity and of liabilities that are not part of operating or investing activities.  

 

l) Financial assets held for  trading:   

 

Financial assets held for trading correspond to financial assets acquired for the purpose of generating 

profits from price fluctuations at short-term or through margins from their brokerage or at amounts 

that are included in a portfolio for short-term gain taking. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

Financial assets held for trading are measured at fair value according to the market prices at the closing 

date of the Interim Consolidated Statements of Financial Position. 

 

Gains or losses resulting from their adjustment to fair value, as well as gains and losses from trading 

activities (sale of financial assets) are included within the caption ñNet income from financial 

operationsò in the Interim Consolidated Statements of Income. Accrued interest and adjustments are 

also recognized in the Interim Consolidated Statements of Income in the caption ñNet income from 

financial operationsò. 

 

All  purchases and sales of financial assets held for trading that must be delivered within the term 

established by market regulations or conventions are recognized on the trade date in which the 

purchase or sale of the asset is committed.  

 

m) Transactions with  agreements:  

 

The Bank, New York Branch and Subsidiaries enter into sales with repurchase agreements as a method 

of financing. Investments that are sold subject to a repurchase obligation and used as loan guarantee 

are classified within its respective caption ñFinancial assets held for tradingò or ñFinancial 

investments available for saleò. The repurchase obligation is classified under ñRepurchase agreements 

and securities loansò, recognizing interest and inflation-indexation accrued at the closing date. 
 

The Bank, New York Branch and its Subsidiaries also enter into resale agreement operations as a 

method of investing. Financial instruments purchased under resale agreements are included as assets 

under ñRepurchase agreements and securities loansò recognizing interest and inflation-indexation 

accrued as of the closing date. 

 

n) Financial derivative contracts:  

 

Financial derivative contracts, which include foreign currencies and U.F. forwards, interest rate 

futures, currency and interest rate swaps, currency and interest rate options and other financial 

derivative instruments are initially recognized in the Interim Consolidated Statements of Financial 

Position at their fair value (including the transaction costs) and subsequently measured also at their 

fair value. Fair value is obtained from market quotes, discounted cash flow models and measurements 

models for options, as appropriate. Derivative contracts are stated as an asset when their fair value is 

positive and as a liability  when it is negative, in the caption ñFinancial derivative contractsò, as 

applicable. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

Certain derivatives embedded in other instruments are treated as separate derivatives when their 

characteristics and risks are not closely related to those of the host contract and it is recorded at fair 

value with the related unrealized gains or losses included in profit or loss.  
 

At the date of entering into a derivative contract, it is to be designated by the Bank as a derivative 

instrument held for trading or for hedge accounting purposes.  

 

Changes in the fair value of derivative financial contracts held for trading are recognized in the caption 

ñNet income from financial operationsò in the Interim Consolidated Statements of Income.  

 

If  the derivative instrument is classified for hedging purposes, it may be: (1) a fair value hedge of 

existing assets or liabilities or firm commitments, (2) a cash flow hedge related to existing assets or 

liabilities or forecasted transactions, or (3) hedge of a net investment in a foreign business.  

 

A hedging relationship for hedge accounting must meet all the following conditions: (a) at the start of 

the hedging relationship, the hedging relationship has been formally documented; (b) the hedge is 

expected to be highly effective; (c) the effectiveness of the hedge may be measured fairly (d) the 

hedge is highly effective with respect to the risk hedged on a continuous basis throughout the hedging 

relationship.  

 

Certain derivative transactions that do not qualify to be recorded as hedging derivatives are treated 

and reported as derivatives held for trading, even though they provide an effective hedge for managing 

risk positions.  

 

When a derivative hedges the exposure to changes in the fair value of an existing asset or liability, 

such asset or liability  is recorded at its fair value with respect to the specific risk hedged. Gains or 

losses from measuring the fair value of both the hedged item and the hedging derivative are recognized 

with an effect on profit or loss for the period.  
 

If  the hedged item in a fair value hedge is a firm commitment, the changes in the fair value of the firm 

commitment attributable to the hedged risk are recognized as an asset or liability with an effect on 

profit or loss for the period. Gains or losses from the changes in the fair value of the hedging derivative 

are recognized in profit or loss for the period. When an asset is acquired or a liability  assumed as a 

result of the commitment, the initial recognition of the asset acquired or liability  assumed is adjusted 

to include the accumulated effect of the measurement at fair value of the firm commitment that was 

recognized. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

When a derivative hedges exposure to changes in cash flows from existing assets or liabilities or 

expected transactions, the effective portion of changes in the fair value with respect to the risk hedged 

is recognized in equity. Any ineffective portion is directly recognized in profit or loss for the period.  

 

Amounts recorded directly in equity for the effective portion of cash flow hedges are recorded in profit 

or loss in the same periods in which the assets or liabilities hedged have an effect on profit or loss for 

the period.  

 

The hedge on a net investment in a foreign business is accounted for in a manner similar to cash flow 

hedges.  

 

o) Loans and advances:  

 

Loans and advances are non-derivative financial assets with fixed or determinable payments that are 

not quoted in an active market and that the Bank does not intend to sell immediately or in the near 

term.  

 

When the Bank is the lessor in a lease contract and substantially transfers all risks and rewards 

incidental to the leased asset, such transaction is presented as a lease transaction under loans and 

advances to customers.  

 

Loans are initially  valued at cost and are subsequently measured at their amortized cost using the 

effective interest method, except when the Bank defines certain loans as hedged items, which are 

measured at fair value through profit or loss, as described in letter n) of this note.  

 

p) Factoring transactions: 

 

The Bank performs factoring transactions with its customers, whereby it receives invoices and other 

commercial papers representing receivables, with or without recourse to the transferor, paying the 

transferor a percentage of the total amounts receivable from the debtor for the transferred documents. 

 

Factoring receivables are valued at the acquisition value of credits. The price difference from the 

transfer is accrued as interest income by using the effective interest method over the financing year. 

The transferor is responsible for paying the credits. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

q) Allowance for  loan losses:  

 

The allowances required to cover the risk of credit losses have been established following the 

standards issued by the Comisión para el Mercado Financiero. Assets are recorded net of such 

allowances, showing the deduction in the caption ñLoans and accounts receivable from customersò. 

In the case of contingent loans, allowances are recognized in liabilities under ñProvisionsò. 

  

The models established by the Comisión para el Mercado Financiero for determining allowances are 

summarized as follows:  
 

q.1) Allowances for  individual  assessment:  

 

In accordance with Chapter B-1 of the Compendium of Accounting Standards for Banks issued by the 

Comisión para el Mercado Financiero the individual assessment of debtors is required when dealing 

with clients that due to their size, complexity or exposure level, need to be known and analyzed in 

detail.  

 

¶ Rating criteria  of commercial portfolio  with  individual  analysis:  

 

The following risk rating criteria are applied to commercial debtors subject to individual analysis, and 

are based on the principles established in Chapter B-1 of the Compendium of Accounting Standards 

for Banks issued by the Comisión para el Mercado Financiero.  

 

The analysis for the rating should be mainly based on the debtorôs payment capacity and inherent 

financial characteristics, taking the credit quality of the group to which it belongs as reference 

information.  

 

Regular performance portfolio   

 

The regular performance portfolio includes debtors whose payment capacity allows them to fulfill  

their obligations and commitments and it is not perceived that this condition will  change based on the 

assessment of their economic-financial position. Therefore, correspond to debtors without substantial 

risks, whose payment capacity allows them to cover obligations under the agreed terms and which 

would continue being satisfactory in spite of unfavorable business, economic and financial situations. 

 

The probability of default and expected loss in each category of the regular performance portfolio is 

as follows: 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 
Substandard portfolio  
  
The substandard portfolio includes debtors with financial difficulties or a significant deterioration of 

their ability to pay and debtors on which reasonable doubt exists as to the repayment of principal and 

interest under the contractual terms agreed, showing low margins to meet their short-term financial 

obligations.  
 

This portfolio also includes debtors, which lately (in the last twelve months) have shown delinquency 

(payments overdue) in excess of 30 days, show poor payment behavior with the Bank and with third 

parties (payments overdue during the year for significant amounts outstanding for less than 90 days).  
 

The probability of default and expected loss in each category of the substandard portfolio is as follows: 

 

 
 

Allowance for  regular and substandard performance portfolio   
 

To determine the amount of the allowances that should be established for portfolios with regular and 

substandard performance, banks should first estimate the exposure subject to provisions, to which the 

respective loss percentages will  be applied (expressed in decimals), which comprise the probability 

of default (PD) and loss given default (LGD) established for the category within which the debtor 

and/or its qualified co-debtor is included, as applicable. 

 

  

Probability of default Loss given Expected 

% default loss

% (allowance %)

A1 0.04 90.00 0.03600

Regular A2 0.10 82.50 0.08250

Portfolio A3 0.25 87.50 0.21875

A4 2.00 87.50 1.75000

A5 4.75 90.00 4.27500

A6 10.00 90.00 9.00000

Type of portfolio Debtor category

Probability of Loss given Expected 

default default loss 

% % (allowance %)

B1 15.00 92.50 13.87500

Substandard B2 22.00 92.50 20.35000

Portfolio B3 33.00 97.50 32.17500

B4 45.00 97.50 43.87500

Type of portfolio Debtor category
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(Continued)  

 

The exposure subject to provisions corresponds to loans plus contingent loans less amounts that would 

be recovered by means of executing guarantees, as stated in No. 4.1 of Chapter B-1 of the 

Compendium of Accounting Standards for Banks issued by the Comisión para el Mercado Financiero. 

Likewise, a loans is the carrying amount of loans and receivables of the corresponding debtor, whereas 

contingent loans are the value resulting from applying the regulations contained in No. 3 of Chapter 

B-3 of the Compendium of Accounting Standards for Banks issued by the Comisión para el Mercado 

Financiero.  
 

The following should be considered for calculation purposes:  

 

Provisiondebtor = (E-GE)*(PDdebtor/100)*(LGDdebtor/100)+GE*(PDco-debtor/100)*(LGDco-debtor/100)  

 

Where:  

 

E  =  Exposure subject to provisions (loans + contingent loans) - Guarantee (financial or actual).  

GE  =  Guaranteed exposure.  

PD  =  Probability of default.  

LGD  =  Loss given default.  

 

Notwithstanding the above-mentioned, the Bank should keep a minimum provision percentage 

required of 0.50% on loans and contingent loans from the Regular Portfolio. 

 

Non-performing portfolio   

 

Default portfolio: includes debtors and their loans whose recovery is remote due to impairment or no 

payment capacity. This portfolio includes debtors who have stop paying to its creditors (in default) or 

with clear signs that they will  not continue paying, debtors that require the forced restructuring of their 

debt and debtors with payments of interest or principal past due for 90 or more days. This portfolio is 

formed by debtors from the C1 to the C6 categories in the classification scale established below and 

all credits, including 100% of the contingent loan amounts held by those same debtors. 

 

Allowance for  non-performing portfolio   

 

For the purpose of establishing the allowance, there are percentages that must be applied to the amount 

of the exposure which corresponds to the sum of loans and contingent loans held by the same debtor. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

To apply this percentage, an expected loss rate should first be estimated by deducting from the amount 

of the exposure the amounts recoverable through execution of financial and actual guarantees 

supporting the operations, as established in letters b) and c) of No. 4.1 Chapter B-1 of the 

Compendium of Accounting Standards for Banks issued by the Comisión para el Mercado Financiero 

and of leased assets stated in No. 4.2 of the same Chapter and, in case there is concrete information to 

justify it, also deducting the present value of recoveries that can be obtained exerting collection 

actions, net of the associated expenses.  

 

This loss rate should be included in one of the six categories defined according to the range of losses 

actually expected by the Bank for all the operations of the same debtor.  
 

These categories and their loss range as estimated by the Bank and the allowances percentages that 

should ultimately be applied on the amounts of exposure for the non-performing portfolio are those 

indicated in the following table: 
 

 
 

The following should be considered for calculation purposes:  

 

Expected loss rate = (E-R) / E  

 

Allowance = E *  (AP/100)  

 

Where:  

 

E  =  Amount of the exposure.  

R  =  Recoverable amount.  

AP  =  Allowance percentage (as per category where the expected loss rate should be included). 

 

q.2) Allowances for  collective assessment:  

 

Collective assessment is used to analyze a large number of operations whose individual amounts are 

low, generally involving individuals or small businesses. For this purpose the Bank uses internal 

Type of portfolio Debtor category Range of expected lossAllowances (%)

C1 More than 0 up to 3% 2

C2 More than 3 % up to 20% 10

Non-performing C3 More than 20% up to 30% 25

C4 More than 30% up to 50% 40

C5 More than 50% up to 80% 65

C6  More than 80% 90



BANCO DEL ESTADO DE CHILE  AND SUBSIDIARIES  

Notes to the Interim Consolidated Financial Statements  

For the periods ended June 30, 2021 and 2020 and the year ended December 31, 2020 

(In millions of Chilean pesos - MCh$) 

 

36 

 

NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES 

(Continued)  

 

models and standard models except for the consumer portfolio (there is only an internal model); the 

allowance to be recognized is equivalent to the maximum amount obtained by comparing the standard 

models to the internal models, in accordance with Chapter B-1 of the Compendium of Accounting 

Standards for Banks issued by the Comisión para el Mercado Financiero. 

 

The application of the aforementioned criterion results in the following: 

 

¶ Internal models are used to determine the allowances for the consumer and commercial 

portfolios. These models are based on probabilities of default by debtors and their loans, as 

well as the mitigators associated with their operations.  

¶ In the case of the mortgage portfolio, the Bank uses a standard model established in Chapter 

B-1 of the Compendium of Accounting Standards for Banks issued by the Comisión para el 

Mercado Financiero. 

 

Allowances for  collectively assessed consumer and commercial portfolios (internal  model) 

 

Allowances for collectively assessed consumer and commercial portfolios are determined as follows:  

 

 
 

Where:  
 

EL  =  Expected loss.  

E  =  Amount of the exposure.  

EG  =  Portion of the operation covered by co-debtor as a percentage.  

PD  =  Probability of default. 

LGDoverdue  =  Loss given default of operation if  overdue.  

LGDpast due->write off  =  Loss given default before write off.  

LGDwrite off  =  Loss give default based after write off.  

PDco-debtor  =  Co-debtor, probability of default.  

LGDco-debtor =  Co-debtor, loss given default. 

Operating Status

Origin

Overdue 1

Overdue 2

Overdue 3

Origin

Overdue 1

Overdue 2

Overdue 3
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Expected loss calculation

EL = E * (1-EG) * PD * LGDPast-due->Write-off * LGDWrite-off + E * EG * PDCo-debtor + LGDCo-debtor

EL = E * (1-EG) * PD * LGDOverdue * LGDPast-due->Write-off * LGDWrite-off  + E * EG * PDCo-debtor + LGDCo-debtor

Recoveries before the portfolio is overdue exist.

EL = E * (1-EG) * PD * LGDPast-due->Write-off * LGDWrite-off + E * EG * PDCo-debtor + LGDCo-debtor

Past 

overdue
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(Continued)  

 

Allowances for  collectively assessed mortgage portfolio   

 

For the collectively assessed mortgage portfolio, allowances are determined using the standard 

method. The applicable allowance factor, represented by the expected loss (EL) on the amount of 

mortgage loans for housing will  depend on the number of days of payment overdue of each loan and 

the relationship between the amount of outstanding principal for each loan and the value of the 

mortgage collateral (PVG) covering it, as shown in the following table:  

 

 
 

If  such debtor has more than one mortgage loan with the Bank and one of them presents loans with 

payments overdue more than 90 days (ñpast dueò), for purposes of determining the allowances 

percentage applicable, all loans will  be allocated to the last delinquency tranche in the previous table 

and the allowances for each of the loans shall be calculated according to the respective percentages of 

PVG.  

 

In the case of mortgage loans linked to housing programs and guaranteed by the State of Chile, 

provided they have contracted the insurance provided by the latter, the provisioning rate may be 

weighted by a factor of loss mitigation (MP), which depends on the PVG percentage and the price of 

the residence in the deed of sale (V). MP factors to be applied to the appropriate provision rate, are 

presented in the following table:  

  

Section PVG

Days overdue at 

the end of the 

month

0 1  -  29 30  -  59 60  -  89

Non - 

performing 

portfolio

PD (%) 1.0916 21.3407 46.0536 75.1614 100.0000

PVG  <=   40% LGD (%) 0.0225 0.0441 0.0482 0.0482 0.0537

EL (%) 0.0002 0.0094 0.0222 0.0362 0.0537

PD (%) 1.9158 27.4332 52.0824 78.9511 100.0000

40%  <  PVG  <=  80% LGD (%) 2.1955 2.8233 2.9192 2.9192 3.0413

EL (%) 0.0421 0.7745 1.5204 2.3047 3.0413

PD (%) 2.5150 27.9300 52.5800 79.6952 100.0000

80%  <  PVG  <=  90% LGD (%) 21.5527 21.6600 21.9200 22.1331 22.2310

EL (%) 0.5421 6.0496 11.5255 17.6390 22.2310

PD (%) 2.7400 28.4300 53.0800 80.3677 100.0000

PVG  >  90% LGD (%) 27.2000 29.0300 29.5900 30.1558 30.2436

EL (%) 0.7453 8.2532 15.7064 24.2355 30.2436

Allowance factors applied according to days of payment overdue and PVG

PVG = Amount of outstanding principal of the loan / value of the mortgage collateral
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(Continued)  

 

 
 

Allowances for  collectively assessed non-performing portfolio   

 

The non-performing portfolio includes all loans and 100% of the amount of contingent loans, of the 

debtors that at the end of a month present overdue equal to or exceeding 90 days in the payment of 

interest or principal of a credit. It also includes debtors to whom a credit has been granted to replace 

an operation that was more than 60 days overdue on payment, as well as those debtors who have 

undergone forced restructuring or partial debt forgiveness.  

 

The following may be excluded from the non-performing portfolio: a) mortgage loans for housing, 

exceeding 90 days past due, unless the debtor has another loan of the same type with more than 90 

days past due; and, b) loans to finance higher education of Law No. 20,027, which do not present the 

non-performing conditions detailed in Circular No. 3,454 of December 10, 2008, issued by the 

Comisión para el Mercado Financiero. 

 

All  loans of the debtor shall be maintained in the non-performing portfolio until an improvement of 

its capacity or positive conduct of payment is observed, without prejudice to proceed to the write offs 

of each particular loan that meets the condition established in Title II  of Chapter B-2. To remove a 

debtor from the non-performing portfolio, once the circumstances by which it was classified in such 

portfolio as per current standards, the following conditions should be met in a copulative manner: 

 

i)  No obligation of the debtor presents a payment overdue exceeding 30 calendar days.  

ii)   No new refinancing loans have been given to pay obligations.  

iii)   At least one of the payments includes principal payment.  

iv)  If  the debtor has partial credit payments for a year less than six months, it has already made 

two payments.  

v)  If  the debtor is required to pay monthly fees for one or more credits, four consecutive 

installments have been paid.  

  

Section PVG

PVG  <=   40%

40%  <  PVG  <=  80%

80%  <  PVG  <=  90%

PVG  >  90% 84% 89%

MP Factor of mitigation of loan losses with state guarantee.

Section V: Housing value on agreement (UF)

V <= 1,000 1,000 < V < = 2,000

100%

95% 96%
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(Continued)  

 

vi)  The debtor has no payments overdue according to the information published by the Comisión 

para el Mercado Financiero, except for insignificant amounts.  

 

The condition of number iii)  does not apply to the case of debtors who only have loans to finance 

higher education in accordance with Law No. 20,027. 
 

q.3) Impaired portfolio:   

 

The impaired portfolio includes the following assets, as indicated in Chapter B-1:  

 

a) For debtors subject to individual assessment, this includes the Non-performing Portfolio and 

should be classified in categories B3 and B4 of the Substandard Portfolio.  

 

b) These debtors subject to collective assessment includes all credits of the Non-performing 

Portfolio.  

 

q.4) Loan write-off:   

 

Loans and accounts receivable are write-off based on due, past due and outstanding installments. The 

timeframe for the write-off is the point at which the first installment or portion of loan becomes past 

due to the end of the respective deadline year noted below: 

 

  
 

q.5) Recovery of loans write-off:   

 

Recoveries of previously write-off loans are recognized directly in income under ñProvision for loan 

lossesò, netted against provision expense for the period.  

 

  

Type of loan Term

Secured/Unsecured consumer loans 6 months

Other unsecured operations 24 months

Secured commercial loans 36 months

Residential Mortgage loans 48 months

Consumption lease operations 6 months

Other non-real estate lease operations 12 months

Real estate leases (commercial or housing) 36 months
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

q.6) Additional  allowances:  

 

In addition to the allowance for loan losses, the Bank may establish additional allowances to those 

derived from the application of portfolio assessment models, for the purpose of safeguarding against 

unpredictable economic fluctuations that might affect the macroeconomic environment or the 

situation of a specific economic sector, in accordance with the Bankôs policies (Note 20). Within the 

additional provisions the Bank contemplates a countercyclical mechanism of accumulation of 

provisions in the commercial, consumer and mortgage portfolios, to safeguard against any years of 

recession and also considers additional provisions for concentration of the mortgage and commercial 

portfolios.  

 

The limits for establishing additional provisions set by BancoEstado range between 0% and 2.5% of 

risk-weighted assets. As of June 30, 2021, the Bank maintains additional provisions for an equivalent 

to 2.30% of risk-weighted assets (2.16% as of December 31, 2020), see Note 20 letter e).  

 

q.7) Provisions for deductible related to FOGAPE Covid-19 guarantees: 

 

Through Circular No. 2,264, the Comisión para el Mercado Financiero amended Chapter C-3 of the 

Compendium of Accounting Standards for Banks and file C-50 on the information requirements to 

identify both the percentage of the deductible associated with FOGAPE Covid-19 guaranteed 

financing, as well as the provisions made to cover the effect on expected losses in the so-called 

ñOperations associated with the Covid-19 line of credit for working capital guaranteed by the Stateò. 

 

This included determining specific provisions for loans guaranteed by the FOGAPE Covid-19 

guarantee, for which the expected losses must be determined by estimating the risk of each transaction, 

without considering the substitution of the credit quality of the guarantor, based on the corresponding 

individual or group analysis method, in accordance with the provisions of Chapter B-1 of the 

Compendium of Accounting Standards for Banks. This procedure must be performed on an aggregate 

basis by grouping all those operations to which the same deductible percentage is applicable. 

Likewise, the deductible must be applied by the Fund Manager, it must be covered by each financial 

institution and does not depend on each individual transaction, but is determined on the basis of the 

total balances guaranteed by the Fund, for each group of companies with the same coverage, based on 

their net sales volume. 
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTI NG POLICIES  

(Continued)  

 

r)  Financial investments:  

 

Financial investments are classified in two categories: held-to-maturity investments and available-for-

sale investments. Held-to-maturity investments include only securities that the Bank has the ability 

and intent to hold to maturity. All  other financial investments are classified as available for sale.  

 

Financial investments are initially  recognized at fair value, including transaction costs.  

 

Available-for-sale investments are subsequently measured at their fair value according to market 

prices or measurements obtained from the use of models, less impairment losses. Unrealized gains or 

losses generated by the change in their fair value are recognized with a debit or credit to equity 

accounts. Changes in fair value are recognized directly in equity until the investment is sold or 

impaired, in that case, accumulated gains and losses previously recorded in the equity are recognized 

in the Interim Consolidated Statements of Income in the caption ñNet income from financial 

operationsò. 

 

Investments held to maturity are recognized at their cost plus accrued interest and indexation minus 

the allowances for impairment losses accrued when the amount recognized is higher than the estimated 

recoverable amount.  

 

Interests and adjustments in investments held-to-maturity and available for sale investments are 

included under the caption ñInterest incomeò in the Interim Consolidated Statements of Income.  

 

Financial investments that are subject to accounting hedges are adjusted using the hedge accounting 

rules.  

 

Purchases and sales of financial investments that must be delivered within the term established by 

market regulations or conventions are recognized on the trade date in which the purchase or sale of 

the asset is committed.  

 

s) Investments in associates:  

 

Associates, which correspond to entities that support the Bankôs line of business, are valued at cost 

using the equity method (Note 1 c)), which consists of determining the investment value according to 

the percentages paid when equity was acquired. The carrying amount will  vary to recognize the 

portion is held on the associateôs profit or loss at each period. Income on these investments is 

recognized on an accrual basis.  
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

t) Intangible assets:  

 

Intangible assets held by the Bank correspond mainly to investments in software.  

 

Computer software acquired by the Bank is measured at its cost less accumulated amortization and 

accumulated impairment losses.  

 

Expenses incurred for computer software developed internally are recognized as an asset when the 

Bank is able to demonstrate its intent and ability to complete its development and use it internally to 

generate future economic benefits, and the cost of completing its development can be measured 

reliably. The capitalization of costs of computer software developed internally includes all direct costs 

attributable to the development of the software and is amortized based on its useful life.  

 

Amortization is recognized on a straight-line basis in profit or loss on the basis of amortization 

considering the estimated useful lives of computer programs from the date in which they are available 

for use. The average estimated useful life of software is 3 years.  

 

Expenses incurred in research and evaluation of technological alternatives, are recognized as an 

expense in the year in which they are incurred.  

 

u) Property, plant and equipment:  

 

Items of property, plant and equipment are measured at cost less accumulated depreciation and 

accumulated impairment losses.  

 

Cost includes expenditure that is directly attributable to the acquisition of such assets. The cost of 

assets under construction includes the cost of materials and direct labor, and any other costs directly 

attributable to bringing the assets to a working condition for their intended use.  

 

When parts of an item of property, plant or equipment have different useful lives, they are accounted 

for as separate items (major components of a ñProperty, plant and equipmentò). 
 

Depreciation is recognized in the Interim Consolidated Statements of Income on a straight-line basis 

over the estimated useful lives of each part of an item of property, plant and equipment. Leased assets 

are depreciated over the shorter of the lease term and their useful lives, unless it is certain that the 

Bank will  become the owner at the end of the lease term.  
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

As of June 30, 2021 and December 31, 2020, the Bank applied in average the following estimated 

useful lives for depreciation of assets:  

 

-  Buildings  :  80 years.  

-  Equipment and facilities : 5 to 10 years.  

-  Fixtures and fittings  : 3 years.  

 

Depreciation, useful lives and residual values are reassessed at each reporting date and adjusted if  

appropriate.  

 

The estimated useful lives of items of property, plant and equipment are reviewed at the end of the 

reporting period in order to detect any significant changes. If  changes are observed in the useful lives 

of the assets, they are adjusted and depreciation is corrected in the current year and any future year 

affected.  

 

Maintenance and repair costs are debited to profit or loss when they occur.  

 

v) Lease operations:  

 

It is a mean to accessing assets, obtaining financing and reducing the exposure of an entity to the risk 

of ownership of the assets. The Bank maintains lease operations where it acts as lessor and lessee.  

 

When operating as a lessee, the Bank recognizes a right-of-use asset and a lease liability  at the 

commencement of the lease term. The right-of-use asset is initially  measured at cost, which includes 

the initial amount of the lease liability  adjusted for any lease payment made at the commencement 

date, plus the initial direct costs incurred and an estimate of the costs to dismantle and remove the 

underlying asset or to restore the underlying asset or the site where it is located, less the lease 

incentives received. 

 

The right-of-use asset is subsequently depreciated using the straight-line method from the initial date 

through the end of the useful life of the right-of-use asset or the end of the lease term. The lives of the 

right-of-use assets are determined on the basis of the useful life assigned which are directly related to 

the term of the contract. In addition, the right-of-use asset is yearically subject to impairment losses, 

if  any, and is adjusted for certain measurement of lease liabilities. 
 

The monthly variation of the U.F. for contracts established in said monetary unit must be treated as a 

new measurement, therefore, the readjustment modifies the value of the lease liability  and in parallel, 

the amount of the asset must be adjusted for the right to use leased assets for this purpose.  
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(Continued)  

 

As a counterpart, a liability  is recognized that reflects the obligation incurred for future payments that 

must be made for the leased asset. The obligation is representative of discounted future flows, using 

an interest rate that is determined based on the BCU (rate of the bonds of the Banco Central de Chile 

in Unidades de Fomento) plus a spread equivalent to the cost over the mentioned rate, of the issuance 

of high-quality bonds or business obligations. 

 

The lease liability  is measured at amortized cost using the effective interest method. It is remeasured 

when there is a change in future lease payments arising from a change in an index or rate, if  there is a 

change in the Bankôs estimation of the amount expected to be paid under a residual value guarantee, 

or if  the Bank changes its assessment of whether it will  exercise a purchase, extension or termination 

option. 

 

If  the liability  is remeasured as abovementioned, an adjustment is made corresponding to the carrying 

amount of the right-of-use asset, or it is recognized in profit or loss if  the carrying amount of the right-

of-use asset has been reduced to zero. 

 

In certain occasions, the lease involves assets that are of low value or for a short term, in these cases, 

the Bank has the option to recognize it directly in operating income for the period. 

 

When it acts as lessor or subleases certain assets, the Bank records such income in operating income 

for the period. 

 

When the Bank acts as a lessor of finance lease transactions, which consist of lease contracts 

containing a clause that gives the lessee an option to purchase the leased asset at the end of it. The 

sum of the current values of the installments that they will  receive from the lessee plus the purchase 

option, is recorded as a financing to third parties, and presented under ñLoans and accounts receivable 

from customersò, at present value and the leased asset is derecognized. 

 

The assets acquired for finance lease transactions are presented under ñOther assetsò at the purchase 

value.  

 

w) Income tax and deferred taxes:  

 

The Bank and its Subsidiaries have recognized a corporate income tax expense at each reporting date, 

in conformity with the current tax dispositions.  

 

Additionally, as the Bank is treated as a state-owned company, it is subject to a tax in accordance with 

Article No. 2 of Decree Law No. 2,398 dated 1978, that corresponds to an additional rate of 40%.  
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(Continued)  

 

The effects of deferred taxes on temporary differences, between the tax values set out by the Income 

Tax Law and the Consolidated Statements of Financial Position, are recorded in accordance with 

International Accounting Standard (IAS) 12.  

 

The Bank and its Subsidiaries recognize, when appropriate, deferred tax assets/liabilities from future 

estimates of tax effects from differences between the carrying value and tax basis of assets and/or 

liabilities. 

 

Deferred tax assets/liabilities are measured, in accordance with current Chilean tax legislation, at the 

tax rates that are expected to be applied in the year in which the asset and/or liability  are realized or 

settle. Future effects from changes in tax legislation or income tax rate are recognized in deferred tax 

starting from the date in which the law approving such changes is enacted or substantially enacted. 

 

At the end of 2017, the Tax Cuts and Jobs Act of 2017 (US Tax Reform) was passed in the United 

States. This tax reform decreased the federal tax rate from 35% to 21%. As a result, the New York 

Branch analyzed its deferred tax assets and liabilities, finding no differences and effects to be 

recognized in the Consolidated Financial Statements.  

 

On January 8, 2018, the Comisión para el Mercado Financiero issued a Letter to Management 

supplementing instructions about current taxes and deferred taxes in accordance with IAS 12 within 

the framework of the Compendium of Accounting Standards for Banks. Such Letter instructs on the 

presentation of current taxes and deferred taxes in the Consolidated Statements of Financial Position.  

 

On February 24, 2020, Law No. 21,210, known as the ñTax Modernization Lawò was published in 

the Official Gazette; it introduces various amendments to the respective legislation and, among other 

topics, repeals Law No. 20,780, published in the Official Gazette on September 29, 2014. 

 

Among the main amendments introduced to the Income Tax Law (LIR) that will be effective as from 

January 1, 2020, are those related to the way in which companies that determine their effective income 

under full accounting and their owners will have to pay taxes, with the main purpose of simplifying 

the tax system. 

 

In conformity with the provisions of letter G) of Article No. 14 of the LIR, this Article excludes, 

among others, companies wholly owned by the State. 

 

Notwithstanding the above, the LIR itself allows to choose to apply the regimes established in its 

Article No. 14, having to comply with all its provisions. The above was instructed by the Servicio de 

Impuestos Internos through Circular No. 73 issued on December 22, 2020. 
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(Continued)  

 

Accordingly, BancoEstado, as an autonomous state-owned company in accordance with the 

provisions of the Organic Law that governs it, with respect to fiscal year 2020, is a taxpayer under 

letter G) of Article No. 14 of the LIR. Notwithstanding the fact that in future years it may opt for the 

options set forth in the aforementioned Article, to the extent that its requirements are met. As a result, 

the tax rates of 25% for the Corporate Income Tax are maintained. Article No. 2 of D.L. No. 2,398 

has not been modified and, therefore, the rate of 40% is maintained. 

 

With respect to Subsidiaries, they qualify as taxpayers subject to the new regime established in  

letter A) of Article No. 14 of the LIR by operation of law, maintaining the 27% rate for Corporate 

Income Tax. 

 

x) Assets received in lieu of payment: 

 

Assets received in lieu of payment are recognized at the lower of initial carrying amount and net 

realizable value, less any regulatory write-offs. Write-offs are required by the Comisión para el 

Mercado Financiero if the asset has not been sold within one year from its reception. Exceptionally, 

this term may be extended an additional 18 months for the application of Circular No. 2,247 of  

March 25, 2020. 

 

y) Non-current assets held for sale: 

 

Non-current assets (or disposal groups including assets and liabilities) expected to be recovered 

principally from sale rather than continuing use are classified as held for sale. Immediately before this 

initial classification of the asset (or disposal group) as held for sale, the carrying amounts of the asset 

(or all the assets and liabilities in the group) are re measured in accordance with the Bankôs accounting 

policies. Starting from that date, assets (or disposal groups) are measured at the lower of their carrying 

value and fair value less costs to sell. Deferred tax assets, assets of employee benefits and investment 

properties continue to be evaluated according to the Bankôs accounting policies. Impairment losses in 

the initial classification as assets held for sale and subsequent gains and losses subsequent to the 

revaluation, are recognized in profit or loss for the period. Gains are not recognized if they exceed 

any accumulated loss. 

 

z) Provisions and contingent liabilities:  

 

Provisions are liabilities of uncertain timing or amount. A provision is recognized in the Interim 

Consolidated Statements of Financial Position when and only when:  
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¶ A real obligation arising from past events and,  

 

¶ It is probable that at the reporting date an outflow of economic benefits will  be required to 

settle the obligation and the obligation can be estimated reliably.  

 

A contingent liability  is a possible obligation or asset that arises from past events and whose existence 

will  be confirmed only by the occurrence or non-occurrence of one or more uncertain future events 

not wholly within the control of the Bank, New York Branch and Subsidiaries. 

 

aa) Employee benefits:  

 

¶ Accrued vacations:  

 

The annual cost of employee vacations and other employee benefits is recognized on an accrual 

basis.  

 

¶ Short term benefits:  

 

The Bank considers an annual incentive plan for its employees that is based on individual goal 

compliance, which comprise a fixed amount or a portion of the monthly salary, and this bonus 

is accrued for on the basis of the estimated amount for distribution.  

 

The Bank has agreed with its workers in the collective bargaining agreement of 2019 a bonus, 

which is amortized over the term of the collective bargaining agreement and the unamortized 

portion is recorded under ñOther assetsò in the item ñPrepaid expensesò. For such employees 

who at the date of these Interim Consolidated Financial Statements are no longer providing 

services to the Bank, the Bank recognizes the balance of the negotiation bonus against profit 

or loss for the period.  

 

¶ Long-term benefits:  

 

The Bank has made provisions for long-term benefits to its employees due to the existence of 

obligations arising from the collective bargaining agreement. Such obligations result in 

provisions that are calculated using actuarial assumptions including variables such as the rate 

of staff turnover, salary increases, mortality tables and the probability of using this benefit. 

BancoEstado has no defined contribution plans.  
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(Continued)  

 

bb) Distribution of net income as tax benefit: 

 

As of June 30, 2021 and December 31, 2020, the Bank has recognized a liability for the portion of net 

income to be distributed to the State of Chile in accordance with its dividend distribution policy. For 

this purpose, it establishes a provision against a supplementary equity reserve account. 

 

The aforementioned policy states that in order to determine the provision for distribution of income 

to the benefit of the State of Chile, it shall consider the average distribution of net income for the last 

three years (established from the decrees issued by the Ministerio de Hacienda) or that of the last year 

should it be greater. In accordance with the above, the provision percentage used for distribution of 

net income for the period was 83.33% as of June 30, 2021 and 100% as of December 31, 2020, (see 

Note 23, letter b)). 

 

cc) Non-controlling interests:  

 

Non-controlling interests represent the portion of losses and gains and net assets, which the Bank does 

not own directly or indirectly. The non-controlling interest is presented separately within the Interim 

Consolidated Statements of Income, and in the equity in the Interim Consolidated Statements of 

Financial Position, presented separately from the equity attributable to the owners of the Bank.  

 

dd) Interest and inflation  indexation income and expenses:  

 

Interest and inflation indexation income and expense are recognized based on their accrual period at 

the effective rate. As indicated in the Compendium of Accounting Standards for Banks issued by the 

Comisión para el Mercado Financiero, when a loan is determined to be impaired, the Bank has 

followed the criterion of suspending the accrual of interest and adjustments, which are recognized 

when received. 

 

In accordance with the criteria established by the Comisión para el Mercado Financiero suspension 

occurs in the following cases:  

 

Loans with individual assessment:  

 

¶ Loans classified in categories C5 and C6: Accrual is suspended only because of being recorded 

in the impaired portfolio.  

¶ Loans classified in categories C3 and C4: The accrual is suspended because of being in the 

impaired portfolio for three months.  
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(Continued)  

 

Loans under collective assessment: 

 

¶ Loans with collateral lower than 80%: The accrual is suspended when the loan or one of its 

payments becomes six months past due.  

 

However, for loans subject to an individual assessment, revenue from the accrual of interests and 

adjustments can still be recognized for loans paid regularly that represent liabilities with independent 

cash flows; e.g., the financing of projects.  

 

ee) Fee and commission income and expenses:  

 

Fee and commission income and expense are recognized in the consolidated profit or loss with 

different criteria according to their nature. The most significant criteria are the following: 

  

- Those originating from specific actions, which are recognized when the action that generates them 

is performed.  

-  Income and expense arising from long-term transactions or services, which are recognized 

throughout the life, year or term of such transactions or services.  

-  Those related to financial assets or financial liabilities recognized at the time of their collection.  

 

ff) Interim Consolidated Statements of Other Comprehensive Income: 

 

This Financial Statement includes income and expenses generated by the Bank during the period as a 

result of its activities, and all other income and expenses recognized directly in equity are separately 

disclosed. 

 

The items included in these Financial Statements is detailed as follows: 

 

a) Consolidated income for the period. 

b) Net amount of income and expenses temporarily recognized in equity as ñValuation accountsò. 

c) Income tax and deferred taxes originated in item b), as appropriate, except for adjustment for 

exchange rate differences and hedging derivative for foreign investment. 

d) The net amount of income and expenses recognized in equity as ñOther reserves not derived from 

profitsò. 

e) Adjustments for IAS 19 actuarial calculation that are not reversed to income, net of deferred taxes. 

f) Total consolidated income and expenses recognized and calculated as the total of the preceding 

letters, showing separately the amount attributable to equity holders of the Bank and non-

controlling interest.  
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

gg) Comparative Information:   

 

The information contained in these Interim Consolidated Financial Statements for year 2020 is 

presented solely for purposes of comparison with the information relating to the six-month period 

ended June 30, 2021. 

 

hh) Seasonality or cyclical nature of transactions in the interim  period:  

 

Considering the activities in which the Bank, New York Branch and Subsidiaries are engaged, their 

transactions are not of a cyclical or seasonal nature. For this reason, no specific breakdowns are 

included in these explanatory notes to the Interim Consolidated Financial Statements for the six-month 

period ended June 30, 2021.  

 

ii)  Materiality:   

 

In determining the information to be disclosed about the different items in the Interim Consolidated 

Financial Statements or other matters, the materiality in relation to the Interim Consolidated Financial 

Statements has been taken into account. 

 

 jj)  Restructuring costs:  

 

As of June 30, 2021 and December 31, 2020, the Bank, New York Branch and Subsidiaries have not 

incurred restructuring expenses.  

 

kk)  Correction of errors:   

 

As of June 30, 2021, the Bank, New York Branch and Subsidiaries have not made any adjustments in 

relation to correction of errors.  

 

ll)  Compliance with  agreements:  

 

As of June 30, 2021, the Bank, New York Branch and Subsidiaries do not present any non-

compliances with agreements. 

 

mm) New accounting pronouncements (IFRS, Interpretations of the IFRS Interpretations 

Committee and Regulation issued by the Comisión para el Mercado Financiero):  

 

The new standards, improvements and amendments to the IFRS, as well as the interpretations that 

have been applied to these Interim Consolidated Financial Statements or issued during the period are 

detailed below:  
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NOTE 1 - GENERAL  INFORMATION  AND SIGNIFICANT  ACCOUNTING  POLICIES  

(Continued)  

 

a) New pronouncements, improvements and amendments to standards issued and adopted 

during the current  period:  

 

Improvements and amendments to standards 

 

 
 

The amendment to IFRS 16 did not have any impact on these Interim Consolidated Financial 

Statements. 

 

In relation to the amendments to IAS 39, IFRS 4, IFRS 7, IFRS 9 and IFRS 16 the amount of the 

instruments indexed at LIBOR rate as of June 30, 2021 is shown below: 

 

 
 

The principal risks to which BancoEstado could be exposed as a result of the financial instruments 

upon transition are: legal risk derived from potential changes in the documentation required for new 

or existing operations; financial and accounting risks arising from market risk models and the 

valuation, hedging, cancellation and recognition of financial instruments associated with benchmark 

ratios; business risk which is the risk that revenue from LIBOR-linked products may decrease; price 

risk arising from how changes in ratios could impact the pricing mechanisms of certain instruments; 

operational risks arising from potential requirements to adapt IT systems, reporting systems or 

operational processes; risk of litigation in connection with the products and services offered by the 

group, which could have a negative impact on our profitability.   

  

Date of obligatory 

application

IAS 39, IFRS 4, IFRS 7, 

IFRS 9 and IFRS 16

Financial Instruments: Recognition and Measurement,

Insurance Contracts, Financial Instruments: Disclosures,

Financial Instruments and Leases
January 1, 2021

IFRS 16 Leases April 1, 2021

Operaciones con base LIBOR MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ MUSD MCh$

     USD 354   257,525 533    387,778 1,609 1,170,939 1,622 1,180,379 

     Euro 2       1,401     117    84,828   -     -            -     -            

     Other -    -         -     -         -     -            -     -            

Balances at June 30, 2021 356   258,926 650    472,606 1,609 1,170,939 1,622 1,180,379 

Non-derivative 

financial assets

Non-derivative 

financial liabilities

Derivatives 

(assets)

Derivatives 

(liabilities)
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES 

(Continued) 

 

To manage the transition process to the new benchmark rates, the group has established a working 

group made up of different areas to address the impact of the transition, with a global view of our 

systems, processes, transactions and product offerings. 

 

b) New pronouncements, improvements and amendments to standards issues but not yet 

adopted: 

 

At the date of these Interim Consolidated Financial Statements, these standards are not yet in effect 

and have not been early applied: 

 

New standards 

 
 

IFRS 17 ñInsurance Contractsò 

 

Issued on May 18, 2017, this Standard requires insurance liabilities to be measured at a current 

fulfilment value and provides a more uniform measurement and presentation approach for all 

insurance contracts. Such requirements are designed to provide a consistent principle-based  

 

In March 2020, the International Accounting Standards Board decided to defer the effective date of 

IFRS 17 to January 1, 2023, with early adoption permitted if IFRS 9 and IFRS 15 have been adopted; 

the IASB also decided to extend the temporary exemption from IFRS 9, granted to insurers meeting 

the specified criteria, until January 1, 2023. 

 

For the purpose of the transition requirements, the date of initial application is the start if the annual 

reporting year in which the entity first applies the Standard and the transition date is the beginning of 

the year immediately preceding the date of initial application. 

 

Currently, this standard does not have an impact on the Bank; however, this situation will be assessed 

when the standard comes into effect. 

  

Date of obligatory 

application

IFRS 17 Insurance Contracts January 1, 2023
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES 

(Continued) 

 

Improvements and amendments to standards 

 
 

IAS 28 ñInvestments in Associates and Joint Venturesò and IFRS 10 ñConsolidated Financial 

Statementsò 

 

On September 11, 2014, the IASB published ñSale or Contribution of Assets between an Investor and 

its Associate or Joint Ventureò (Amendments to IFRS 10 and IAS 28). The amendments to IFRS 10 

and IAS 28 address instances where a sale or contribution of assets between an investor and its 

associate or joint venture exists. Specifically, the amendments require that the gain or loss resulting 

from the loss of control of a subsidiary that does not contain a business in a transaction with an 

associate or a joint venture that is accounted for using the equity method, to be recognized in the 

parentôs profit or loss only to the extent of the unrelated investorsô interests in that associate or joint 

venture. 

 

Similarly, gains and losses resulting from the remeasurement at fair value of investments held in any 

former subsidiary (that has become an associate or a joint venture that is accounted for using the equity 

method) are recognized in the former parentôs profit or loss only to the extent of the unrelated 

investorsô interests in the new associate or joint venture. 

 

The effective date of the amendments has not been yet established by the IASB; however, early 

application of the amendments is permitted. 
 
  

Date of obligatory 

application

IAS 28 and IFRS 10
Investments in Associates and Joint Ventures and 

Consolidated Financial Statements
Postpone indefinitely

IAS 37 Provisions, Contingent Liabilities and Contingent Assets January 1, 2022

IAS 16 Property, Plant and Equipment January 1, 2022

IFRS 9 Financial Instruments January 1, 2022

IFRS 16 Leases January 1, 2022

IFRS 3 Business Combinations January 1, 2022

IAS 1 and IFRS

Practice Statement No 2

Presentation of Financial Statements and Making 

Materiality Judgements
January 1, 2023

IAS 8 Accounting Policies January 1, 2023

IAS 12 Income Taxes January 1, 2023

IAS 1 Presentation of Financial Statements January 1, 2023



BANCO DEL ESTADO DE CHILE  AND SUBSIDIARIES  

Notes to the Interim Consolidated Financial Statements  

For the periods ended June 30, 2021 and 2020 and the year ended December 31, 2020 

(In millions of Chilean pesos - MCh$) 

 

54 

 

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES 

(Continued) 

 

Currently, this standard does not have an impact on the Bank; however, this situation will be assessed 

when the standard comes into effect. 

 

IAS 37 ñProvisions, Contingent Liabilities  and Contingent Assetsò 

 

In order to clarify the types of costs a company includes as fulfillment costs when assessing whether 

a contract is onerous, in May 2020, the IASB issued the amendment to IAS 37, ñProvisions, 

Contingent Liabilities and Contingent Assetsò.  

 

The amendment clarifies that the cost of fulfilling  a contract include the following: 

 

¶ the incremental costs, e.g.: direct labor and materials; and 

 

¶ allocations of other directs costs, e.g.: the allocation of a depreciation expense of an item of 

property, plant and equipment used in fulfilling  the contract. 

 

The amendment is effective for annual years beginning on or after January 1, 2022, and applies to 

contracts existing at the date of application. Early adoption is permitted. 

 

At the date of initial application, the accumulated effect of performing this amendment to IAS 37 is 

recognized in the opening balances as an adjustment to retained earnings or any other item in equity, 

as appropriate. 

 

Currently, this amendment has no impact on the Bank, situation that will  be assessed when becomes 

effective. 

 

IAS 16 ñProperty, plant and equipmentò 

 

In order to provide accounting guidance on sales and costs that entities could generate in the process 

of making an item of Property, plant and equipment available for its intended use, the IASB issued in 

May 2020 the amendment to IAS 16. 

 

Under the amendments, proceeds from selling items before the related item of Property, plant and 

equipment is available for use should be recognized in profit or loss, together with the costs of 

producing those items. IAS 2, ñInventoriesò should be applied in identifying and measuring these 

items. 

 

Companies will  therefore need to distinguish between: 

 

¶ costs associated with producing and selling items before the item of Property, plant and 

equipment is available for use; and   
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES 

(Continued) 

 

¶ costs associated with making the item of Property, plant and equipment available for its 

intended use. 
 

The amendment is effective for annual years beginning on or after January 1, 2022. Early adoption is 

permitted. 

 

Currently, this amendment has no impact on the Bank, situation that will be assessed when becomes 

effective. 

 

IFRS 9 ñFinancial Instrumentsò and IFRS 16 ñLeasesò 

 

In May 2020, the IASB issued ñAnnual improvements to IFRS, 2018-2020 cycleò. The annual 

improvements include amendments to the following standards: 
 
¶ IFRS 9, Financial Instruments. This amendment clarifies that ï for the purpose of performing 

the ñ10 per cent testò for derecognition of financial liabilities ï in determining those fees paid 

net of fees received, a borrower includes only fees paid or received between the borrower and 

the lender, including fees paid or received by either the borrower or lender on the otherôs 

behalf. 

 

¶ IFRS 16, Leases. The amendment removes the illustration of payments from the lessor relating 

to leasehold improvements. As currently drafted, this example is not clear as to why such 

payments are not a lease incentive. The amendments will  help to remove the potential for 

confusion in identifying lease incentives in a common real estate fact pattern.  

 

The amendments to IFRS 9 and IFRS 16 are effective for annual years beginning on or after  

January 1, 2022. Early adoption is permitted. 

 

Currently, these amendments have no impact on the Bank, situation that will  be assessed when 

becomes effective. 

 

IFRS 3 ñBusiness Combinationsò 

 

In May 2020, the IASB issued the Reference to the Conceptual Framework, Amendments to IFRS 3, 

ñBusiness Combinationò. The amendment replaces the reference made to a previous version of the 

Conceptual Framework for Financial Reporting containing a reference to the last version issued in 

March 2018. In addition, the IASB included an exception to its requirement to the entity to make 

reference to the Conceptual Framework to determine what is an asset or a liability. This exception 

establishes that, for certain types of contingent assets and contingent liabilities, the entity that applies 

IFRS 3 must refer to IAS 37, ñProvisions, Contingent Liabilities and Contingent assetsò.  
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES 

(Continued) 

 

This amendment is effective for annual years beginning on or after January 1, 2022. Early adoption is 

permitted. 

 

Currently, this standard has no impact on the Bank situation that will be assessed when becomes 

effective. 

 

IAS 1 ñPresentation of Financial Statementsò and IFRS Practice Statement No. 2 ñMaking 

Materiality  Judgmentsò 

 

In February 2021, the IASB issued amendments to IAS 1, ñPresentation of Financial Statementsò 

and IFRS Practice Statement No. 2. 

 

These amendments: 

 

¶ Require entities to disclose their material accounting policy information instead of their 

significant accounting policies; 

 

¶ Clarify that accounting policies relating to immaterial transactions, other events or conditions 

are themselves immaterial and, consequently, are not required to be disclosed; 

 

¶ Clarify that not all accounting policies relating to material transactions, other events or 

conditions are themselves material to the Companyôs financial statements. 

 

Amendments to the IFRS Practice Statement No. 2 include two additional examples for the application 

of materiality to the accounting policies disclosures. 

 

The amendments are effective for annual periods beginning on or after January 1, 2023. Early adoption 

is permitted. 

 

The amendment is effective for annual periods beginning on or after January 1, 2023, and applies to 

contracts existing at the date of application. Early adoption is permitted. 

 

Currently, these amendments have no impact on the Bank, situation that will  be assessed when 

becomes effective. 

 

IAS 8 ñAccounting Policies, Changes in Accounting Estimates and Errorsò 

 

In February 2021, the IASB issued amendments to IAS 8, ñAccounting Policies, Changes in 

Accounting Estimates and Errorsò to clarify how companies should distinguish changes in accounting 

policies from changes in accounting estimates, mainly focusing on the definition and clarifications of 

accounting estimates.  
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIE S 

(Continued) 

 

These amendments clarify how accounting policies relate to accounting estimates, specifying that a 

company develops an accounting estimate to achieve the objective previously defined in an 

accounting policy. 

 

The amendments are effective for annual periods beginning on or after January 1, 2023. Early adoption 

is permitted. 

 

Currently, these amendments have no impact on the Bank, situation that will  be assessed when they 

become effective. 

 

IAS 12 ñIncome Taxesò 

 

In May 2021, the IASB issued amendments to IAS 12, ñIncome Taxesò to clarify that companies must 

account for deferred taxes in certain transactions where both an asset and a liability  are recognized, 

such as leases and decommissioning obligations. 

 

The amendments narrow the scope of the recognition exemption so that it no longer applies to 

transactions that, on initial recognition, give rise to equal and offsetting temporary differences. As a 

result, companies are required to recognize deferred tax asset and liabilities for temporary differences 

arising from the initial recognition of a lease and a decommissioning obligation. 

 

The amendment is effective for annual periods beginning on or after January 1, 2023. Early adoption 

is permitted. 

 

Currently, this amendment has no impact on the Bank, situation that will  be assessed when it becomes 

effective. 

 

IAS 1 ñPresentation of Financial Statementsò 

 

In order to foster consistency in application and to clarify the requirements for determining whether a 

liability is current or non-current, the IASB has amended IAS 1, ñPresentation of Financial 

Statementsò. As a result of this amendment, entities must review their loan agreements to determine 

whether their classification will change. 

  



BANCO DEL ESTADO DE CHILE  AND SUBSIDIARIES  

Notes to the Interim Consolidated Financial Statements  

For the periods ended June 30, 2021 and 2020 and the year ended December 31, 2020 

(In millions of Chilean pesos - MCh$) 

 

58 

 

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES 

(Continued) 

 

Such amendments include the following: 

 

¶ The right to defer the settlement must exist: current IAS states that entities must classify a 

liability as current when they do not have an unconditional right to defer settlement of the 

liability for at least twelve months after the reporting year. As part of the amendments, the 

IASB has removed the requirement for the unconditional right and, instead, it has stated that 

the right to defer settlement must exist at the end of the reporting year. 

 

¶ The classification of revolving credit facilities can change: entities classify a liability as non-

current if they have the right to defer settlement for at least twelve months after the reporting 

year. The IASB has clarified that the right to defer exists only if the entity meets the conditions 

specified in the loan agreement at the end of the reporting year, even if compliance is not tested 

by the lender until a later date. 

 

¶ Equity settled liabilities: the amendments state that settlement of a liability includes the 

transfer of the entityôs own equity instruments to the other party. The amendment clarifies how 

entities classify a liability that includes a counterparty conversion option, which could be 

recognized as equity or as a liability separately from the liability component in IAS 32, 

ñFinancial Instruments: Presentationò. 

 

The amendment is effective retrospectively for annual periods beginning on or after January 1, 2023. 

Earlier adoption is permitted. However, entities shall consider including the information to be 

disclosed in accordance with IAS 8, ñAccounting Policies, Changes in Accounting Estimates and 

Errorsò in their subsequent annual financial statements. 

 

BancoEstado is assessing the impact that these interpretations may have on its Interim Consolidated 

Financial Statements. 

 

c) Accounting standard issued by the Comisión para el Mercado Financiero:  

 

Opening of current  accounts without  checks: 

 

On January 11, 2021, the Comisión para el Mercado Financiero issued in consultation a regulatory 

proposal that considers the possibility that banks may agree with their customers the non-delivery of 

checkbooks. In addition, it grants the possibility that non-Chilean residents could register an address 

abroad in the case of current accounts not considering the use of checks. This standard was kept in 

consultation until January 29, 2021. On April  27, 2021, the Comisión para el Mercado Financiero 

issued Circular No. 2,289 which amends Chapter 2-2 of the Updated Summary of Standards (RAN), 

which incorporates the standard under consultation. 
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(Continued) 

 

Standard in consultation, Implementation of IFRS 17 ñInsurance Contractsò: 

 

On January 12, 2021, the Comisión para el Mercado Financiero issued in consultation the General 

Standard on implementation of IFRS 17 in the Chilean insurance market. This standard was kept in 

consultation until May 12, 2021. 
 

Circular  No. 2,285: 

 

On January 27, 2021, the Comisión para el Mercado Financiero issued Circular No. 2,285, through 

which it supplements the instructions for preparing File R-11 on systemically important bank ratings 

established in Circular No. 2,284 of December 31, 2020; additionally, it extends the deadline for 

submitting the first report until March 1, 2021. 
 

Circular N o. 2,286: 

 

On February 26, 2021, the Comisión para el Mercado Financiero issued Circular No. 2,286, by means 

of which the information systems are incorporated or updated to require the information necessary to 

assess the operation of the programs under Law No. 21,299 (Credit Deferral Law) and No. 21,307 

(FOGAPE Reactivation). 
 

Standard in consultation, Frequency of delivery of D10, D27 and R04: 

 

On March 18, 2021, the Comisión para el Mercado Financiero issued for consultation a regulatory 

proposal that intends to increase the frequency and reduce the terms in which the debt files associated 

with the list of debtors must be submitted. This standard was kept in consultation until April  5, 2021. 

 

Press release: 

 

On March 31, the Comisión para el Mercado Financiero informed that, in accordance with the 

provisions of the General Banking Law and Chapter 21-11 of the RAN, BancoEstado was granted a 

systemic status. 

 

Press release: 

 

On April  23, 2021, the Comisión para el Mercado Financiero announced transitory measures to 

facilitate the flow of credits and the implementation of payment alternatives for the commercial 

portfolio of the Banks, in view of the effects of the pandemic, by making more flexible the treatment 

of provisions required to Banks in rescheduling of installments of loans to companies. These transitory 

measures will  be in force up to July 31, 2021. 
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(Continued) 

 

Circular  No. 2,288: 

 

On April  27, 2021, the Comisión para el Mercado Financiero issued Circular No. 2,288 incorporating 

5 regulatory files related to the measurement of solvency levels, effective equity and credit, market 

and operational risk-weighted assets for the supervision of the implementation of Basel III  standards. 

These files were kept for consultation between December 21, 2020 and March 1, 2021. 

 

Press release: 
 

On April  27, 2021, the Comisión para el Mercado Financiero issued regulatory amendments in 

consultation, as a result of a subsequent review of the rules issued to allow the implementation of 

Basel III  in Chile. These standards were in consultation until May 10, 2021. 

 

Circular  No. 2,290: 

 

On May 28, 2021, the Comisión para el Mercado Financiero issued Circular No. 2,290, which defines 

the dates when the new files of the Risk System should be submitted, incorporated by Circular           

No. 2,288. 

 

NOTE 2 - CHANGES IN ACCOUNTING POLICIES  

 

During the period of six months ended June 30, there have been no significant accounting changes 

affecting the presentation of these Interim Consolidated Financial Statements. 

 

NOTE 3 - SIGNIFICANT EVENTS  

 

a) Resignation of Director in the line of business supporting entity Red Global S.A.: 

 

At the Ordinary Board of Directorsô Meeting of January 13, 2021, the resignation submitted by Mr. 

Angel Rebolledo Lemus to his position of Director on December 30, 2020 became effective beginning 

on December 31, 2020. The appointment of a replacement Director is still pending.  
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

b) Ordinary  Board of Directorsô Meeting of Subsidiary BancoEstado Microempresas S.A. 

Asesorías Financieras: 

 

On January 22, 2021, the 292nd Ordinary Meeting of the Subsidiary was held, at which the new Board 

of Directors was appointed as follows: 

 

- Victoria Martinez Ocamica. 

- Gonzalo Collarte Taboada. 

- Marcelo Hiriart Vergara. 

 

c) Resignation of Director in the line of business supporting entity Red Global S.A.: 

 

On January 27, 2021, Mr. Rodrigo Collado resigned as Chairman of the Board of Directors, and Mr. 

Marcelo García Nannig was appointed as his replacement. 

 

d) Ordinary  Board of Directorsô Meeting of the line of business supporting entity 

BancoEstado Contacto 24 Horas S.A.: 

 

At the Ordinary Board of Directorsô Meeting held on January 29, 2021, Mr. Jonás Preller was 

appointed as Director, replacing Mr. Sebastián Sichel. 

 

Additionally, Mrs. María Dolores submitted her resignation as Director, and Mr. Sergio Zavala was 

appointed as her replacement. 

 

e) Fine for  late delivery of information:  

 

On February 1, 2021, the Comisión para el Mercado Financiero imposed a sanction to BancoEstado 

which consisted of a fine for government benefit amounting to U.F. 500, due to the late or untimely 

delivery of certain information required by the Chilean Public Prosecutorôs Office. 

 

f) Appointment of Chief Executive Officer  of the line of business supporting entity Red 

Global S.A.: 

 

On February 24, 2021, at the Ordinary Board of Directorsô Meeting No. 46, Mr. Juan Ignacio 

Maturana Lazo was appointed as the Companyôs new Chief Executive Officer, effective March 1, 

2021. 

 

g) Extraordinary meeting of the line of business supporting entity  Sociedad de Servicios 

Transaccionales CajaVecina S.A.: 

 

On February 24, 2021, in extraordinary meeting No. 3 of the Board of Directors, the audited balance 

sheet and Financial Statements for year 2020 were approved.  
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

h) Extraordinary  meeting of the line of business supporting entity BancoEstado Contacto 24 

horas S.A.: 

 

On February 24, 2021, in extraordinary meeting No. 5 of the Board of Directors, the audited balance 

sheet and Financial Statements for year 2020 were approved. 

 

i) Profit  remittance from BancoEstado New York  Branch: 

 

On February 26, 2021, as approved by the Bankôs Assets and Liabilities Committee, BancoEstado 

New York Branch is instructed to send the profit remittance generated during 2020 of                               

US$ 1,746,127.13, equivalent to MCh$ 1,236. 

 

j)  Amendment of by-laws in Red Global S.A.: 

 

On February 26, 2021, the Comisión para el Mercado Financiero authorized the Company to amend 

its by-laws in order to reduce the number of members of its Board of Directors from 5 to 3, and the 

frequency of Board meetings from bimonthly to monthly, in accordance with letter No. 92102285. 

 

k) Extraordinary  shareholders meeting of the line of business supporting entity Red Global 

S.A.: 

 

On March 3, 2021, an Extraordinary Shareholdersô Meeting was held approving the amendment of 

the by-laws as proposed; the extract of the minutes was published in the Official Gazette on April  6, 

2021 and registered in the Registry of Commerce of Santiago on April  1, 2021. 

 

l) Renewal of external auditors for the BancoEstado Group: 

 

On March 25, 2021, Management approved the renewal as External Auditor of KPMG Auditores 

Consultores SpA. to examine the accounting, inventory and balance sheet and other Financial 

Statements for the year 2021 of BancoEstado, its Subsidiaries and the New York Branch. 

 

m) Partial  withdrawal  of base capital in BancoEstado New York  branch: 

 

On March 26, 2021, a partial withdrawal of BancoEstado New York Branchôs base capital was 

performed in the amount of US$ 50 million, equivalent to MCh$ 36,541. 
 
n) Resignation of Director  in Subsidiary BancoEstado S.A. Administradora  General de 

Fondos: 
 
On March 30, 2021, at an Ordinary Board of Directors meeting, the Directors acknowledged the 

resignation of the Director, Ms. Andrea Silva Da Bove. It was agreed to appoint Ms. Gabriela 

Alejandra Blu Salcedo as interim replacement Director until the next Ordinary Shareholdersô Meeting 

is held.  
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

o) Retirement of Chief Financial Officer  in BancoEstado: 

 

On March 31, 2021, Mr. Julio Guzmán Herrera, Chief Financial Officer of BancoEstado, retired. Ms. 

Andrea Silva Da Bove assumed this position. 

 

p) Payment of dividends in Subsidiary BancoEstado Corredores de Seguros S.A.:  

 

On April  15, 2021, an interim dividend was paid to shareholders, as established in the Twenty-Fifth 

Extraordinary Board of Directorsô Meeting held on December 29, 2020. 

 

q) Ordinary  shareholders meeting in Subsidiary BancoEstado Microempresas S.A. Asesorías 

Financieras:  

 

At the twenty-fifth  Ordinary Shareholdersô Meeting held on April  15, 2021, the Annual Report, 

Balance Sheet and Financial Statements for the year ended December 31, 2020 were approved, and 

the distribution of dividends and payment to shareholders of 100% of the profits was agreed upon. 

Likewise, the Board of Directors was renewed and it is now composed of the following members: 

 

- Gonzalo Collarte Taboada. 

- Marcelo Hiriart Vergara. 

- Ramón Rey González. 

 

r)  Extraordinary  shareholders meeting of the line of business supporting entity BancoEstado 

Centro de Servicios S.A.: 

 

On April  20, 2021, the Ordinary General Shareholdersô Meeting was held, at which the Annual Report, 

Balance Sheet and Financial Statements for the year ended December 31, 2020 were approved; and 

the newspaper ñLa Naci·nò was chosen for the publication of the notices and matters to be published. 

Likewise, the Board of Directors was renewed and it is now composed of the following members: 

 

- Marcelo Hiriart Vergara 

- Gunther Wyss Ortega 

- Victoria Martínez Ocamica 
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

s) Ordinary  shareholders meeting of the line of business supporting entity BancoEstado 

Contacto 24 horas S.A.: 

 

On April  22, 2021, the Ordinary General Shareholdersô Meeting was held, at which the Annual Report, 

Balance Sheet and Financial Statements for the year ended December 31, 2020 were approved. 

Likewise, the Board of Directors was renewed and it is now composed of the following members: 

 

- Claudia Hernández Soto-Aguilar 

- Jonás Preller Roldán 

- Sergio Zavala Chacón 

 

t) Change of Chief Compliance Officer  in BancoEstado: 

 

On April  23, 2021, BancoEstadoôs Executive Committee informed that Mr. Pablo Mayorga Vásquez 

assumed as BancoEstadoôs Chief Compliance Officer, replacing Mr. Alvaro del Barrio Reyna. 

 

u) Resignation of Chief Executive Officer  and Directors in BancoEstado Servicios de 

Cobranza S.A.: 

 

On April  23, 2021, at the Board of Directorsô meeting, the resignation of Mr. Carlos Eterovic as Chief 

Executive Officer and Mr. Juan Cooper and Mr. Alejandro Romero as Directors of the subsidiary was 

announced. Mr. Emilio Vélez and Mr. Marcelo Hiriart will  replace him as Directors of the subsidiary. 

 

v) Ordinary  shareholders meeting in Subsidiary BancoEstado S.A. Administradora  General 

de Fondos:  

 

On April  27, 2021, the Twenty-Fourth Ordinary General Shareholdersô Meeting was held, at which 

the annual report, balance sheet and financial statements of the Company for 2020 were approved.  

In addition, it was agreed to distribute and pay a final dividend equivalent to 100% of the net profit  

for 2020, amounting to a total of MCh$ 6,702.  

 

Likewise, the Board of Directors was renewed and it is now composed of the following members:  

 

 Principal  Director   Alternate Director  

 Pablo Correa González  Gonzalo Collarte Taboada  

 Victor Coddou Braga Pedró González Peña 

 Leopoldo Quintano Hartard  Álvaro Larraín Fierro 

 David Vaillant  Stephane Rouillon  

 Vincent Trouillard-Perrot  Luiz Di Nizo Sorge  

 Luca Restuccia  Arnaud Schwebel 
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

w) Changes in the management of Subsidiary BancoEstado S.A. Administradora  General de 

Fondos: 

 

On April  27, 2021, at the Board of Directorsô meeting, Mr. Pablo Correa González and Mr. David 

Thomas Vaillant were appointed as Chairman and Vice-Chairman of the Board of Directors of the 

Company. In addition, the Board of Directors was informed of the resignation presented by the Chief 

Executive Officer, Mr. Pablo Mayorga Vásquez, and agreed to appoint Mr. Max Goldsmid Pendler as 

his replacement, effective on May 1, 2021. 

 

x) Payment of dividends in Subsidiary BancoEstado S.A. Administradora  General de 

Fondos:  

 

On April  28 and 29, 2021, a dividend of MCh$ 6,702 was paid to shareholders, as established in the 

Twenty-Fourth Ordinary General Shareholdersô Meeting held on April  27, 2021. 

 

y) Ordinary  shareholders meeting in subsidiary BancoEstado Corredores de Seguros S.A.: 
 
On April  28, 2021, the Seventeenth Ordinary General Shareholdersô Meeting was held, at which the 

annual report, balance sheet and financial statements of the Company for 2020 were approved; in 

addition, it was agreed to distribute and pay a final dividend as a charge to the net profit for 2020, 

amounting to a total of MCh$ 18,463. 

 

Likewise, the Board of Directors was renewed and it is now composed of the following members: 

 

 Principal  Director   Alternate Director  

 Cristian Wolleter Valderrama  Gonzalo Collarte Taboada  

 Leopoldo Quintano Hartard Gabriela Blu Salcedo 

 Pablo Iacobelli Del Río  Cristían Eyzaguirre Court 

 Jose Saavedra Florez Patricia Silberman Veszpremi 

 

z) Ordinary  shareholders meeting of the Subsidiary BancoEstado S.A. Corredores de Bolsa:  
 
On April  30, 2021, the Thirty-Second General Ordinary Shareholdersô Meeting was held, where the 

Annual Report, Balance Sheet and Financial Statements for the year ended December 31, 2020 were 

approved. In addition, the distribution of a provisional dividend amounting to MCh$ 20,312 payable 

to shareholders on May 25, 2021 was agreed.  

 

The Board of Directors was renewed and it is now composed of the following members: 

 

- Andrés Heusser Risopatrón  

- Gonzalo Jiménez Parada 

- Óscar González Narbona.  
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

aa) Renewal of the Board of Directors in the Subsidiary BancoEstado S.A. Corredores de 

Bolsa: 

 

At the Ordinary Board of Directorsô Meeting held on April  30, 2021 the new Board of Directors was 

installed, composed of Mr. Andrés Oscar Heusser Risopatrón, Mr. Gonzalo Jiménez Parada, and Mr. 

Óscar González Narbona. At the same Meeting, it was unanimously agreed to appoint Mr. Andrés 

Hausser Risopatrón as the Chairman and Mr. Gonzalo Jiménez Parada as the Vice-Chairman. 

 

bb) Ordinary  General shareholders meeting of the line of business supporting entity Sociedad 

de Servicios Transaccionales CajaVecina S.A.: 

 

On April  30, 2021, the Fifteenth Ordinary General Shareholdersô Meeting was held, at which the 

annual report, balance sheet and financial statements of the Company for 2020 were approved; in 

addition, it was unanimously agreed to distribute and pay a dividend to shareholders, amounting to 

Ch$ 188,046.43 per share.  

 

Likewise, the Board of Directors was renewed and it is now composed of the following members: 

 

- Emilio Vélez Hormazábal 

- Ignacio Rodríguez Salvo 

- Juan Maturana Lazo 

 

cc) Ordinary  General shareholders meeting of the Subsidiary BancoEstado Servicios de 

Cobranza S.A.: 

 

On April  30, 2021, the Twenty-First Ordinary General Shareholdersô Meeting was held, at which the 

annual report, balance sheet and financial statements of the Company for the year ended December 

31, 2020 were approved. Likewise, the Board of Directors was renewed and it is now composed of 

the following members: 

 

- Eduardo De Las Heras Val 

- Marcelo Hiriart Vergara 

- Emilio Vélez Hormazábal 

 

dd) Change of Chief Executive Officer  in Subsidiary BancoEstado Servicios de Cobranza S.A.: 

 

On April  30, 2021 Mr. Carlos Eterovic Urzúa resigned from his position as the Chief Executive 

Officer of Subsidiary BancoEstado Servicios de Cobranza S.A., and Mr. Fernando Symon Franzoy 

was internally appointed. 
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

ee) Purchase of Transbank S.A.ôs shares by BancoEstado: 

 

On May 19, 2021, BancoEstado purchased 4,443,853 Transbank S.A.ôs shares, amounting to         

MCh$ 872. 

 

ff)  Payment of dividends in Subsidiary BancoEstado S.A. Corredores de Bolsa: 

 

On May 25, 2021, a provisional dividend of MCh$ 20,312 was paid to shareholders as agreed at the 

Thirty-Second Ordinary Shareholdersô Meeting held on April  30, 2021.  

 

gg) Distribution  of profit  of BancoEstado for  2020 allocated for  Government benefit: 

 

On May 28, 2021, the Ministerio de Hacienda decided to send for processing a Supreme Decree which 

allocates for Government benefit MCh$ 70,857, related to 50% of net profit for 2020. Such payment 

shall be sent to the Tesorería General de la República on August 2021. 

 

hh) CMF authorization request for  the amendments of the by-laws in the line of business 

supporting entity BancoEstado Centro de Servicios S.A.: 

 

On May 31, 2021 a letter was sent to the Comisión para el Mercado Financiero, requesting 

authorization to amend the by-laws in order to increase the share capital by MCh$ 2,850. This request 

is pending reply by the regulatory entity. 
 

ii)  Letter  informing  the closure of the New York  Branch: 

 

On June 1, 2021 the Bank sent a letter to the Comisión para el Mercado Financiero informing the 

closure and cease of operations of the New York Branch projected for the second half of 2021, on 

September 30, 2021. Such decision was taken and formalized by the Bankôs Board of Directors 

through its Agreement No. 76 dated November 26, 2020. Accordingly, the requirement of Article    

No. 81 of the General Banking Law of informing the CMF at least 90 days before the projected closure 

date was met. 

 

jj)  Extraordinary  shareholders meeting of the line of business supporting entity BancoEstado 

Centro de Servicios S.A.:  

 

On June 3, 2021, an Extraordinary Shareholders Meeting was held with the attendance of a Notary 

Public, where an amendment of by-laws to reduce the duration of the Board of Directors from 3 to 2 

years was agreed, which was previously approved by the Comisión para el Mercado Financiero in 

Letter No. 92105980 dated May 28, 2021. The extract of the minute is in process for registration in 

the Registro de Comercio de Santiago and publication in the Official Gazette. 
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

kk)  Extraordinary  shareholders meeting of the line of business supporting entity Sociedad de 

Servicios Transaccionales CajaVecina S.A.: 

 

On June 4, 2021, an Extraordinary Shareholders Meeting was held with the attendance of a Notary 

Public, where an amendment of by-laws to reduce the duration of the Board of Directors from 3 to 2 

years was agreed, which was previously approved by the Comisión para el Mercado Financiero in 

Letter No. 92105981 dated May 28, 2021. The extract of the minute is in process for registration in 

the Registro de Comercio de Santiago and publication in the Official Gazette. 

 

ll)  Extraordinary  shareholders meeting of the Subsidiary BancoEstado Microempresas S.A. 

Asesorías Financieras:  

 

On June 7, 2021, an Extraordinary Shareholders Meeting was held with the attendance of a Notary 

Public, where an amendment of by-laws to reduce the duration of the Board of Directors from 3 to 2 

years was agreed, which was previously approved by the Comisión para el Mercado Financiero in 

Letter No. 92105982 dated May 28, 2021. The extract of the minute is in process for registration in 

the Registro de Comercio de Santiago and publication in the Official Gazette. 

 

mm) Extraordinary  shareholders meeting of the Subsidiary BancoEstado S.A. Corredores de 

Bolsa: 

 

On June 8, 2021, an Extraordinary Shareholders Meeting was held with the attendance of a Notary 

Public, where an amendment of by-laws to reduce the duration of the Board of Directors from 3 to 2 

years was agreed, which was previously approved by the Comisión para el Mercado Financiero in 

Letter No. GG019/2021 dated March 29, 2021. The extract of the minute is in process for registration 

in the Registro de Comercio de Santiago and publication in the Official Gazette. 
 

nn) Partial  withdrawal  of base capital in BancoEstado New York  branch: 

 

On June 30, 2021, it was agreed to make a partial withdrawal of BancoEstado New York Branchôs 

base capital in the amount of MUS$ 100 (equivalent to MCh$ 73,528). 
 
oo) Impact of Coronavirus, Covid-19: 

 

In March 2020, the World Health Organization (WHO) declared the outbreak of the new strain of 

coronavirus (Covid-19) as a pandemic. Accordingly, on March 18, 2020, the Chilean Government 

declared State of Emergency throughout the Chilean territory, adopting several health protection 

actions to safeguard the well-being of the population. 

 

BancoEstado has adopted an important role in relation to the population, as it has provided help to its 

customers (persons, micro, small and medium sized enterprises) which have been affected by the 

health crisis, serving as a means to support the public policies established by the Chilean government, 

making its wide network of branches and electronic media available to the people, which allowed,   
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NOTE 3 - SIGNIFICANT EVENTS (Continued)  

 

among others, delivering the Emergency Family Income (IFE), implementing financial relief actions 

through renegotiations, as well as being a strong driver of economic reactivation by granting working 

capital credits with ñFOGAPE Covid-19ò guarantee, in order to support economic and employment 

recovery. 

 

Through June 2021, BancoEstado granted a total of 448,041 rescheduling, which are equivalent to 

MCh$ 624,303. As of the same date, the Bank granted a total of 238,126 credits with FOGAPE 

guarantees (Covid-19 and Reactiva), which are equivalent to MCh$ 2,276,520 and mostly relate to 

customers with sales below U.F. 100,000. 

 

Due to the current scenario in which restrictions affecting different economic sectors exist and there 

is still uncertainty as to the reactivation of the economy and its effects on our customersô ability to 

pay, we undertake ongoing assessments on our customersô economic environment and financial 

viability, in order to offer credit facilities which allow them to overcome the contingency and support 

the reactivation of the economy. 
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NOTE 4 - OPERATING  SEGMENTS  

 

Segmentation criteria:   

 

Segment information is defined according to the different lines of business of the Bank, which are 

based on its organizational structure, products and services offered and the customer segments for 

which they are intended.  

 

The structure of this management information is designed as if  each line of business was treated as an 

autonomous business. The Bank obtains most of its income from interest, inflation adjustments and 

commissions, subtracting provisions and expenses. As such, the financial performance of each 

segment is calculated by applying the following criteria:  

 

a)  The net interest margin on loans and deposits is measured at an individual transaction level and 

relates to the difference between the effective rate of the customer and the internal transfer 

pricing established based on the term and currency of each transaction; 

b)  Net commission income, net income from financial operations, net foreign exchange gain (loss) 

and other operating income are distributed to each functional area and allocated to segments 

using different allocation criteria, for which specific indicators are defined for different 

concepts; and 

c)  Operating expenses and taxes are managed at corporate level and are not allocated to segments.  

 

Transfer pricing between operating segments are accounted for at market values as if  they were 

transactions with third parties.  

 

Segments:  

 

The Bank focuses its activities on the following reporting segments:  

 

Wholesale Banking, which comprises large companies, medium sized companies and institutions.  

 

Retail Banking, which includes individuals, small companies and micro companies.  

 

Treasury and International , which represents financial and foreign businesses.  

 

Other, this group comprises corporate concepts, where the assets, liabilities, income and expenses, as 

applicable, cannot be clearly attributed to any of the lines of business or segments or are the result of 

decisions affecting the Bank as a whole
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NOTE 4 - OPERATING  SEGMENTS (Continued)  

 

For the periods ended June 30, 2021 and 2020, segment information is detailed as follows:  

 

 
 

  

Wholesale Retail Treasury and Wholesale Retail Treasury and 

Banking Banking International Other Banking Banking International Other Total

MCh$ MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$ MCh$

Net  interest income  86,803 305,122 146,148 16,772 554,845 762 114,110 308,365 80,786 28,710 531,971

Net fee and commission income 35,539 176,232 760 (11,083) 201,448 277 29,157 130,822 1,152 (3,186) 157,945
Net income from financial operations 10,855 20,883 11,200 -       42,938 59 2,740 7,165 115,055 -       124,960
Net foreign exchange gain (loss) 3,420 6,359 3,666 12 13,457 19 2,176 5,012 (25,370) 1 (18,181)
Other operating income 62 (11,661) 1 22,612 11,014 15 79 174 1 11,261 11,515

Total operating Income 136,679 496,935 161,775 28,313 823,702 1,132 148,262 451,538 171,624 36,786 808,210

Provision for loan losses (10,337) (50,191) (3,165) (29,629) (93,322) (128) (78,609) (178,019) 694 20,043 (235,891)

Operating income, net 126,342 446,744 158,610 (1,316) 730,380 1,004 69,653 273,519 172,318 56,829 572,319

Operating expense (425,443) (585) (402,740)
Other operating expenses (49,021) (67) (22,556)

Total operating expenses (474,464) (652) (425,296)

Net operating income 255,916 352 147,023

Income from investments in associates (1,138) (2) 742

Income before income taxes 254,778 350 147,765

June 30, 2020June 30, 2021

Total
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NOTE 4 - OPERATING  SEGMENTS (Continued)  

 

As of June 30, 2021 and December 31, 2020, the Interim Consolidated Statements of Financial Position by segment are detailed as 

follows:  

 

 
 

The ñOtherò item includes the following concepts: a) Assets: Repurchase agreements and securities loans, Financial derivative contracts, 

Loans and advances to banks, Financial investments held to maturity, Investments in associates, Intangible assets, Property, plant and 

equipment, Right-of-use assets, Current taxes, Deferred taxes and Other assets; b) Liabilities: Repurchase agreements and securities 

loans, Financial derivative contracts, Other financial obligations, Lease liabilities, Current taxes, Deferred taxes, Provisions and Other 

liabilities. 

 

Wholesale Retail Treasury and Wholesale Retail Treasury and 

Banking Banking International Others Banking Banking International Others Total

MCh$ MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$ MCh$

ASSETS

Cash and due from banks -       -       9,146,014 -       9,146,014 12,567 -       -       15,995,857 -       15,995,857
Transactions in the course of collection -       -       1,054,404 -       1,054,404 1,449 -       -       174,045 -       174,045
Financial assets held for trading -       -       609,883 -       609,883 838 -       -       1,178,041 -       1,178,041
Loans and accounts receivable from customers, net9,065,869 17,209,330 2 4,203 26,279,404 36,110 9,546,917 16,226,984 43,954 872 25,818,727
Financial investments available for sale 20,768 -       12,054,537 -       12,075,305 16,592 51,311 -       4,846,701 -       4,898,012
Other assets 570,543 -       1,552,975 2,284,871 4,408,389 6,058 600,181 5 1,818,626 2,635,696 5,054,508

TOTAL ASSETS 9,657,180 17,209,330 24,417,815 2,289,074 53,573,399 73,614 10,198,409 16,226,989 24,057,224 2,636,568 53,119,190

LIABILITIES 

Current accounts and other demand deposits 5,796,884 11,311,902 113,526 665,163 17,887,475 24,579 5,554,582 10,354,443 88,243 941,034 16,938,302
Transactions in the course of payment -       -       1,819,489 -       1,819,489 2,500 -       -       768,319 -       768,319
Time deposits and savings account 1,925,942 12,467,570 71,255 2,030 14,466,797 19,878 3,054,070 10,177,131 2,985,917 1,893 16,219,011
Obligations with banks -       -       4,489,298 -       4,489,298 6,169 -       -       3,593,925 -       3,593,925
Debt instruments issued -       -       8,249,642 -       8,249,642 11,336 -       -       9,006,330 -       9,006,330
Other liabilities 1,852,730 17,903 893,481 1,747,627 4,511,741 6,199 1,177,434 15,112 1,496,208 1,885,454 4,574,208

TOTAL LIABILITIES 9,575,556 23,797,375 15,636,691 2,414,820 51,424,442 70,661 9,786,086 20,546,686 17,938,942 2,828,381 51,100,095

EQUITY -       -       -       2,148,957 2,148,957 2,953 -       -       -       2,019,095 2,019,095

TOTAL LIABILITIES AND EQUITY 9,575,556 23,797,375 15,636,691 4,563,777 53,573,399 73,614 9,786,086 20,546,686 17,938,942 4,847,476 53,119,190

Total

December 31, 2020June 30, 2021
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NOTE 5 - CASH AND CASH EQUIVALENTS   

 

a)  As of June 30, 2021 and December 31, 2020, balances included in cash and cash equivalents are 

detailed as follows:  

 

  
 

(*)   Relates to financial assets held for trading, financial investments available for sale and repurchase 

agreements with little risk of change in value, the mature term of which does not exceed 3 months 

from the acquisition date. The detail is as follows:  

 

      

12/31/2020

MUS$ MCh$ MCh$

Cash and due from banks

Cash 643 468,083 593,572
Deposits in the Chilean Central Bank 10,294 7,491,409 13,468,891
Deposits in domestic banks -       326 329
Foreign deposits 1,630 1,186,196 1,933,065

Subtotal Cash and due from banks 12,567 9,146,014 15,995,857

Transactions in the course of collection net (1,051) (765,085) (594,274)
Highly liquid financial instruments (*) 6,312 4,593,922 668,993
Repurchase agreements 110 79,865 60,401

Total Cash and cash equivalents 17,938 13,054,716 16,130,977

06/30/2021

Highly liquid financial instruments 12/31/2020

MUS$ MCh$ MCh$

Financial assets held for trading

Fixed time deposits in national currency 1 939 1,895

Promissory note - Central Bank 8 5,648 -       

Bonds of Central Bank in U.F. -       -       591

Mutual funds 5 3,976 8,024

Subtotal Financial assets held for trading 14 10,563 10,510

Financial investments available for sale

Promissory note - Central Bank 6,286 4,574,359 609,204

Treasury bonds CLP 12 9,000 48,249

Central Bank bonds -       -       1,030

Subtotal Financial investments available for sale6,298 4,583,359 658,483

Total 6,312 4,593,922 668,993

06/30/2021
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NOTE 5 - CASH AND CASH EQUIVALENTS  (Continued)  

 

As of June 30, 2021 and December 31, 2020, the Bank records balances of MCh$ 853,117 and 

MCh$ 1,082,486, respectively, related to mandatory reserves, as part of its cash and deposits in 

Banco Central de Chile (the Central Bank of Chile).  

 

The level of funds in cash and in Banco Central de Chile relates to reserve regulations that the Bank 

has to keep as an average in monthly years.  

 

b) Operations pending settlement  

 

Operations pending settlement relate to transactions the settlement of which will  increase or decrease 

cash in Banco Central de Chile or in foreign banks, usually within the following 12 or 48 business 

hours. As of June 30, 2021 and December 31, 2020, such operations are detailed as follows: 

 

 
 

 

 

  

12/31/2020

MUS$ MCh$ MCh$

Assets:

Outstanding notes from other Banks (clearing) 37 27,033 24,047
Accounts receivables 1,412 1,027,371 149,998

Subtotal assets 1,449 1,054,404 174,045

Liabilities:

Accounts payables 2,500 1,819,489 768,319

Subtotal liabilities 2,500 1,819,489 768,319

Net balances in the course of collection (1,051) (765,085) (594,274)

06/30/2021
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NOTE 6 - FINANCIAL  ASSETS HELD  FOR TRADING   

 

As of June 30, 2021 and December 31, 2020, instruments designated as financial assets held for 

trading are detailed as follows:  

 

 
 

As of June 30, 2021 and December 31, 2020, instruments issued by the Government and Banco 

Central de Chile include securities sold under repurchase agreements to customers and financial 

institutions. As of June 30, 2021, instruments sold under repurchase agreements amount to  

MCh$ 102,665 (MCh$ 109,953 as of December 31, 2020). 

 

As of June 30, 2021, Instruments issued by other domestic institutions include securities  

sold under repurchase agreements to customers and financial institutions of MCh$ 381,082  

(MCh$ 398,627 as of December 31, 2020). 

 

As of June 30, 2021 and December 31, 2020, repurchase agreements mature on an average at 8 and 7 

days, respectively. 

 

 

12/31/2020

MUS$ MCh$ MCh$

Instruments of the State and the Chilean Central Bank: 354 257,443 310,919

Instruments of the Chilean Central Bank 98 71,213 14,131
Bonds and promissory notes of the Chilean Treasury 256 186,230 296,788
Other government instruments -       -       -       

Instruments from other local institutions: 479 348,464 859,098

Instruments from other local banks 398 289,802 787,002
Bonds and commercial papers from companies 5 3,695 5,704
Other instruments issued locally 76 54,967 66,392

Instruments from foreign institutions: -       -       -       

Instruments from foreign governments or central banks -       -       -       
Other instruments issued abroad -       -       -       

Investments in Mutual Funds: 5 3,976 8,024

Funds managed by related entities 5 3,976 8,024
Funds managed by third parties -       -       -       

Total 838 609,883 1,178,041

06/30/2021
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NOTE 7 - REPURCHASE AGREEMENTS AND SECURITIES LOANS  

 

a) The Bank purchases financial instruments agreeing to resell them in the future at a fixed price. As of June 30, 2021 and  

December 31, 2020, instruments purchased under resale agreements are detailed as follows: 

 

 
 

 

 

  

More than 3 More than 3

From 1 day months to More than From 1 day months to More than

to 3 months 1 year 1 year to 3 months 1 year 1 year Total

MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$

Instruments of the State and the Chilean Central Bank:

   Instruments of the Chilean Central Bank -       -       -       -       -       -       -       -       -       
   Bonds and promissory notes of the Chilean Treasury 23,609 -       -       23,609 33 -       -       -       -       
   Other government instruments -       -       -       -       -       -       -       -       -       

Other instruments issued locally:

   Instruments from other local banks 48,918 -       -       48,918 67 -       -       -       -       
   Bonds and commercial papers from companies 7,338 45,142 -       52,480 72 60,401 -       -       60,401
   Other instruments issued locally -       -       -       -       -       -       -       -       -       

Other instruments issued abroad:

   Instruments from governments or central banks -       -       -       -       -       -       -       -       -       
   Other instruments issued abroad -       -       -       -       -       -       -       -       -       

Investments in Mutual Funds:

   Funds managed by related entities -       -       -       -       -       -       -       -       -       
   Funds managed by third parties -       -       -       -       -       -       -       -       -       

Total 79,865 45,142 -       125,007 172 60,401 -       -       60,401

Rights under resale agreements

12/31/2020

Total

06/30/2021
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NOTE 7 - REPURCHASE AGREEMENTS AND SECURITIES LOANS (Continued)  

 

b)  The Bank obtains funds from selling financial instruments and agreeing to purchase them on future dates plus interest at a rate 

determined previously. As of June 30, 2021 and December 31, 2020, obligations related to instruments sold under repurchase 

agreements are detailed as follows: 

 

 
  

More than 3 More than 3

From 1 day months to More than From 1 day months to More than

to 3 months 1 year 1 year to 3 months 1 year 1 year Total

MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$

Instruments of the State and the Chilean Central Bank:

   Instruments of the Chilean Central Bank 1,211,604 -       -       1,211,604 1,665 144,094 -       -       144,094
   Bonds and promissory notes of the Chilean Treasury 36,589 -       -       36,589 50 175,034 -       -       175,034
   Other government instruments -       -       -       -       -       -       -       -       -       

Other instruments issued locally:

   Instruments from other local banks 300,882 221 -       301,103 414 499,705 464 -       500,169
   Bonds and commercial papers from companies -       -       -       -       -       4,996 -       -       4,996
   Other instruments issued locally -       -       -       -       -       -       -       -       -       

Other instruments issued abroad:

   Instruments from foreign governments or central banks -       -       -       -       -       -       -       -       -       
   Other instruments issued abroad -       -       -       -       -       -       -       -       -       

Investments in Mutual Funds:

   Funds managed by related entities -       -       -       -       -       -       -       -       -       
   Funds managed by third parties -       -       -       -       -       -       -       -       -       

Total 1,549,075 221 -       1,549,296 2,129 823,829 464 -       824,293

Obligations under repurchase agreements

12/31/2020

Total

06/30/2021
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS  

 

As of June 30, 2021 and December 31, 2020, the Bank has the following derivative instrument portfolio: 

 

 
  

06/30/2021

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MUS$ MCh$

Fair value hedge derivatives:

   Forwards -       -       -       -       -       -       -       -       -       -       -       
   Swaps -       -       -       109,164 89,575 36,689 1,006,260 68 49,291 36 25,759
   Call options -       -       -       -       -       -       -       -       -       -       -       
   Put options -       -       -       -       -       -       -       -       -       -       -       
   Futures -       -       -       -       -       -       -       -       -       -       -       
   Others -       -       -       -       -       -       -       -       -       -       -       

Subtotal -       -       -       109,164 89,575 36,689 1,006,260 68 49,291 36 25,759

Trading Derivatives:

   Forwards 6,832,751 5,009,675 3,884,981 6,300,687 1,790,397 97,965 207,850 370 268,953 309 225,177
   Swaps 622,501 960,743 1,522,757 4,825,236 7,150,740 2,360,336 9,444,416 1,001 728,708 953 693,912
   Call options -       -       -       -       -       -       -       -       -       -       125
   Put options -       -       -       -       -       -       -       -       -       -       -       
   Futures -       -       -       -       -       -       -       -       -       -       -       
   Others -       -       -       -       -       -       -       -       -       -       -       

Subtotal 7,455,252 5,970,418 5,407,738 11,125,923 8,941,137 2,458,301 9,652,266 1,371 997,661 1,262 919,214

Net investment in foreign operation hedging derivatives:

   Forwards 36,388 -       -       -       -       -       -       -       262 -       -       

Subtotal 36,388 -       -       -       -       -       -       -       262 -       -       

Cash flow hedging derivatives:

   Swaps -       -       -       366,415 55,027 911,135 1,655,482 175 127,605 163 118,498

Subtotal -       -       -       366,415 55,027 911,135 1,655,482 175 127,605 163 118,498

Total 7,491,640 5,970,418 5,407,738 11,601,502 9,085,739 3,406,125 12,314,008 1,614 1,174,819 1,461 1,063,471

Notional amount of contracts

with final maturity

Up to 1 

month

More than 1 

up to 3 

months

More than 3 

up to 6 

months

More than 6 

up to 12 

months

More than 1 

up to 3 years

More than 

3 up to 5 

years

Fair Value

Assets Liabilities

More than 5 

years
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS (Continued) 

 

12/31/2020

Assets Liabilities

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Fair value hedge derivatives:

   Forwards -       -       -       -       -       -       -       -       -       
   Swaps -       -       32,116 8,887 227,667 31,248 1,021,450 4,723 102,805
   Call options -       -       -       -       -       -       -       -       -       
   Put options -       -       -       -       -       -       -       -       -       
   Futures -       -       -       -       -       -       -       -       -       
   Others -       -       -       -       -       -       -       -       -       

Subtotal -       -       32,116 8,887 227,667 31,248 1,021,450 4,723 102,805

Trading Derivatives:

   Forwards 6,292,738 5,892,840 4,226,543 3,479,601 1,692,880 84,885 87,095 596,184 575,927
   Swaps 865,978 1,294,071 2,423,037 2,861,287 8,829,119 2,719,079 8,488,691 993,724 951,965
   Call options -       -       -       -       -       -       -       -       113
   Put options -       -       -       -       -       -       -       -       -       
   Futures -       -       -       -       -       -       -       -       -       
   Others -       -       -       -       -       -       -       -       -       

Subtotal 7,158,716 7,186,911 6,649,580 6,340,888 10,521,999 2,803,964 8,575,786 1,589,908 1,528,005

Net investment in foreign operation hedging derivatives:

   Forwards 142,190 45,870 -       -       -       -       -       14,913 1,875

Cash flow hedging derivatives:

   Swaps -       -       18,485 -       411,970 908,089 1,566,802 112,714 144,676

Subtotales -       -       18,485 -       411,970 908,089 1,566,802 112,714 144,676

Total 7,300,906 7,232,781 6,700,181 6,349,775 11,161,636 3,743,301 11,164,038 1,722,258 1,777,361

Up to 1 

month

Fair Value

Notional amount of contracts

with final maturity

More than 1 

up to 3 

months

More than 3 

up to 6 

months

More than 

6 up to 12 

months

More than 1 

up to 3 

years

More than 

3 up to 5 

years

More than 5 

years
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS (Continued)  

 

Types of derivatives:  

 

Derivative transactions are intended for the following purposes: provide solutions for the Bankôs risk 

management and negotiation with customers; manage the Bankôs internal risks, and matching the 

Bankôs positions.  

 

The Bank is able to enter into the following derivative contracts:  

 

1) Hedging derivatives mainly intended to manage volatility in the Consolidated Statements of 

Financial Position.  

 

As of June 30, 2021, the Bank held the following hedging derivatives:  

 

i) Hedge of a net investment in a foreign operation  

 

BancoEstado Casa Matriz, whose functional currency is Chilean peso, holds an investment in a foreign 

operation related to the New York Branch, in the United States. As a result of its accounting treatment, 

this position generates changes in the Parent Bankôs equity, because fluctuations in the exchange rate 

should be recognized in its Financial Statements. Accordingly, the Bank entered into a hedge of a net 

investment in a foreign operation for a contract notional amount of MCh$ 36,388, with a maturity up 

to one month, considering a positive net fair value of MCh$ 262 (notional amount of MCh$ 188,060 

and a positive net fair value of MCh$ 13,038 as of December 31, 2020) in order to hedge the currency 

risk from such investment. As of June 30, 2021, the issued capital of the New York Branch amounts 

to MCh$ 24,941 and MCh$ 104,449 as of December 31, 2020 (See Note 3, letters m) and nn)). 

 

 
 

 

  

Up to 1

month

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Hedged item (assets)

Investment New York Branch 36,388 -       -       -       -       -       -       36,388 50 

Hedging instrument

Forward hedging (36,388) -       -       -       -       -       -       (36,388) (50)

Total -       -       -       -       -       -       -       -       -       

More than 

3 up to 5 

years

More than 

5 years

TotalMore than 

3 up to 6 

months

More than 

6 up to 12 

months

More than 

1 up to 3 

years

Notional amount at June 30, 2021

More than 

1 up to 3 

months
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS (Continued)  

 

 
 

ii)  Cash flow hedge  

 

The Bank uses Cross Currency Swap (CCS) derivative instruments to hedge two risks: those 

associated with the placement of bonds in foreign operations and those related to assets denominated 

in U.F. and US$.  

 

Hedged Risk 1: Bonds in foreign currency (FC).  

 

The volatility of cash flows consisting of principal plus interests (payable by the Bank) denominated 

in FC, and settled in Chilean pesos arising from the issuance of debt securities.  

 

Hedged Risk 2: Assets denominated in U.F. and US$.  

 

The volatility of expected cash flows (receivable by the Bank) denominated in U.F. and settled in 

Chilean pesos arising from contractual agreements. These projected cash flows arise from different 

risk sources, although all of them are subject to cash flow risk because of variances in U.F. The 

volatility of expected cash flows (receivable by the Bank) denominated in US$, is indexed at LIBOR 

US$ 6 month rate, which exposes the Bank to resetting or repricing risk due to the volatility of such 

rate.  

 

Considering that indicated above, hedge risk 2 has been defined as a portion of the total exposure of 

such cash flows projected in U.F. and US$, where the hedged portion solely relates to the portion 

impacted by variances in the value of U.F. and the exchange rate for US$ (references available in 

paragraph AG99F of IAS 39). 

 

  

Up to 1 Total

month

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Hedged item (assets)

Investment New York Branch142,190 45,870 -       -       -       -       -       188,060

Hedging instrument

Forward hedging (142,190) (45,870) -       -       -       -       -       (188,060)

Total -       -       -       -       -       -       -       -       

More than 

3 up to 5 

years

Notional amount at December 31, 2020

More than 

5 years

More than 

6 up to 12 

months

More than 

1 up to 3 

years

More than 

1 up to 3 

months

More than 

3 up to 6 

months
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS (Continued)  

 

This strategy covers different risks with a single hedging instrument as permitted by paragraph 76 of 

IAS 39.  

 

Cash flow hedges are recorded as follows: a portion of the gain or loss on the hedging instrument 

determined to be an effective hedge, is recognized in equity. Unrealized gains and losses generated 

by derivatives comprising the hedging instrument in such strategy of cash flows hedge have been 

recognized with a credit to Equity amounting to MCh$ 39,829, net of deferred taxes (credit of  

MCh$ 14,235 as of December 31, 2020).  

 

As of June 30, 2021 and December 31, 2020, the Bank records no ineffectiveness in cash flows hedges 

because both the hedged item and the hedged object mirror each other, implying that all variances in 

value attributable to rate and adjustment components are fully  netted.  

 

Cash flows of the underlying assets portfolio denominated in U.F. and cash flows of the liability  

portion of the hedging derivative instrument are presented as follows: 

 

 
 

 

  

Up to 1

month

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Hedged item (assets)

Loans U.F. 2,668,534 -       -       2,427,466 4,890,474 3,623,544 5,973,411 19,583,429 26,909 

Hedging instrument

Cross Currency Swap U.F. (2,668,534) -       -       (2,427,466) (4,890,474) (3,623,544) (5,973,411) (19,583,429) (26,909)

     Total -       -       -       -       -       -       -       -       -       

Up to 1 Total

month

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Hedged item (assets)

Loans U.F. 2,639,341 -       -       4,966,795 4,587,716 1,984,880 6,069,216 20,247,948

Hedging instrument

Cross Currency Swap U.F. (2,639,341) -       -       (4,966,795) (4,587,716) (1,984,880) (6,069,216) (20,247,948)

     Total -       -       -       -       -       -       -       -       

More than 3 up 

to 5 years

More than 

5 years

TotalMore than 

3 up to 6 

months

More than 

6 up to 12 

months

More than 

1 up to 3 

years

More than 3 up 

to 5 years

06/30/2021

12/31/2020

More than 

1 up to 3 

months

More than 

5 years

More than 

6 up to 12 

months

More than 

1 up to 3 

years

More than 

1 up to 3 

months

More than 

3 up to 6 

months
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS (Continued)  

 

Cash flows of bonds issued abroad, subject to this hedge, and cash flows of the asset portion of the 

hedging derivative instrument are presented as follows:  

 

 
 

iii)  Fair  value hedge  

 

The Bank uses Swap to hedge its exposure to changes in fair value of the item hedged attributable to 

interest rate. 

 

 

 

 

  

Up to 1

month

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Hedged item (liabilities)

Corporate bonds in FC (15,254) (7,548) (8,852) (394,246) (95,447) (990,646) (1,562,225) (3,074,218) (4,224)

Hedging instrument

Cross Currency Swap FC 15,254 7,548 8,852 394,246 95,447 990,646 1,562,225 3,074,218 4,224 

     Total -       -       -       -       -       -       -       -       -       

Up to 1 Total

month

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Hedged item (liabilities)

Corporate bonds in FC (11,675) (11,046) (7,334) (31,742) (457,995) (996,230) (1,604,050) (3,120,072)

Hedging instrument

Cross Currency Swap FC 11,675 11,046 7,334 31,742 457,995 996,230 1,604,050 3,120,072

     Total -       -       -       -       -       -       -       -       

More than 

3 up to 5 

years

More than 

5 years

TotalMore than 

3 up to 6 

months

More than 

6 up to 12 

months

More than 

1 up to 3 

years

More than 

3 up to 5 

years

06/30/2021

12/31/2020

More than 

1 up to 3 

months

More than 

5 years

More than 

6 up to 12 

months

More than 

1 up to 3 

years

More than 

1 up to 3 

months

More than 

3 up to 6 

months
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS (Continued)  

 

The detail in nominal values of items and instruments under fair value hedging is the following:  

 

 
 

To mitigate the exposure to interest rate of certain commercial and mortgage portfolio loans, the Bank 

has established a hedging strategy resulting in the variabilization of such assets through engaging a 

Swap.  

 

BancoEstado holds instruments classified as available for sale; consequently, the structure of the 

Interim Consolidated Statements of Financial Position is impacted by the volatility that such 

investments generate on the Bankôs equity. To mitigate such impact, BancoEstado engages derivative 

contracts under fair value hedges, which have an effect on the Bankôs net income, through which it 

will  be able to reallocate the effect on equity to net income, generating a neutral effect on net income, 

resulting in a stable position for the Bankôs equity.  

 

The table below shows cash flows of the mortgage loan portfolio denominated in U.F. and cash flows 

of the liability  portion of the hedging derivative instrument: 

 

 

 

 

 

  

12/31/2020

MUS$ MCh$ MCh$

Hedged item (notional value)

Corporate bonds in FC 197 143,279 176,609 

Mortgage loans 1,386 1,008,834 1,016,929 

Commercial loans 123 89,575 127,830 

Total 1,706 1,241,688 1,321,368 

Hedging instrument (notional value)

Swap 1,706 1,241,688 1,321,368 

Total 1,706 1,241,688 1,321,368 

06/30/2021
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS (Continued)  

 

 
 

The table below shows cash flows of the commercial loan portfolio and cash flows of the liability  

portion of the hedging derivative instrument: 

 

 
 

  

Up to 1

month

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Hedged item (assets)

Mortgage loans U.F. 5,077 10,155 15,232 30,465 121,860 116,436 709,609 1,008,834 1,386

Hedging instrument

Interest rate swap (5,077) (10,155) (15,232) (30,465) (121,860) (116,436) (709,609) (1,008,834) (1,386)

     Total -       -       -       -       -       -       -       -       -       

Up to 1 Total

month

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Hedged item (assets)

Mortgage loans U.F. 4,968 9,936 14,905 29,809 119,237 114,220 723,854 1,016,929

Hedging instrument

Interest rate swap (4,968) (9,936) (14,905) (29,809) (119,237) (114,220) (723,854) (1,016,929)

     Total -       -       -       -       -       -       -       -       

12/31/2020

Total

More than 

1 up to 3 

months

More than 

3 up to 6 

months

More than 

1 up to 3 

years

More than 

3 up to 5 

years

More than 

5 years

More than 

6 up to 12 

months

More than 

3 up to 5 

years

06/30/2021

More than 

1 up to 3 

months

More than 

3 up to 6 

months

More than 

6 up to 12 

months

More than 

1 up to 3 

years

More than 

5 years

Up to 1 

month

More than 

1 up to 3 

months

More than 

3 up to 6 

months

More than 

6 up to 12 

months

More than 

1 up to 3 

years

More than 

3 up to 5 

years

More than 

5 years

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Hedged item

Commercial loans -       -       -       8,244 81,331 -       -       89,575 123

Hedging instrument

Swap -       -       -       (8,244) (81,331) -       -       (89,575) (123)

Total -       -       -       -       -       -       -       -       -       

06/30/2021

Total
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NOTE 8 - FINANCIAL  DERIVATIVE  CONTRACTS (Continued)  

 

 
 

The valuation adjustment for macro-hedge contracts to the hedged mortgage loan portfolio is 

presented as follows:  

 

 
 

2) Trading derivatives are mainly intended to generate income at short-term leveraging from margins 

and fluctuations in rate prices and currencies in the market. Gains and/or losses resulting from 

operations with these instruments are recognized in net income for the period.  

 

The different types of trading derivatives currently engaged by the Bank include the following:  

 

Forwards, where a future transaction is agreed upon, generating an enforceable right and obligation 

on the agreed upon date. The two main categories are currency forwards and rate forwards (FRA).  

 

Swaps, where more than one right and more than one obligation, are assumed for each transaction. 

As stated, it relates to an exchange of a series of rights and obligations. There are two main categories, 

cross currency swaps (CCS) and interest rate swaps (IRS). 

 

 

  

Up to 1 

month

More than 

1 up to 3 

months

More than 

3 up to 6 

months

More than 

6 up to 12 

months

More than 

1 up to 3 

years

More than 

3 up to 5 

years

More than 

5 years

Total

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Hedged item

Commercial loans 2,616 -       37,566 -       87,648 -       -       127,830

Hedging instrument

Swap (2,616) -       (37,566) -       (87,648) -       -       (127,830)

Total -       -       -       -       -       -       -       -       

12/31/2020

12/31/2020

MUS$ MCh$ MCh$

Assets

Fair value adjustments for Macro-Hedge contracts -       -       90,109 

Liabilities

Fair value adjustments for Macro-Hedge contracts 37 26,879 -       

06/30/2021
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NOTE 9 - LOANS AND ADVANCES TO BANKS  

 

a)  As of June 30, 2021 and December 31, 2020, ñLoans and advances to banksò are detailed as 

follows:  

 
 

b)  For each year, provisions and impairment for loans owed by banks are detailed as follows: 

 

 
 

12/31/2020

MUS$ MCh$ MCh$

Local banks

   Loans and advances to banks -       -       -       
   Deposits in the Chilean Central Bank, not available -       -       -       
   Non-transferable notes of the Chilean Central Bank -       -       -       
   Other credit balances with the Chilean Central Bank -       -       -       
   Interbank loans 1 531 1,113
   Overdrafts in checking accounts -       -       -       
   Non-transferable deposits in local banks -       -       -       
   Other credit balances with local banks 12 8,758 -       
   Allowances for loan losses with local banks -       (17) (27)

Foreign banks

   Loans to foreign banks 320 233,210 441,306
   Overdrafts in checking accounts -       -       -       
   Non-transferable deposits in foreign banks -       -       -       
   Other credit balances with foreign banks 785 571,593 182,775
   Allowances for loan losses with foreign banks (6) (4,538) (2,727)

Total 1,112 809,537 622,440

06/30/2021

Local Foreign Local Foreign

banks banks banks banks Total 

MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$

Details

Balance as of January 1, 27 2,727 2,754 3 -       3,803 3,803
Transfer -       -       -       -       -       -       
Write-off -       -       -       -       -       -       -       
Allowances established 15 4,138 4,153 6 36 3,701 3,737
Allowances released (25) (2,357) (2,382) (3) (9) (4,731) (4,740)
Impairment -       -       -       -       -       -       -       
Reversal of impairment -       -       -       -       -       -       -       
Exchange differences -       30 30 -       -       (46) (46)

Total 17 4,538 4,555 6 27 2,727 2,754

12/31/202006/30/2021

Total 
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NOTE 10 - LOANS AND ACCOUNTS RECEIVABLE  FROM CUSTOMERS  

 

a) Loans and receivables from customers:  

 

As of June 30, 2021, the loan portfolio is detailed as follows: 

 

  

Portfolio without Impaired Individual Collective

impairment portfolio Total allowances allowances Total

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Commercial loans

   Commercial loans 10,753,213 608,687 11,361,900 195,335 144,479 339,814 11,022,086 15,145
   Foreign trade loans 616,842 10,541 627,383 28,722 464 29,186 598,197 822
   Amounts receivable, checking accounts 41,779 5,571 47,350 859 3,446 4,305 43,045 59
   Factoring operations 282,011 875 282,886 3,196 320 3,516 279,370 384
   Student loans 902,443 126,165 1,028,608 -       69,373 69,373 959,235 1,318
   Leasing operations 757,683 45,956 803,639 24,571 2,900 27,471 776,168 1,067
   Other credits and accounts receivable 3,627 1,971 5,598 1,120 307 1,427 4,171 6

Subtotal 13,357,598 799,766 14,157,364 253,803 221,289 475,092 13,682,272 18,801

Mortgage loans

   Loans with mortgage finance bonds 252,600 52,377 304,977 -       2,681 2,681 302,296 415
   Endorsable mortgage mutual loans 419,478 84,729 504,207 -       3,168 3,168 501,039 688
   Other credits with mortgages 8,985,511 1,095,639 10,081,150 -       153,560 153,560 9,927,590 13,641
   Other credits and accounts receivable 168,379 26,415 194,794 -       3,262 3,262 191,532 263

Subtotal 9,825,968 1,259,160 11,085,128 -       162,671 162,671 10,922,457 15,007

Consumer loans

   Consumer loans in installments 1,373,623 227,932 1,601,555 -       152,657 152,657 1,448,898 1,991
   Amounts receivable, checking accounts 42,914 7,373 50,287 -       5,175 5,175 45,112 62
   Credit card balances 234,926 13,019 247,945 -       15,351 15,351 232,594 320
   Other credits and accounts receivable -       -       -       -       -       -       -       -       

Subtotal 1,651,463 248,324 1,899,787 -       173,183 173,183 1,726,604 2,373

Total 24,835,029 2,307,250 27,142,279 253,803 557,143 810,946 26,331,333 36,181

Provision for deductible of guarantees FOGAPE Covid-19 51,929 (51,929) (71)

Total 862,875 26,279,404 36,110

Assets before allowances Allowances established

Net assets
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NOTE 10 - LOANS AND ACCOUNTS RECEIVABLE  FROM CUSTOMERS (Continued)  

 

As of December 31, 2020, the loan portfolio is detailed as follows: 

 

 

Portfolio without Impaired Individual Collective

impairment portfolio Total allowances allowances Total Net assets

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Commercial loans

   Commercial loans 10,816,535 643,739 11,460,274 198,482 159,631 358,113 11,102,161
   Foreign trade loans 626,370 44,391 670,761 66,357 574 66,931 603,830
   Amounts receivable, checking accounts 37,071 6,304 43,375 1,250 3,657 4,907 38,468
   Factoring operations 392,032 841 392,873 3,469 460 3,929 388,944
   Student loans 764,667 117,302 881,969 -       66,219 66,219 815,750
   Leasing operations 731,554 52,020 783,574 25,203 3,139 28,342 755,232
   Other credits and accounts receivable 3,321 3,250 6,571 2,003 518 2,521 4,050

Subtotal 13,371,550 867,847 14,239,397 296,764 234,198 530,962 13,708,435

Mortgage loans

   Loans with mortgage finance bonds 278,925 64,674 343,599 -       3,373 3,373 340,226
   Endorsable mortgage mutual loans 429,179 99,077 528,256 -       3,810 3,810 524,446
   Other credits with mortgages 8,381,057 1,099,178 9,480,235 -       158,392 158,392 9,321,843
   Other credits and accounts receivable 163,053 21,263 184,316 -       2,674 2,674 181,642

Subtotal 9,252,214 1,284,192 10,536,406 -       168,249 168,249 10,368,157

Consumer loans

   Consumer loans in installments 1,385,073 242,205 1,627,278 -       157,163 157,163 1,470,115
   Amounts receivable, checking accounts 45,436 7,279 52,715 -       5,395 5,395 47,320
   Credit card balances 251,391 12,051 263,442 -       16,310 16,310 247,132
   Other credits and accounts receivable -       -       -       -       -       -       -       

Subtotal 1,681,900 261,535 1,943,435 -       178,868 178,868 1,764,567

Total 24,305,664 2,413,574 26,719,238 296,764 581,315 878,079 25,841,159

Provision for deductible of guarantees FOGAPE Covid-19 22,432 (22,432)

Total 900,511 25,818,727

Assets before allowances Allowances established
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NOTE 10 - LOANS AND ACCOUNTS RECEIVABLE  FROM CUSTOMERS (Continued)  

 

Guarantees assumed by the Bank to secure the collection of rights reflected in its loan portfolio 

correspond to collateral, such as mortgages and pledges.  

 

As of June 30, 2021 and December 31, 2020, the fair value of guarantees (mortgage and pledges) 

received correspond to 131% and 126%, respectively.  

 

As of June 30, 2021 and December 31, 2020, the fair value of the mortgage guarantees received 

corresponds to 289% and 291% of the mortgage loans balance receivable, respectively.  

 

The Bank provides financing to its customers to acquire movable assets and real estate through finance 

leases agreements included in this caption. As of June 30, 2021, MCh$ 267,792 (MCh$ 263,684 as of 

December 31, 2020), correspond to finance leases on movable assets and MCh$ 535,847  

(MCh$ 519,890 as of December 31, 2020), to finance leases on real estate property.  

 

As of June 30, 2021, the Bank has obtained assets, such as real estate totaling MCh$ 1,286  

(MCh$ 4,700 as of December 31, 2020), through the execution of guarantees. 

 

b) Characteristics of the portfolio:   

 

As of June 30, 2021 and December 31, 2020, the detail of portfolio before allowances according to 

the customer economic activity is as follows: 

 

 
 

  

06/30/2021 12/31/2020 06/30/2021 12/31/2020 12/31/2020 06/30/2021 12/31/2020

MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ % %

Commercial loans

   Manufacturing 820,273 826,775 2,562 -       1,131 822,835 826,775 3.0% 3.1%
   Mining 143,634 301,837 -       21,438 197 143,634 323,275 0.5% 1.2%
   Electricity, gas and water supply 692,316 793,089 5,504 5,377 959 697,820 798,466 2.6% 3.0%
   Agriculture and cattle-raising 854,257 854,154 -       -       1,174 854,257 854,154 3.2% 3.2%
   Forestry 79,512 183,179 -       -       109 79,512 183,179 0.3% 0.7%
   Fishing 171,122 191,198 -       -       235 171,122 191,198 0.6% 0.7%
   Transport 1,657,429 1,701,855 17,005 -       2,301 1,674,434 1,701,855 6.2% 6.4%
   Telecommunications 139,386 93,073 -       -       192 139,386 93,073 0.5% 0.3%
   Construction 1,900,288 1,779,861 -       -       2,611 1,900,288 1,779,861 7.0% 6.7%
   Retail 2,768,057 2,761,436 -       2,206 3,804 2,768,057 2,763,642 10.2% 10.3%
   Services 3,560,538 3,579,605 4,294 -       4,898 3,564,832 3,579,605 13.1% 13.4%
   Others 1,341,187 1,144,314 -       -       1,843 1,341,187 1,144,314 5.0% 4.3%

Subtotal 14,127,999 14,210,376 29,365 29,021 19,454 14,157,364 14,239,397 52.2% 53.3%

Mortgage loans 11,085,128 10,536,406 -       -       15,232 11,085,128 10,536,406 40.8% 39.4%
Consumer loans 1,899,787 1,943,435 -       -       2,610 1,899,787 1,943,435 7.0% 7.3%

Total 27,112,914 26,690,217 29,365 29,021 37,296 27,142,279 26,719,238 100.0% 100.0%

Local credits Foreign credits Total

06/30/2021
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NOTE 10 - LOANS AND ACCOUNTS RECEIVABLE  FROM CUSTOMERS (Continued)  

 

c) Allowances:  

 

As of June 30, 2021 and December 31, 2020, movements of allowances are detailed as follows:  

 

 
 

In addition to these allowances for credit risk, the Bank maintains provisions for country risk and 

provisions to hedge transactions conducted abroad, provisions for contingent credit risk, as well as 

additional provisions agreed by the Board of Directors which are recorded within liabilities under the 

caption ñProvisionsò (Note 20).  

 

d) Portfolio  sales:  

 

As of June 30, 2021 and December 31, 2020, BancoEstado sold new transactions and new payroll 

credits as part of the portfolio of State Guaranteed University Loans (CUGE by its Spanish acronym) 

in the framework of the public bid on the Financing and Administration Service for Higher Education 

Studies Law No. 20,027. The bid model open to financial institutions is included in the respective 

tender documents, and allows the selling of a percentage of the portfolio to third parties. For the sold 

portfolio, BancoEstado partially transferred all the risks and benefits associated with that portfolio, 

maintaining only its administration service, which considers the generation of new loans and 

collection of loan installments. Loans sold are detailed as follows: 

 

  

Total

MCh$ MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$ MCh$

Balances at January 1 296,764 581,315 878,079 22,432 900,511 1,237 257,222 562,003 819,225 -       819,225
Allowances released due to write - offs
   Commercial loans (15,952) (38,703) (54,655) -       (54,655) (75) (35,166) (96,933) (132,099) -       (132,099)
   Mortgage loans -       (13,353) (13,353) -       (13,353) (18) -       (26,379) (26,379) -       (26,379)
   Consumer loans -       (29,647) (29,647) -       (29,647) (41) -       (138,358) (138,358) -       (138,358)

Total Allowances released due to write - offs (15,952) (81,703) (97,655) -       (97,655) (134) (35,166) (261,670) (296,836) -       (296,836)

Allowances established 45,452 105,429 150,881 29,497 180,378 248 189,112 395,156 584,268 22,432 606,700
Allowances released (72,500) (48,249) (120,749) -       (120,749) (166) (114,295) (114,129) (228,424) -       (228,424)
Exchange differences 39 351 390 -       390 1 (109) (45) (154) -       (154)

Total 253,803 557,143 810,946 51,929 862,875 1,186 296,764 581,315 878,079 22,432 900,511

12/31/202006/30/2021

Total

Subtotal

Provision of 

FOGAPE guarantee 

deduction

Subtotal

Provision of 

FOGAPE guarantee 

deduction

Collective

Allowances

Individual 

Allowances

Individual 

Allowances

Collective

Allowances



BANCO DEL ESTADO DE CHILE  AND SUBSIDIARIES   

Notes to the Interim Consolidated Financial Statements  

For the periods ended June 30, 2021 and 2020 and the year ended December 31, 2020 

(In millions of Chilean pesos - MCh$)  
 

92 

 

NOTE 10 - LOANS AND ACCOUNTS RECEIVABLE FROM CUSTOMERS (Continued)  

 

 
 

(*)  Payments received in advance is reflected in ñOther liabilitiesò under unearned income, and is 

recorded in income over the deferral year, recognizing the equivalent of the effective rate of 

these operations, according to IAS 39.  

 

(**)  As of June 30, 2021, the Company recognized MCh$ 9,075 (MCh$ 8,386 as of June 30, 2020) 

in profit or loss, reflected in caption ñNet income from financial operationsò in the Interim 

Consolidated Statements of Income, as detailed below: 

 

 

 
  

Sales at June 30, 2021 Financial Payment

Number of Par Sale Allowances income  received

transactions value value released recognized in advance

MCh$ MCh$ MCh$ MCh$ MCh$

(*)
Bid lists 2,380 4,740 4,597 (143) -       2,018
New credits based on prior years list 407 452 414 (19) (19) 63
Others (**) -       -       -       -       9,075 114,833

Total 2,787 5,192  5,011 (162) 9,056 116,914

 Total MUS$ 7 7 -       12 161

Sales at December 31, 2020 Financial Payment

Number of Par Sale Allowances income  received

transactions value value release recognized in advance

MCh$ MCh$ MCh$ MCh$ MCh$

(*)

Bid lists 25,594 53,699 48,934 (3,534) (1,231) 15,133

New credits based on prior years list 29,593 66,569 63,861 (1,438) (1,270) 16,313

Others (**) -       -       -       -       17,169 92,462

Total 55,187 120,268  112,795 (4,972) 14,668 123,908

Portfolio sales

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Year 2012 4,484 -       (1,536) 2,948 -       (768) 2,180 3

Year 2013 8,502 -       (2,125) 6,377 -       (1,063) 5,314 7

Year 2014 9,408 -       (1,961) 7,447 -       (981) 6,466 9

Year 2015 13,557 -       (2,317) 11,240 -       (1,158) 10,082 14

Year 2016 15,423 -       (2,222) 13,201 -       (1,111) 12,090 17

Year 2017 18,180 -       (2,291) 15,889 -       (1,145) 14,744 20

Year 2018 21,564 -       (2,436) 19,128 -       (1,218) 17,910 25

Year 2019 18,513 -       (1,885) 16,628 -       (942) 15,686 21

Year 2020 -       31,446 (396) 31,050 -       (656) 30,394 42

Year 2021 -       -       -       -       2,081 (33) 2,048 3

Totals 109,631 31,446 (17,169) 123,908 2,081 (9,075) 116,914 161

Period 

amortization 

2021

Balance

06/30/2021

Balance 

12/31/2019

Income 

received in 

advance 2020

Annual 

amortization 

2020

Balance 

12/31/2020

Income 

received in 

advance 2021
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NOTE 11 - FINANCIAL INVESTMENTS  

 

As of June 30, 2021 and December 31, 2020, the detail of instruments designated as available-for-sale 

and held-to-maturity securities is as follows: 

 

 
 

As of June 30, 2021 and December 31, 2020, securities exist issued by the Banco Central de Chile 

and the Tesorería General de la República sold as repurchase agreement to customer and financial 

institutions for an amount of MCh$ 1,154,996 and MCh$ 209,011, respectively. 

 

As of June 30, 2021 and December 31, 2020, securities issued locally include instruments sold with 

repurchase agreement to customers and financial institutions of MCh$ 1,001 and MCh$ 95,776, 

respectively. 

 

As of June 30, 2021 and December 31, 2020, repurchase agreements have an average expiration  

of 9 and 15 days, respectively. 

 

  

Available Held to Available Held to

for sale maturity for sale maturity Total

MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$

Investments quoted in active markets:

From the Chilean Government and the Chilean Central Bank:

   Instruments of the Chilean Central Bank 9,140,702 -       9,140,702 12,560 953,385 -       953,385
   Bonds and promissory notes of the Chilean Treasury 2,043,040 -       2,043,040 2,807 1,909,194 -       1,909,194
   Other government instruments -       -       -       -       -       -       -       

Other instruments issued locally:

   Instruments from other local banks 755,390 -       755,390 1,038 1,457,331 -       1,457,331
   Bonds and commercial papers from companies 20,768 -       20,768 28 21,390 -       21,390
   Other instruments issued locally -       -       -       -       23,360 -       23,360

Other instruments issued abroad:

   Instruments from foreign governments or central banks -       -       -       -       -       -       -       
   Other instruments issued abroad 115,405 -       115,405 159 533,352 -       533,352

Allowance for impairment -       -       -       -       -       -       -       

Subtotal 12,075,305 -       12,075,305 16,592 4,898,012 -       4,898,012

Investments not quoted in active markets:

   Bonds and promissory notes of the Chilean Treasury -       14,144 14,144 20 -       13,771 13,771
   Bonds and commercial papers from companies -       -       -       -       -       -       -       
   Other instruments -       11 11 -       -       41 41

Allowance for impairment -       -       -       -       -       -       -       

Subtotal -       14,155 14,155 20 -       13,812 13,812

Total 12,075,305 14,155 12,089,460 16,612 4,898,012 13,812 4,911,824

12/31/202006/30/2021

Total
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NOTE 12 - INVESTMENTS IN OTHER COMPANIES  

 

a)  As of June 30, 2021 and December 31, 2020, the main investments in other companies are as 

follows: 

 
 

b)  Movements of investments in other companies recorded during the six-month period of 2021 and 

as of December 31, 2020: 

 

 
 

c)  As of June 30, 2021 and December 31, 2020, no impairment has been identified for these types of 

investments. 

 

 

  

Equity Total Net

Ownership Ownership investment income

% MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ % MCh$ MCh$ MCh$

Administrador Financiero Transantiago S.A. 21.0000 25 18,210 5        3,824 -       120 21.0000 19,171 4,026 408
Sociedad Operadora de la Cámara de  
    Compensación de Pagos de Alto Valor  S.A. 15.0021 9 6,537 1        981 -       23 15.0021 6,436 965 28
Operadora de Tarjetas de Créditos Nexus S.A. 14.8149 14 10,456 2        1,549 -       301 14.8149 8,626 1,278 (1,340)
Transbank S.A. 9.5431 73 52,971 7        5,055 (2) (1,687) 8.7188 67,336 5,871 (1,453)
Servicios de Infraestructura de Mercado OTC S.A. 14.5958 17 12,158 3        1,775 -       (12) 14.5958 12,248 1,788 (28)

Subtotal entities supporting the line of business 18      13,184 (2) (1,255) 13,928 (2,385)

Investments valued at market value:  
Banco Latinoamericano de Comercio Exterior S.A. (Bladex) 2        1,595 -       117 1,558 292

Subtotal other companies 2        1,595 -       117 1,558 292

Total 20      14,779 (2) (1,138) 15,486 (2,093)

Investments valued at the equity method:

12/31/202006/30/2021

Equity

income

Total

investment

Net 

12/31/2020

MUS$ MCh$ MCh$

Initial carrying amount 21 15,486 18,257
Acquisition of investment in associates 1 872 -       
Capitalization -       6 6
Shares of profit (2) (1,138) (2,093)
Dividends received -       (403) (578)
Mandatory dividends provision -       (78) (137)
Exchange difference of shares of Banco Latinoamericano de  Exportaciones S.A. -       37 (83)
Others -       (3) 114

Total 20 14,779 15,486

06/30/2021
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NOTE 13 - INTANGIBLE ASSETS  

 

a)  As of June 30, 2021 and December 31, 2020, this caption is composed of the following: 

 

 
 

b)  Movements in intangible assets recorded during the six-month period in 2021 and as of  

December 31, 2020 are as follows:  

 

 

 
 

(*)  Corresponds to a reclassification performed for the period among internally-generated intangible 

assets and intangible assets acquired in the market by the Bank. 

 

(**)  Corresponds to a reclassification for the period between Property, plant and equipment, Intangible 

assets and Right-of-use Assets.  

  

12/31/2020

Years of Accumulated

Average estimated remaining Gross amortization

useful life amortization balance and impairment Net balance

MCh$ MCh$ MCh$ MUS$ MCh$

Item

   Intangible assets acquired independently 3 3.2 180,714 (151,150) 29,564 41 30,233
   Internally-generated intangible assets 3 1.0 119,409 (86,669) 32,740 45 46,161

Total 300,123 (237,819) 62,304 86 76,394

06/30/2021

Net balance

Intangible Internally-

Assets generated

Acquired intangible

independently assets

MCh$ MCh$ MCh$ MUS$

Gross Balance

Balance at January 1, 2020 105,214 178,385 283,599
Purchases 21,028 4,190 25,218
Transferred assets (*) 55,699 (55,699) -       
Others (1,801) (7,935) (9,736)

Balances at December 31, 2020 180,140 118,941 299,081

Balance at January 1, 2021 180,140 118,941 299,081 411
Purchases 3,329 1,515 4,844 7
Disposals (2,374) -       (2,374) (3)
Impairment -       -       -       -       
Transferred assets (**) 240 (38) 202 -       
Others (621) (1,009) (1,630) (2)

Balances at June 30, 2021 180,714 119,409 300,123 413

Total
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NOTE 13 - INTANGIBLE ASSETS (Continued)  

 

  
 

(*)   Corresponds to a reclassification of accumulated amortization among internally-generated 

intangible assets and intangible assets acquired in the market by the Bank. 

 

  

 

  

Intangible Internally-

Assets generated

Acquired intangible

independently assets

MCh$ MCh$ MCh$ MUS$

Accumulated amortization and impairment

Balance at January 1, 2020 (26,716) (120,832) (147,548)
Amortization for the year (39,840) (35,318) (75,158)
Increases and decreases from restatements (*) (83,370) 83,370 -       
Other changes in the year 19 -       19

Balances at December 31, 2020 (149,907) (72,780) (222,687)

Balance at January 1, 2021 (149,907) (72,780) (222,687) (306)
Amortization for the period (4,206) (13,889) (18,095) (25)
Withdrawals / disposals 2,370 -       2,370 3
Other changes in the period 593 -       593 1

Balances at June 30, 2021 (151,150) (86,669) (237,819) (327)

Total
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND 

LIABILITIES UNDER LEA SE ARRANGEMENTS  

 

a)  Property, plant and equipment  

 

a.1) As of June 30, 2021 and December 31, 2020, the detail of property, plant and equipment is 

as follows: 

 

 
 

a.2) As of June 30, 2021 and December 31, 2020, movements and composition of property, plant 

and equipment are as follows: 

 

 
 

(*)  Corresponds to the reclassification for the period between Property, plant and equipment and 

intangible assets and lease right-of-use assets.  

  

12/31/2020

MUS$ MCh$ MCh$

Item 

Gross Balance 870 633,377 617,343
Accumulated depreciation (383) (278,994) (257,075)

Net balance 487 354,383 360,268

06/30/2021

Property and

plant Equipment Others

MCh$ MCh$ MCh$ MCh$ MUS$

Gross balance

Balance at January 1, 2020 215,420 225,062 187,611 628,093
Additions 1,486 17,945 40,136 59,567
Withdrawals / disposals (506) (68,442) (1,359) (70,307)
Transfers (*) 3,262 18,750 (21,837) 175
Others -       (36) (149) (185)

Balances at December 31, 2020 219,662 193,279 204,402 617,343

Balance at January 1, 2021 219,662 193,279 204,402 617,343 848
Additions -       1,216 16,087 17,303 24
Withdrawals / disposals -       (547) (151) (698) (1)
Transfers (*) -       10,376 (10,378) (2) -       
Others -       (19) (550) (569) (1)

Balances at June 30, 2021 219,662        204,305    209,410 633,377  870    

Total
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND 

LIABILITIES UNDER LEASE ARRANGEMENTS (Continued )  

 

  
 

a.3) As of June 30, 2021 and December 31, 2020, the Bank and its Subsidiaries have finance lease 

contracts. Information on future payments is broken down as follows: 

 

 
 

Future payments for finance leases include deferred interest of MCh$ 5,250 as of June 30, 2021 

and MCh$ 5,441 as of December 31, 2020. 

 

Assets held by the Bank under finance leases are recorded within ñProperty and plantò and 

ñOtherò for an amount of MCh$ 12,929 and MCh$ 2,965, of the total of the respective classes, 

on a net basis, as of June 30, 2021 (MCh$ 13,304 and MCh$ 4,106 as of December 31, 2020, 

respectively). 

 

 

  

Property and

plant Equipment Others

MCh$ MCh$ MCh$ MCh$ MUS$

Accumulated depreciation

Balance at January 1, 2020 (29,079) (182,346) (68,994) (280,419)
Depreciation (3,125) (27,233) (15,740) (46,098)
Withdrawals / disposals                203 68,383 393 68,979   
Others -       43 420 463

Balances at December 31, 2020 (32,001) (141,153) (83,921) (257,075)

Balance at January 1, 2021 (32,001) (141,153) (83,921) (257,075) (353)
Depreciation (1,427) (13,162) (8,089) (22,678) (31)
Withdrawals / disposals -       414 134 548        1
Others -       100 111 211        -       

Balances at June 30, 2021 (33,428) (153,801) (91,765) (278,994) (383)

Total

Flows Up to 1 year From 1 to 5 Years More than 5 years

MCh$ MCh$ MCh$ MCh$ MUS$

As of June 30, 2021 1,421 5,683 15,037 22,141 30

As of December 31, 2020 1,391 5,561 15,409 22,361

Future payments of financial lease

Total
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND 

LIABILITIES UNDER LEASE ARRANGEMENTS (Continued)  

 

Furthermore, lease assets acquired to be delivered under finance leases as of June 30, 2021 

amount to MCh$ 42,711 (MCh$ 57,124 as of December 31, 2020), and they are classified as 

ñOther assetsò. 

 

b)  Lease right-of-use assets and lease contracts obligations  

 

b.1) As of June 30, 2021 and December 31, 2020, the detail of lease right-of-use asset is as 

follows: 
 

 
b.2) As of June 30, 2021 and December 31, 2020, the composition and movements of lease right-

of-use asset are as follows: 

 

  
  

12/31/2020

MUS$ MCh$ MCh$

Item 

Gross Balance 176 128,115 129,165

Accumulated depreciation (62) (45,340) (39,597)

Net balance 114 82,775 89,568

06/30/2021

Land and Leasehold

buildings Improvements Total

MCh$ MCh$ MCh$

Gross balance

Balance at January 1, 2020 94,130      31,682 125,812

Additions 11,837      806 12,643

Withdrawals / disposals (9,295) (1,026) (10,321)

Transfers (*) -       938 938

Others 38 55 93

Balances at December 31, 2020 96,710      32,455      129,165    
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND 

LIABILITIES UNDER LEASE ARRANGEMENTS (Continued)  

 

 
 

(*)  Corresponds to reclassification for the period between Property, plant and equipment, lease 

right-of-use assets and intangible assets. 

 

  
  

Land and Leasehold

buildings Improvements

MCh$ MCh$ MCh$ MUS$

Gross balance

Balance at January 1, 2021 96,710      32,455      129,165    177

Additions            608 25 633 1

Withdrawals / disposals (1,610) -       (1,610) (2)

Transfers (*)               -   (200) (200) -       

Others 127 -       127 -       

Balances at June 30, 2021 95,835      32,280      128,115 176

Total

Land and Leasehold

buildings improvements

MCh$ MCh$ MCh$ MUS$

Accumulated depreciation

Balance at January 1, 2020 (10,902) (16,895) (27,797)
Depreciation (11,131) (2,034) (13,165)
Withdrawals / disposals 722           994 1,716
Others (59) (292) (351)

Balances at December 31, 2020 (21,370) (18,227) (39,597)

Balance at January 1, 2021 (21,370) (18,227) (39,597) (55)
Depreciation (5,188) (800) (5,988) (8)
Withdrawals / disposals 408           -       408 1        
Others (163) -       (163) -     

Balances at June 30, 2021 (26,313) (19,027) (45,340) (62)

Total
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND 

LIABILITIES UNDER LEASE ARRANGEMENTS (Continued)  

 

b.3) As of June 30, 2021 and December 31, 2020, the composition and movements of lease 

contracts obligations are as follows: 

 

 
 

b.4) As of June 30, 2021 and December 31, 2020, the detail of future cash flows from lease 

contract obligations is as follows: 

 

 
  

12/31/2020

MUS$ MCh$ MCh$

Lease obligations

Balance as of January 1 106 76,813 84,260

Interest 1 714 1,878

Payment of leasing installments (8) (5,958) (12,742)

New contracts 1 608 11,837

Cancellation of contract (2) (1,271) (8,420)

Others -       209 -       

Total 98 71,115 76,813

06/30/2021

Up to  1 year

From 1 and 

2 years

From 2 and 3 

years

From 3 and 

4 years

From 4 and 5 

years

More than  

5 years

MM$ MM$ MM$ MM$ MM$ MM$ MCh$ MUS$

As of June 30, 2021 10,251 9,827 9,531 8,787 7,592 25,127 71,115 98

As of December 31, 2020 10,387 9,911 9,842 9,082 8,561 29,030 76,813

Maturity of Lease obligations

Total
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND 

LIABILITIES UNDER LEASE ARRANGEMENTS (Continued)  

 

b.5) As of June 30, 2021 and December 31, 2020, the detail of expenses for short-term lease 

contract obligations is as follows: 

 

 
 

b.6) As of June 30, 2021 and December 31, 2020, the detail of revenue from lease contracts is as 

follows: 

 

 
 

 

  

12/31/2020

MCh$ MCh$ MCh$

Item

Payment of short-term leases 1 565 1,368

Payment of low-value leases -       22 173

Total 1 587 1,541

06/30/2021

12/31/2020

MUS$ MCh$ MCh$

Item

Revenue from lease contracts 2 1,260 2,170

Total 2 1,260 2,170

06/30/2021
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NOTE 15 - CURRENT AND DEFERRED INCOME TAXES  

 

a) Current taxes:  

 

As of June 30, 2021 and December 31, 2020, the Bank has recorded corporate income tax of  

MCh$ 175,118 and MCh$ 336,998 with debit to income, respectively, which considers 40% 

additional tax in accordance with D.L. No. 2,398. The detail of this provision net of monthly 

provisional income tax payments and other credits, is as follows: 

 

 
 

(*)  Corresponds to corporate income tax of the Income Tax Law and Article No. 2 of D.L.  

No. 2,398, credited or debited to equity for the concept of the fair value of derivatives, which is 

part of the income tax liability. 

 

  

Asset Liabilities

MUS$ MCh$ MUS$ MCh$ MCh$ MCh$

Income tax (1) (941) (92) (66,749) (3,221) (120,050)
Article No. 2 D.L. No. 2,398 -       -       (147) (107,428) -       (213,727)
Non-deductible expenses Article No. 21 -       -       -       -       (3) (3)
Income tax on equity (*) -       -       (102) (73,967) -       (22,669)
Less:

Monthly provisional payments 3 2,131 78 56,611 3,533 111,981
Credit for training expenses -       200 3 -       445 1,979

Credit for purchase of property, plant and equipment -       -       -       -       -       -       

Others 1 1,054 (3) -       587 (2,267)

Total 3 2,444 (263) (191,533) 1,341 (244,756)

06/30/2021

Asset Liabilities

12/31/2020
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NOTE 15 - CURRENT AND DEFERRED INCOME TAXES (Continued)  

 

b) Tax effect on income:  

 

Tax expense for the periods between January 1 and June 30, 2021 and 2020 is detailed as follows: 

 

 
 

c) Reconciliation of effective tax rate:  

 

The reconciliation between the income tax rate to the effective rate applied in determining the tax 

expense for the periods ended June 30, 2021 and 2020 is as follows:  

 

 
  

06/30/2020

MUS$ MCh$ MCh$

Income tax expenses

Income tax (93) (67,690) (65,400)
Article No. 2 D.L. No. 2,398 (147) (107,428) (104,373)

Credit (charge) for deferred taxes:
Generation and reversal of temporary differences 83 60,549 108,647
Tax (loss) benefit from prior years (4) (2,881) -       

Subtotal (161) (117,450) (61,126)

Taxes from disallowed expenses Article No. 21 -       -       (21)
Other (1) (351) (1,881)

Net charge to income for income tax (162) (117,801) (63,028)

06/30/2021

Tax Tax

rate rate Amount

% MCh$ MUS$ % MCh$

Income before taxes 65.0% 165,606 228 65.0% 96,047
Permanent differences (18.8%) (47,805) (66) (22.3%) (32,998)
Additions or deductions:

Sole tax (disallowed expenses) -       -       -       -       (21)
Non-deductible expenses (financial and non-taxable expenses)-       -       -       -       -       
Incentives of taxes not recognized in the statement of income -       -       -       -       -       
Investment Companyôs -       -       -       -       -       
Other -       -       -       -       -       

Effective tax rate and income tax expense 46.2% 117,801 162 42.7% 63,028

06/30/202006/30/2021

Amount
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NOTE 15 - CURRENT AND DEFERRED INCOME TAXES (Continued)  

 

d) Effect of deferred taxes on equity:  

 

Deferred taxes recognized with a charge (credit) to equity as of June 30, 2021 and December 31, 2020, 

respectively, are detailed as follows: 

 

 
 

e) Deferred tax effect:  

 

As of June 30, 2021 and December 31, 2020, the accumulated effects of deferred taxes are detailed as 

follows: 

 

 
  

Assets Liabilities Net

MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$

Available-for-sale financial investments 27 19,667 -       -       27 19,667 -       (7,617) (7,617)
Employee benefit plans 3 2,298 -       -       3 2,298 18,641 -       18,641

Total debit (credit) in equity 30 21,965 -       -       30 21,965 18,641 (7,617) 11,024

Assets Liabilities Net

06/30/2021 12/31/2020

12/31/2020

MUS$ MCh$ MCh$

Provisions for loan losses 632 459,821 475,586

Accrued vacation 34 25,080 24,916

Provisions associated with employees 26 18,656 29,757

Severance indemnity 60 43,611 45,582

Tax loss (*) 7 4,787 4,602

Suspended interest and indexation 151 110,074 101,474

Other provisions 630 458,257 394,688

Bond placement premiums 124 90,111 98,172

Leasing operations, net 6 4,526 1,744

Fair value 30 21,953 -       

Other 77 56,436 62,363

Subtotal 1,777 1,293,312 1,238,884

Intangibles (39) (28,860) (36,534)

Property, plant and equipment, net (25) (18,088) (20,128)

Fair value -       -       (7,348)

Subtotal (64) (46,948) (64,010)

Total net 1,713 1,246,364 1,174,874

06/30/2021
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NOTE 15 - CURRENT AND DEFERRED INCOME TAXES (Continued)  

 

 
 

(*)  The Bank and Subsidiaries has recognized deferred taxes on tax losses, as they have no expiration 

date and Management believes that there will be sufficient future taxable income to allow the use 

of the respective tax credit. The New York Branch has not recognized deferred tax assets in its 

standalone Statement of Financial Position, since Management is uncertain about the generation 

of future taxable income that would enable it to use this benefit in the near future. 

  

12/31/2020

MUS$ MCh$ MCh$

Deferred taxes assets 1,713 1,246,428 1,175,025

Deferred taxes liabilities -       (64) (151)

Total net 1,713 1,246,364 1,174,874

06/30/2021
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NOTE 16 - OTHER ASSETS  

 

a)  As of June 30, 2021 and December 31, 2020, ñOther assetsò are detailed as follows: 

 

 
 

(*)  Corresponds to property, plant and equipment available to be delivered under financial leases. 

  

(**)  The recording of provisions over assets received or awarded in lieu of payments are recorded as 

indicated in the Compendium of Accounting Standards for Banks Chapter B-5 No. 3, which 

implies recognizing a provision for the difference between the initial value plus additions and 

realizable value, when the former is greater.  

12/31/2020

MUS$ MCh$ MCh$

Leased assets (*) 59 42,711 57,124

Assets received in lieu of payment 2 1,366 1,742

Assets received in lieu of payment -       -       -       
Assets received in settlement of loans in court auction 2 1,405 1,754
Provisions for assets received in lieu of payment (**) -       (39) (12)

Other assets 656 477,681 858,649

Guarantee deposit (Credit Support Annex) 322 234,555 437,173
Guarantee deposits (Clearing contracts) 46 33,436 35,160
Leasing assets in transit 40 29,006 29,960
Prepaid expenses 37 27,253 28,634
Outstanding operations 34 24,391 23,894
Other receivables 31 22,768 29,473
Debts receivable from the government 31 22,606 91,638
Sundry accounts 19 13,480 13,849
Commissions receivable 18 13,182 16,083
Financial instruments in guarantee 14 9,992 9,938
Value added tax 9 6,806 5,495
Advance payment to providers 4 2,485 2,494
Money deposits in guarantee 2 1,720 292
Property, plant and equipment for sale (***) 1 1,042 376
Supplies -       271 735
Commissions receivable (Cash agreement) -       76 78
Valuation adjustments for Macro-Hedges -       -       90,109
Other assets 48 34,612 43,268

Total 717 521,758 917,515

06/30/2021
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NOTE 16 - OTHER ASSETS (Continued)  

 

(***)  Non-current assets held for sale that are presented in ñOther assetsò are real estate, which is 

presented in the ñItems of PPE for Saleò account. 

 

These properties are assets available for sale, and their sale is considered to be highly likely. 

The sale of most assets is expected to be completed within one year after the date on which the 

asset was classified as ñItems of PPE for sale and/or Asset recovered from lease transactions 

available for saleò. 

 

b)  The movement in the provision for assets received in lieu of payment or awarded during the six-

month period in 2021 and as of December 31, 2020: 

 

 
 

 

 

 

 

 

  

12/31/2020

Provisions on assets received in payment or adjudicated MUS$ MCh$ MCh$

Balance as of January 1, -       12 28
Provision established -       61 605
Provisions applied -       (34) (600)
Provision released -       -       (21)0

Total -       39 12

06/30/2021



BANCO DEL ESTADO DE CHILE  AND SUBSIDIARIES   

Notes to the Interim Consolidated Financial Statements  

For the periods ended June 30, 2021 and 2020 and the year ended December 31, 2020 

(In millions of Chilean pesos - MCh$)  
 

109 

 

NOTE 17 - DEPOSITS AND OTHER DEMAND OBLIGATIONS AND TIME DEPOSITS  

 

As of June 30, 2021 and December 31, 2020, the detail of Deposits and Other Demand Liabilities is 

as follow: 

 

 
 

 

 

 

 

 

 

 

 

  

a) Current accounts and other demand deposits 12/31/2020

MUS$ MCh$ MCh$

Current accounts 11,098 8,076,952 7,439,650
Other deposits and call accounts 11,478 8,353,025 7,833,015
Deposits from judicial appropriation 622 452,720 447,950
On demand guarantees 15 10,905 12,716
Collections made to be paid 407 295,916 751,883
Payments from sales of financial instruments -       9 9
Payment pending of authorization 41 30,037 16,610
Payments on account of credits to be paid 31 22,352 15,544
Frozen balances Article No. 156 of the General Banking Law    22 16,175 13,174
Past-due time deposits 20 14,256 7,831
Past-due bond coupons and bills of exchange -       30 29
Other demand liabilities 845 615,098 399,891

Total 24,579 17,887,475 16,938,302

b) Time deposits and other term liabilities 12/31/2020

MUS$ MCh$ MCh$

Time deposits 6,664 4,849,590 8,700,085
Saving accounts 13,194 9,602,527 7,508,752
Other 20 14,680 10,174

Total 19,878 14,466,797 16,219,011

06/30/2021

06/30/2021
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NOTE 18 - OBLIGATIONS WITH BANKS  

 

As of June 30, 2021 and December 31, 2020, the detail of obligations with banks is as follows: 

 

 

12/31/2020

MUS$ MCh$ MCh$

Borrowings from Local Financial Institutions:

Obligations with Local Financial Institutions 1 645 1,594

Subtotal 1 645 1,594

Borrowings from Financial Institutions and the Chilean Central Bank:

Other obligations with the Chilean Central Bank 5,482 3,989,726 3,027,726

Subtotal 5,482 3,989,726 3,027,726

Borrowings from Foreign Financial Institutions:

Agricultural Bank of China, The    3 2,336 2,082
Axis Bank Limited -       252 225
Banca Nazionale del Lavoro S.P.A. -       -       66
Banco Bilbao Vizcaya Argentaria 81 59,036 -       
Banco Comercial Portugues 1 544 115
Banco de la Produccion S.A. -       140 -       
Bank of America, N.A      2 1,061 2,453
Bank of China 15 10,572 252
Bank of Communications Co. Ltd. 1 740 -       
Bank of Nova Scotia Toronto 33 24,021 -       
Bank of Taiwan -       102 -       
Bank of Tokyo Mitsubishi UFJ, Ltd. -       36 500
China Citic Bank -       61 659
China Construction Bank  Corporation 1 662 784
China Merchants Bank              -       -       283
Citibank, N.A. Sri Lanka -       148 179
Citibank Taiwan Ltd -       58 213
Commercial Bank of Ceylon PLC      1 824 676
Danske Bank A.S. -       121 94
Hong Kong Shanghai Banking Corp. Ltd. -       47 1,059
HSBC Bank (China) Company Limited -       185 -       
Industrial Bank Co., Ltd. -       -       189
Industrial Bank of Korea          -       112 -       
Industrial Comercial Bank of China 1 746 682
ING Bank N.V. 1 694 703
ING Belgium N.V./S.A. (Formerly Bank Brussels Lambert S.A.) 2 1,385 -       
JP Morgan Chase Bank N.A. -       -       578
Kbc Bank NV 1 317 -       
Keb Hana Bank 2 1,190 -       
Mizuho Bank, Ltd 1 532 -       
Rabobank Nederland 2 1,089 113
Shanghai Pudong Development Bank -       141 -       
Shinhan Bank 2 1,707 -       
Skandinaviska Enskilda Banken -       -       265
Standard Chartered Bank (Pakistan) -       260 115
State Bank of India 2 1,292 1,080
Sumitomo Mitsui Banking Corporation -       -       29,212
Unicredit SPA 2 1,249 134
Wells Fargo Bank, N.A.   -       118 35,809
Yapi ve Kredi Bankasi A.S. -       -       146
Zuercher Kantonalbank  -       -       555
Otros 1 389 308

Subtotal 155 112,167 79,529

06/30/2021
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NOTE 18 - OBLIGATIONS WITH BANKS (Continued)  

 

As of June 30, 2021 and December 31, 2020, the detail of obligations with banks is as follows:  

 

 
 

 

 

  

12/31/2020

MUS$ MCh$ MCh$

Borrowings abroad:

Banco Latinoamericano de exp 56 40,755 39,815
Bank of Nova Scotia Toronto 30 21,837 21,331
Caixa D'estalvis I Pensions -       -       10,666
Citibank N.A. -       -       54,785
Corporación Andina de Fomento 76 55,315 71,189
Kfw Bankengruppe -       -       8,584
Kreditanstalt Fur Wiederaufba 116 84,660 90,421
Sumitomo Mitsui Banking Corporation 74 53,881 66,152
The Bank of Nova Scotia 95 69,161 67,564
The Toronto Dominion Bank -       -       36,058
Wells Fargo Bank N.A. 84 61,151 -       
Zuercher Kantonalbank -       -       18,511

Subtotal 531 386,760 485,076

Total 6,169 4,489,298 3,593,925

06/30/2021



BANCO DEL ESTADO DE CHILE  AND SUBSIDIARIES   

Notes to the Interim Consolidated Financial Statements  

For the periods ended June 30, 2021 and 2020 and the year ended December 31, 2020 

(In millions of Chilean pesos - MCh$)  
 

112 

 

NOTE 19 - DEBT INSTRUMENTS ISSUED AND OTHER FINANCIAL OBLIGATIONS  

 

As of June 30, 2021 and December 31, 2020, debt instruments issued and other financial obligations 

are detailed as follows: 

 

 

12/31/2020

MUS$ MCh$ MCh$

Debt instruments issued:

Letters of credit 652 474,364 523,304
Ordinary bonds 9,270 6,746,643 7,458,817
Subordinated bonds 1,414 1,028,635 1,024,209

Subtotal 11,336 8,249,642 9,006,330

Other Financial Obligations:

Obligations public sector -       -       -       
Other local obligations 141 102,522 48,635
Borrowings abroad -       -       -       

Subtotal 141 102,522 48,635

Total 11,477 8,352,164 9,054,965

06/30/2021
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NOTE 19 - DEBT INSTRUMENTS ISSUED AND OTHER FINANCIAL OBLIGAT IONS 

(Continued)  

 

As of June 30, 2021 and December 31, 2020, ordinary and subordinated bonds present the following 

movements: 
 

 

Balance as of January 1, 11,656 8,483,026 7,766,708

Issuances:

U.F. Ordinary Bonds:

BESTX70218 -       -       85,039

BESTX80418 -       -       85,890

Subordinated Bonds

UESTY10419 -       -       28,844

Foreign currency Ordinary Bonds:          

Euro -       -       101,285    

CHF -       -       575,122    

JPY -       -       146,806    

Commercial Paper

US$ 227 165,521    2,113,434 

Total issuances 227 165,521 3,136,420

Maturities:

     U.F. Ordinary Bonds:

BESTA30400 (4) (2,967) (5,518)

BESTK70115 -       -       (84,935)

BESTO20315 -       -       (56,951)

BESTO60715 -       -       (86,086)

BESTO81015 -       -       (57,418)

BESTQ30516 (122) (88,518) -       

BESTQ40616 (122) (88,851) -       

     Foreign currency Ordinary Bonds:

US$ -       -       (766,895)

JPY -       -       (217,240)

     U.F. Subordinated  Bonds:

UEST-A0799 (5) (4,037) (7,554)

UEST-B0603 (4) (2,589) (4,875)

UEST-C0405 (5) (3,731) (7,038)

UEST-D0106 (2) (1,392) (2,642)

UEST-E0806 (2) (1,706) (3,230)

UEST-F0207 (2) (1,752) (3,330)

UEST-I0308 (2) (1,307) (2,477)

Commercial Paper:

US$ (1,050) (763,933) (1,390,708)

Total maturities (1,320) (960,783) (2,696,897)

Others 121 87,514 276,795

Total 10,684 7,775,278 8,483,026

12/31/2020

MCh$ MCh$MUS$

06/30/2021
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NOTE 19 - DEBT INSTRUMENTS ISSUED AND OTHER FINANCIAL OBLIGATIONS 

(Continued)  

 

As of June 30, 2021 and December 31, 2020, the detail of bonds issued and placed is as follows: 

 

 
  

Up to 10 

years

More than 10 

to 20 years

More than 20 

years

MCh$ MCh$ MCh$ MCh$ MUS$

Unidad de Fomento 116,000,000 46 2,871,285 154,744 521,873 3,547,902 4,875

Chilean peso 150,000,000,000 3 150,456 -       -       150,456 207

U.S. dollar 1,450,000,000 4 1,063,151 -       -       1,063,151 1,461

Yen 68,000,000,000 6 378,887 65,253 -       444,140 610

Euro 299,000,000 6 84,075 174,053 -       258,128 355

Swiss franc 475,000,000 4 370,942 -       -       370,942 510

Australian dollar 715,000,000 8 304,296 87,080 -       391,376 538

Hong Kong dollar 1,320,000,000 2 68,669 56,027 -       124,696 171

Colombian peso 300,000,000,000 2 69,346 -       -       69,346 95

Commercial Paper USD 448,955,042 16 326,506 -       -       326,506 448

Subtotal Ordinary bonds 97 5,687,613 537,157 521,873 6,746,643 9,270

Unidad de Fomento 42,500,000 19 210,577 298,338 519,720 1,028,635 1,414

Subtotal Subordinated bonds 19 210,577 298,338 519,720 1,028,635 1,414

Total 116 5,898,190 835,495 1,041,593 7,775,278 10,684

Up to 10 

years

More than 10 

to 20 years

More than 20 

years
Total

MCh$ MCh$ MCh$ MCh$

Unidad de Fomento 122,000,000 48 3,000,596 151,560 511,302 3,663,458

Chilean peso 150,000,000,000 3 -       -       152,351 152,351

U.S. dollar 1,450,000,000 4 1,038,100 -       -       1,038,100

Yen 68,000,000,000 6 397,900 68,550 -       466,450

Euro 299,000,000 6 84,961 176,576 -       261,537

Swiss franc 475,000,000 4 379,626 -       -       379,626

Australian dollar 715,000,000 8 283,191 109,678 -       392,869

Hong Kong dollar 1,320,000,000 2 65,854 55,800 -       121,654

Colombian peso 300,000,000,000 2 74,165 -       -       74,165

Commercial Paper USD 1,279,908,641 60 908,607 -       -       908,607

Subtotal Ordinary bonds 143 6,233,000 562,164 663,653 7,458,817

Unidad de Fomento 42,500,000 19 180,402 274,231 569,576 1,024,209

Subtotal Subordinated bonds 19 180,402 274,231 569,576 1,024,209

Total 162 6,413,402 836,395 1,233,229 8,483,026

Money
Amount Placed in 

Currency of Origin

Amount of 

Intruments

Total

June 30, 2021

Money
Amount Placed in 

Currency of Origin

Amount of 

Intruments

December 31, 2020
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NOTE 20 - PROVISIONS 

 

As of June 30, 2021 and December 31, 2020, the detail of ñProvisionsò is as follows: 

 

a) Provisions 

 
 

(*)  Includes additional provisions in the amount of MCh$ 565,905 as of June 30, 2021  

(MCh$ 529,405 as of December 31, 2020). 

 

b) As of June 30, 2021 and December 31, 2020, the movement of provisions is detailed as follows:  

 

 
  

12/31/2020

MUS$ MCh$ MCh$

Employee benefits and remunerations provision 194 140,841 161,675
Provision for dividends (tax benefits) 151 109,585 141,714
Credit risk on contingent loans provision 67 48,865 38,476
Provisions for contingencies (*) 822 598,306 540,508
Country risk provisions 3 2,550 924

Total 1,237 900,147 883,297

06/30/2021

Employee Contingent Provisions Other

benefits and credit for provisions

remunerations risks contingencies

MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Balances at January 1, 2021 161,675 38,476 540,508 142,638 883,297 1,214
Provisions established 29,300 17,262 63,545 111,211 221,318 304
Application of provisions (23,191) -       (5,747) (141,714) (170,652) (234)
Provisions released (26,943) (6,873) -       -       (33,816) (47)

June 30, 2021 140,841 48,865 598,306 112,135 900,147 1,237

Balances at January 1, 2020 146,823 48,511 516,991 168,141 880,466
Provisions established 64,249 18,476 81,767 143,898 308,390
Application of provisions (35,141) -       (7,324) (167,019) (209,484)
Provisions released (14,256) (28,707) (50,926) (2,382) (96,271)
Other movements -       196 -       -       196

December 31, 2020 161,675 38,476 540,508 142,638 883,297

Total
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NOTE 20 - PROVISIONS (Continued)  

 

c) As of June 30, 2021 and December 31, 2020, the detail of provisions for employee payroll and 

benefits is as follows:  

 

 
 

d) As of June 30, 2021 and December 31, 2020, the detail of the provision for severance indemnities 

(Note 29) is as follows: 

 

 
  

12/31/2020

MUS$ MCh$ MCh$

Severance indemnity provision 97 70,640 98,442
Provision for other employee benefits 39 27,872 20,977
Vacation provision 58 42,329 42,256

Total 194 140,841 161,675

06/30/2021

12/31/2020

MUS$ MCh$ MCh$

Present value of liabilities at beginning of year 135 98,442 87,550
Increase in provision 1 744 30,613
Application of provisions (7) (4,897) (8,298)
Provisions released (32) (23,649) (11,423)

Total 97 70,640 98,442

06/30/2021
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NOTE 20 - PROVISIONS (Continued)  

 

e)  Additional provisions 

 

Additional provisions (included under the concept of provisions for contingencies) are established to 

cover countercyclical adverse effects on the Bankôs businesses and concentration risks, in accordance 

with the criteria approved by the Bankôs Executive Committee, as described in Note 1 letter q.6).  

As of June 30, 2021 and December 31, 2020, movements of additional provisions are detailed as 

follows: 

 

 
 

NOTE 21 - OTHER LIABILITIES  

 

As of June 30, 2021 and December 31, 2020, ñOther liabilitiesò are detailed as follows: 

 

 
  

12/31/2020

MUS$ MCh$ MCh$

Balance as of January 1, 728 529,405 503,405
Provision established 50 36,500 72,000
Provisions released -       -       (46,000)

Closing balance 778 565,905 529,405

06/30/2021

12/31/2020

MUS$ MCh$ MCh$

Accounts and notes payable 210 152,743 165,676
Unearned income 174 126,724 133,680
Guarantee deposit (Credit Support Annex) 132 96,297 192,664
Outstanding operations 110 80,131 103,186
Agreed-upon dividends payable 101 73,493 7,991
Valuation adjustments for macro-hedges 37 26,879 -       
Guarantee deposits (COMDER) 18 12,922 78,465
Provisions for payment of leasing insurance premiums 9 6,282 6,437
Various creditor accounts 4 2,603 2,364
Provisions for other payment leases 3 2,536 2,304
Other liabilities 72 52,983 26,135

Total 870 633,593 718,902

06/30/2021
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NOTE 22 - CONTINGENCIES AND COMMITMENTS  

 

a) Commitments and responsibilities recorded in sheet memorandum accounts: 

 

The Bank, its New York Branch and Subsidiaries, hold the following balances related to commitments 

and responsibilities arising from its normal line of business: 

 

  

12/31/2020

MUS$ MCh$ MCh$

Contingent Loans

Guarantee and deposits:
Guarantees and deposits in local currency 703 511,558 484,632
Guarantees and deposits in foreign currency 72 52,336 70,945

Confirmed foreign letters of credit 137 99,615 88,212
Issued documented letters of credit 139 101,347 100,329
Performance bonds 2,035 1,481,150 1,388,955
Interbank letters of credit -       -       -       
Immediately available revolving credit facilities 2,313 1,683,162 1,660,394
Amount of committed credits and not placed -       -       -       
Other credit commitments:

Credits for higher education Law No. 20,027 1,119 813,910 490,501
Others 587 426,859 382,176

Other contingent credits -       -       -       

Operations by third parties

Collections:
Foreign collections 60 43,839 49,961
Local collections 60 43,764 42,618

Placement or sale of financial instruments:
Placement of securities for public bid -       -       -       
Sale of letters of credit of bank operations -       -       -       
Sales of other instruments -       -       -       

Financial assets transferred to and managed by the Bank:
Assets assigned to insurance companies -       -       -       
Securitized assets -       -       -       
Other assets assigned to third parties -       -       -       

Third party resources managed by the Bank:
Financial assets administered on behalf of third parties -       -       1,429,074
Other assets administered on behalf of third parties -       -       -       
Financial assets acquired -       -       -       
Other assets acquired -       -       -       

Security held in custody

Securities held in custody of the bank 1,184 861,723 991,851
Securities held in custody deposited in another entity 7 5,237 2,790,888
Securities issued by the bank:

Promissory notes of time deposits 4,642 3,378,300 3,856,813
Letters of credit for sale 1 813 813
Other documents -       -       -       

Commitment

Guarantees for underwriting operations -       -       -       
Commitments for asset purchases -       -       -       

 

Total 13,059 9,503,613 13,828,162

06/30/2021
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NOTE 22 - CONTINGENCIES AND COMMITMENTS (Continued)  

 

b) Lawsuits and legal proceedings:  

 

b.1) Normal legal contingencies of the industry: 

 

As of the date of issuance of these Interim Consolidated Financial Statements, there are several 

legal proceedings that have been filed against the Bank and its Subsidiaries in relation to normal 

operations in its line of business. As of June 30, 2021, BancoEstado and its Subsidiaries have 

provisions for this concept that amount to MCh$ 8,973 equivalent to 1,144 proceedings  

(MCh$ 6,336, equivalent to 617 proceedings as of December 31, 2020), which form part of 

ñProvisionsò in the Interim Consolidated Statements of Financial Position. 

 

b.2)  Significant lawsuit contingencies in court:  

 

Lawsuit filed at the Court for the Defense of Free Competition by ñORINOX SPA, 

CRYPTOMKT SPA and SURBTC SPAò, Case Number LC-354-2018; LC 350-2018 and  

LC 349-2018, respectively, all noticed in June 2018. The reason of the three claims is identical 

and concerns the unilateral decision of the Bank to close the current accounts of those companies 

that were engaged in the intermediation of bitcoins, considering that this would be against the 

free and legitimate development of an economic activity. The amounts related to the 

abovementioned lawsuits are related to the fines to which the Bank is liable if the sentence is 

negative (ORIONX SPA MCh$ 17,114, CRYPTOMKT SPA and SURBTC SPA, MCh$ 17,028 

each). Currently the lawsuit is still in progress, in sentencing stage. 

 

Lawsuits filed at the Court for the Defense of Free Competition by the Banks BICE, Security, 

Internacional, Scotiabank and BBVA, between July and October 2017, Case Numbers  

LC-323-2017, LC-324-2017, LC-325-2017, LC-327-2017 and LC-331-2017, respectively, 

currently all grouped under Case Number LC-323-2017. The possible amount of the Banco 

BICE lawsuit is 11,000 UTA and that of each of the other banks is 10,000 UTA. Currently the 

lawsuit is still in progress, in sentencing stage. On their part, the plaintiffs filed appeals, which 

are pending resolution by the Supreme Court. 

 

Lawsuit filed by ñConstructora INGEVECò at the 29th Civil Court of Santiago, case number  

C-25,365- 2014, with notice date December 19, 2014. The claim refers to the alleged breach of 

payment of a contract for the construction of a material work related to a Real Estate Lease, 

commissioned by the Faculty of Pharmaceutical Sciences of Universidad de Chile. The amount 

of the lawsuit is MCh$ 1,103 and, with respect to its current situation, a second instance ruling 

was issued in favor of the Bank, the counterparty has appealed the ruling and this appealing is 

pending. The amount requested corresponds to the value in Chilean pesos for the damages that 

Constructora Ingevec would have suffered as a result of the alleged breach by BancoEstado. 
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NOTE 22 - CONTINGENCIES AND COMMITMENTS (Continued)  

 

Lawsuit ñConstructora Atenas SPA and Othersò filed at the 1st Civil Court of Temuco, case 

number C-1354-2020, with notice date October 28, 2020. The lawsuit relates to damages due to 

an alleged breach of current account contract by the Bank. The amount of the lawsuit is  

MCh$ 3,424. The amount claimed corresponds to the amount in Chilean pesos for damages that 

Constructora Atenas would have suffered for charges amounting to ThCh$ 15,000 made to its 

account unilaterally by BancoEstado without consultation, which would have caused it cash 

problems and bounced checks. The lawsuit is currently in trial period, suspended due to the 

Constitutional State of Exception declared by Supreme Decree No. 104 dated March 18, 2020 

by the Ministerio del Interior y Seguridad Pública, and for the time it is extended, if  applicable. 

 

Lawsuit ñRodr²guez Sepulveda, Álvaro y Otrosò filed at the 3rd Civil  Court, case number C-

1998-2021. The Lawsuit relates to the determination and charge of fees and compensation for 

damages in a large claims ordinary proceeding, notified to the Bank on March 25, 2021, filed 

by the former legal advisor Álvaro Rodríguez Sepúlveda and his law office, requesting the 

determination of his fees amounting to MCh$ 1,388 and MCh$ 300 for moral damage. It should 

be noted that dilatory pleas were filed but rejected.  

 

c) Guarantees granted for operations:  

 

As of June 30, 2021 and December 31, 2020, ñGuarantees granted for operationsò are detailed as 

follows: 

 

 
 

BancoEstado Corredores de Seguros S.A.:  

 

¶ Guarantees on transactions and third-party liability:  
 

As set forth in Article No. 58, of Decree in Force of Law No. 251, as of June 30, 2021, the 

Subsidiary BancoEstado Corredores de Seguros S.A. holds a performance bond that hedges it 

against possible damages resulting from breaches of the law, regulations and supplementary 

standards that regulate insurance brokers, and especially when non-compliance originates from 

acts, errors and omissions by the broker, its representatives, assignees or dependents involved 

in the brokerage.  

  

12/31/2020

MUS$ MCh$ MCh$

Financial assets in guarantee CCLV, Bolsa de Comercio 14 9,992 9,938
Shares in guarantee for the Bolsa de Comercio de Santiago 73 52,826 64,001
Own portfolio shares 3 2,060 2,333

Total 90 64,878 76,272

06/30/2021
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NOTE 22 - CONTINGENCIES AND COMMITMENT S (Continued)  

 

Guarantee information is as follows: 

 

Number :  12413604. 

Amount :  U.F. 60,000.  

Issuer :  BancoEstado.  

Purpose :  To guarantee any present or future creditors that it may have pursuant to its 

insurance brokerage operations and for the exclusive purpose of being used 

under the terms of Article No. 58 D.F.L. No. 251 dated 1931. 

Effective :  Through April 14, 2022. 

 

BancoEstado S.A. Corredores de Bolsa:  

 

¶ Operating guarantees: 

 

In order to comply with the obligation of transaction guarantees established in Article No. 30 of 

Law No. 18,045, Subsidiary BancoEstado S.A. Corredores de Bolsa has purchased insurance 

policy No. 330-20-01189600 from MAPFRE Seguros Generales for a value of U.F. 20,000, 

valid from April 22, 2020, to April 22, 2022, with Santiago Stock Exchange as the representative 

of the beneficiaries of the guarantee.  

 

BancoEstado S.A. Corredores de Bolsa has established a first priority pledge on its share of 

Bolsa de Comercio de Santiago - Bolsa de Valores, in order to guarantee faithful and timely 

performance of its obligations owed to that institution. In addition, it has established a second 

priority pledge in favor of all stockbrokers to secure its obligations with them.  

 

Regarding the Comprehensive Insurance for brokers, BancoEstado S.A. Corredores de Bolsa 

has purchased one insurance policy, for an amount of US$ 20,000,000, with Orion Seguros 

Generales S.A., it is valid until January 31, 2022. 

 

On August 31, 2018, BancoEstado S.A. Corredores de Bolsa contracted a guarantee in pesos 

issued by BancoEstado, No. 11127392, for an amount of Ch$ 2,000,000, to ensure compliance 

with the contract and payment of labor and social obligations, brokerage service for the sale of 

shares and other securities, of Fisco de Chile - Ministerio de Bienes Nacionales. It is valid until 

December 17, 2021. 

 

On February 15, 2017, BancoEstado S.A. Corredores de Bolsa contracted a guarantee in U.F. 

issued by Banco Santander Chile, No. 6883, for an amount of U.F. 15,500, to guarantee CORFO 

faithful performance of the CORFO portfolio, committees and fund management contract and 

payment of all its labor and social security obligations regarding the contracting partyôs workers, 

effective until February 14, 2022.  
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NOTE 22 - CONTINGENCIES AND COMM ITMENTS (Continued)  

 

On December 29, 2017, BancoEstado S.A. Corredores de Bolsa contracted a performance bond 

in Chilean pesos issued by Banco Santander Chile, No. 3033, for Ch$ 5,026,000, to guarantee 

the fund faithful performance of the contract for the provision of services involving the deposit, 

custody and collection of securities and payment of all of the labor and social security 

obligations with regard to the contracting partyôs workers. It is valid until June 30, 2023. 

 

On December 29, 2017, BancoEstado S.A. Corredores de Bolsa contracted a performance bond 

in Chilean pesos issued by Banco Santander Chile, No. 3034, for Ch$ 20,926,000, to guarantee 

CORFO faithful performance of the contract for the provision of services involving the deposit, 

custody and collection of securities and payment of all the labor and social security obligations 

regarding the contracting partyôs workers. It is valid until June 30, 2023. 

 

On April 8, 2019, BancoEstado S.A. Corredores de Bolsa contracted a guarantee in U.F. issued 

by BancoEstado, No. 11501156, for an amount of U.F. 10,500, to ensure compliance of contract 

No. 1836, SOMA with Banco Central de Chile. It is valid until April 20, 2020. Due to the 

national contingency, the Central Bank has decided to annul clause eight of contract No.1836; 

therefore, the existing bank guarantee certificate remains in effect until further notice. 

 

On April 30, 2021, BancoEstado S.A. Corredores de Bolsa contracted a guarantee in Chilean 

pesos issued by BancoEstado, No. 12413800, for an amount of Ch$ 50,000,000, to guarantee 

faithful, timely and proper performance of the contractual obligations of the ñInvestment 

Portfolio Managementò contract, in no case will this performance bond be subject to 

confirmation by a principal or beneficiary foreign bank. It is valid until April 20, 2022. 

 

On January 7, 2021, by virtue of the requirements established by the CMF in its General 

Standard No. 363 for the registration of Third Party Portfolio Managers, the Company took out 

a performance bond in U.F. issued by BancoEstado, No. 12343388, for an amount  

of U.F. 690,000, which is valid through December 30, 2021. 
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NOTE 22 - CONTINGENCIES AND COMMITMENTS (Continued)  

 

BancoEstado S.A. Administradora General de Fondos: 

 

¶ Operating guarantees:  

 

In compliance with Articles No. 226 and No. 227 of Law No. 18,045, Subsidiary BancoEstado 

S.A. Administradora General de Fondos, designated BancoEstado as representative of the 

beneficiaries of the guarantees it has established. The guarantee deposits established are 

detailed as follows:  

 

 
 

  

Currency Amount Start Maturity

date date

Fondo Mutuo Solvente BancoEstado U.F. 428,124.34 1/8/2021 1/10/2021
Fondo Mutuo Compromiso BancoEstado U.F. 112,120.06 1/8/2021 1/10/2021
Fondo Mutuo Conveniencia BancoEstado U.F. 222,184.55 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Renta Futura U.F. 14,382.16   1/8/2021 1/10/2021
Fondo Mutuo Protección BancoEstado  U.F. 188,787.73 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Acciones Nacionales U.F. 10,000.00   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado BNP Paribas Renta Emergente U.F. 10,000.00   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado BNP Paribas Acciones DesarrolladasU.F. 10,000.00   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado BNP Paribas Más Renta BicentenarioU.F. 37,267.18   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Perfil  A U.F. 10,000.00   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Perfil  C U.F. 10,000.00   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Perfil  E U.F. 18,847.92   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Dólar Disponible U.F. 10,000.00   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Ahorro Corto Plazo U.F. 15,375.78   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Mi Futuro Accesible U.F. 27,256.21   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Mi Futuro Conservador U.F. 12,547.26   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Mi Futuro Verde U.F. 10,000.00   1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Mi Futuro Moderado U.F. 10,000.00   1/8/2021 1/10/2021
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NOTE 22 - CONTINGENCIES AND COMMITMENTS (Continued)  

 

d) Contingent loans and liabilities:  

 

To satisfy its customersô needs, the Bank assumed several irrevocable commitments and contingent 

liabilities, although these obligations could not be recognized in the Interim Consolidated Financial 

Statements, these contain credit risks and are therefore part of the Bankôs global risk, as indicated in 

letter a) of this note.  

 

The table below shows the contractual amounts of transactions that oblige the Bank to grant credits 

and the amount of the allowances accounts for credit risk assumed: 

 

 
 

NOTE 23 - EQUITY  

 

a)  Share capital 

 

BancoEstado is governed by the Organic Law of Banco del Estado de Chile D.L. No. 2,079  

dated 1978, which in its Title I, Articles No. 1 and No. 4 establish the following:  

 

Article 1: Banco del Estado de Chile is an autonomously state-owned company with its own legal 

status and equity, with an indefinite term, submitted exclusively to the supervision of the Comisión 

para el Mercado Financiero and related with the Government through the Ministerio de Hacienda.  

 

Article 4: The Bankôs authorized original capital is Ch$ 4,000,000,000 (four billion Chilean pesos) 

and will be paid with the funds that it currently has accounted for as capital and reserves in local 

currency. If those funds are not sufficient to complete the authorized capital, it will be completed with 

a charge to revaluations or net income produced in future years.   

12/31/2020

MUS$ MCh$ MCh$

Guarantees and deposits 775 563,894 555,577
Document-letter of credit 276 200,962 188,541
Performance bonds 2,035 1,481,150 1,388,955
Amounts available for users of credit card 2,313 1,683,162 1,660,394
Amount of committed credits 587 426,859 382,176
Credits for higher education Law No. 20,027 1,119 813,910 490,501
Provisions established (67) (48,865) (38,476)

Total 7,038 5,121,072 4,627,668

06/30/2021
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NOTE 23 - EQUITY (Continued)  
 
This capital can be increased by supreme decree, with a prior favorable report from the Comisión para 

el Mercado Financiero. 
 
Law No. 20,318 was published on January 2, 2009 and permits the Bank to make an extraordinary 

capital contribution of US$ 500 million under the conditions indicated in the mentioned Law. In 2009 

this additional capital was completed for the equivalent of MCh$ 274,497 leaving current capital at 

MCh$ 278,497.  
 
On November 8, 2014, Law No. 20,792 as published allowed an extraordinary capital contribution to 

the Bank of up to US$ 450 million under the conditions indicated in the aforementioned Law. In 2014, 

part of this additional capital contribution (US$ 250 million) was received equivalent to  

MCh$ 153,975. In November 2015 the balance of the capital contribution (US$ 200 million) was 

received, equivalent to MCh$ 142,160, leaving the current capital at MCh$ 574,632.  
 
On November 28, 2019, Law No. 21,187 was published that allowed performing an extraordinary 

capital contribution to the Bank for up to US$ 500 million under the conditions established in the 

aforementioned Law. On November 29, 2019, a part of this additional capital contribution (US$ 250 

million) was received equivalent to MCh$ 201,575, leaving the capital in the amount of  

MCh$ 776,207. 

 

On January 27, 2020, the second part of the additional capital (US$ 250 million), equivalent to  

MCh$ 194,130, was transferred. With this, the current capital amounts to MCh$ 970,337.  

 

b) Distribution of net income:  

 

Net income for 2020:  
 
The 2020 net income of BancoEstado attributable to the ownership of the Bank amounted to  

MCh$ 141,714. His Excellency the President of the Republic could, upon proposal of the Board of 

Directors of the Bank, allocate all or a portion of the income for the year to government benefit, as 

established in the Organic Law of BancoEstado. 
 
BancoEstado constituted a provision for distribution of the minimum income to government benefit 

equivalent to 100.0% of the income for the year, as established in its accounting policies. 

 

Net income for 2021:  

 

Between January 1 and June 30, 2021, the net income of BancoEstado attributable to the ownership 

of the Bank amounted to MCh$ 131,502. 

 

BancoEstado constituted a provision for distribution of the minimum income to government benefit 

equivalent to 83.33% of the income for the period, as established in its accounting policies. 
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NOTE 23 - EQUITY (Continued)  

 

c) Reserves:  

 

Corresponds to balances that mainly come from the capitalization of net income from previous years, 

adjustments from the first-time adoption of the International Financial Reporting Standards, in 

accordance with the Comisión para el Mercado Financiero, in its Compendium of Accounting 

Standards for Banks, and the Instructions concerning what is to be recognized in reserves. 

Additionally, actuarial gains and losses are recognized in reserves in accordance with IAS 19. 

 

d) Valuation accounts:  

 

They consist of the following concepts:  
 
- Financial investments available for sale, which corresponds to the mark to market adjustments, 

until the investment is sold/disposed of or there is a need to make provisions for impairment. 

This information is presented net of taxes. 

 

- Cash flow hedge, the effect on equity of a hedge of the exposure to variability in cash flows that 

is attributable to a particular risk associated with a recognized asset or liability. They are 

presented net of income tax and deferred taxes, as applicable, according to the instructions of 

Law No. 20,544 of 2011. 

 

- Foreign currency exchange difference corresponds to the effect of translating the Financial 

Statements of the New York Branch, whose functional currency is the United States dollars, to 

the functional currency of the Bankôs parent company, in Chilean pesos. 

 

As of June 30, 2021 and December 31, 2020, the reconciliation of this caption, as a separate 

component of equity is as follows: 

 

 

12/31/2020

MUS$ MCh$ MCh$

Balance as of January 1 (3) (2,412) (3,544)
Net exchange differences on translation foreign operation 4 2,939 1,132

Total 1 527 (2,412)

06/30/2021
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NOTE 23 - EQUITY (Continued)  

 

e) Non-controlling interest:  

 

Non-controlling interest balances as of June 30, 2021 and December 31, 2020, for consolidated 

companies included in equity are detailed as follows:  

 

 
 

The share of profit of non-controlling interests for the periods ended June 30, 2021 and 2020 are 

detailed as follows:  

 

 
 

(*)  As of June 30, 2020 Sumup Limited held an ownership interest of 9.90%. 

 

 

  

12/31/2020

MUS$ MCh$ MCh$

Non-controlling interest in BancoEstado Corredora de Seguros S.A.

      MetLife Chile Inversiones Limitada (49.90%) 8 5,927 4,042

Non-controlling interest in BancoEstado S.A. Administradora

General de Fondos

      BNP Paribas Asset Management (49.99%) 3 1,699 3,089

Total non-controlling interests 11 7,626 7,131

06/30/2021

06/30/2020

MUS$ MCh$ MCh$

Non-controlling interest in BancoEstado Corredora de Seguros S.A.

      MetLife Chile Inversiones Limitada (49.90%) 5 4,112 3,856

Non-controlling interest in BancoEstado S.A. Administradora

General de Fondos

      BNP Paribas Asset Management (49.99%) 2 1,363 2,189

Non-controlling interest in Red Global S.A.

      Sumup Limited (*) -       -       (55)

Total non-controlling interests 7 5,475 5,990

06/30/2021
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NOTE 24 - INTEREST AND INDEXATION INCOME AND EXPENSES  

 

a)  For the periods ended June 30, 2021 and 2020, the detail of ñInterest and indexation incomeò, is 

as follows: 

 

 
 

 

Interest

Inflation-

Indexation Interest

Inflation-

Indexation Total

MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$

Normal Portfolio

Repurchase agreements 165 -       165 -       4,482 -       4,482
Loans to banks 2,361 -       2,361 3 8,112 -       8,112
Commercial loans 256,036 97,276 353,312 485 305,729 58,308 364,037
Mortgage loans 200,594 229,840 430,434 591 201,140 138,119 339,259
Consumer loans 134,343 -       134,343 185 145,700 -       145,700
Investment instruments 11,124 14,879 26,003 36 53,618 6,252 59,870
Hedging income -       (17,760) (17,760) (24) -       (8,269) (8,269)
Other interest and indexation income 11,480 518 11,998 16 12,146 1,083 13,229

Subtotal 616,103 324,753 940,856 1,292 730,927 195,493 926,420

Impaired Portfolio

Recovery of interest and indexation

Commercial loans 2,520 262 2,782 4 2,551 239 2,790
Mortgage loans 4,265 2,039 6,304 9 4,349 1,827 6,176
Consumer loans 1,929 -       1,929 3 2,625 -       2,625
Investment instruments -       -       -       -       -       -       -       
Hedging income -       -       -       -       -       -       -       
Other interest and indexation income -       -       -       -       -       -       -       

Subtotal 8,714 2,301 11,015 16 9,525 2,066 11,591

Total interest and indexation income 624,817 327,054 951,871 1,308 740,452 197,559 938,011

For the periods ended June 30,

20202021

Total

Impaired portfolio with 

suspended interest Interest

Inflation-

Indexation Interest

Inflation-

Indexation

Total

MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$

Commercial loans 109,438 39,509 148,947 205 97,741 32,493 130,234
Mortgage loans 12,774 8,026 20,800 29 14,890 8,344 23,234
Consumer loans 31 8 39 -       22 12 34
Investment instruments -       -       -       -       -       -       -       

Total 122,243 47,543 169,786 234 112,653 40,849 153,502

For the periods ended June 30,

20202021

Total
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NOTE 24 - INTEREST AND INDEXATION INCOME AND EXPENSES  (Continued)  

 

b)  For the periods ended June 30, 2021 and 2020, the detail of ñInterest and indexation expensesò, 

is as follows: 

 

 
 

NOTE 25 - FEES AND COMMISSION INCOME AND EXPENSES 

 

For the periods ended June 30, 2021 and 2020, the detail of ñFees and commissionsò, is as follows: 

 

  

Concept

Interest

Inflation-

Indexation Interest

Inflation-

Indexation Total

MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$

Demand deposits 6,859 90 6,949 10 7,951 1 7,952
Repurchase agreements 3,184 -       3,184 4 3,468 -       3,468
Time and demand deposits 24,089 88,023 112,112 154 102,725 37,364 140,089
Liabilities with banks 9,760 -       9,760 14 14,588 -       14,588

Issued debt instruments 109,757 113,442 223,199 307 128,726 72,892 201,618

Lease agreements 714 -       714 1 904 -       904

Hedging income 40,941 -       40,941 56 36,427 -       36,427
Other interest and indexation expenses 167 -       167 -       994 -       994

Total interest and inflation-

indexation expenses 195,471 201,555 397,026 546 295,783 110,257 406,040

Total

For the periods ended June 30,

20202021

Expenses Expenses

Concept 06/30/2020

MUS$ MCh$ MCh$

a) Fees and commission income

Commissions for lines of credit and overdraft 1 1,052 1,054
Commissions for guarantees and letters of credit 9 6,563 5,259
Commissions for card services 145 105,369 73,761
Commissions for account management 78 56,677 44,667
Commissions for collections and payments 147 107,137 89,447
Commissions for trading and management of securities 19 13,708 5,846
Commissions for investments in mutual funds and others 10 7,403 9,642
Compensations for trading of insurance policies 22 15,707 16,946
Other compensations for services rendered 11 7,856 11,585
Other commissions earned 3 2,241 2,047

Total fees and commission income 445 323,713 260,254

b) Fees and commission expense

Fees for card operation services 35 25,806 30,362
Commissions for operation of securities 31 22,226 19,650
Commissions for interbank transactions 45 32,437 30,078
Commissions for using ATMs 3 1,917 2,236
Commissions CCA 43 31,619 12,338
Other commissions paid 11 8,260 7,645

Total fees and commission expense 168 122,265 102,309

06/30/2021
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NOTE 26 - NET INCOME FROM FINANCIAL OPERATIONS  

 

For the periods ended June 30, 2021 and 2020, the detail of ñNet income from financial operationsò 

is as follows: 

 

 
 

NOTE 27 - NET FOREIGN EXCHANGE GAIN OR LOSS  

 

For the periods ended June 30, 2021 and 2020, the detail of ñNet foreign exchange gain (loss)ò, is as 

follows: 

 

  
  

06/30/2020

MUS$ MCh$ MCh$

Trading portfolio (12) (8,628) 34,939
Derivative contracts 35 25,336 43,587
Portfolio available for sale 2 1,510 31,356
Sale of loan portfolio 29 20,883 7,155
Gain on factoring operations 5 3,371 6,097
Others -       466 1,826

Net income from financial operations 59 42,938 124,960

06/30/2021

06/30/2020

MUS$ MCh$ MCh$

Exchange difference

Gain on exchange difference 52 37,731 7,697
Loss on exchange difference -       -       (322,125)

Subtotal 52 37,731 (314,428)

Indexed in foreign currency

Gain on for assets indexed in foreign currency 2 1,645 8,820
Gain (loss) gain on for liabilities indexed in foreign currency -       -       -       

Subtotal 2 1,645 8,820

Hedging income

Gain (loss) gain on asset hedging -       -       -       
(Loss) gain on liability hedging (35) (25,919) 287,427

Subtotal (35) (25,919) 287,427

Net foreign exchange gain (loss) 19 13,457 (18,181)

06/30/2021
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NOTE 28 - PROVISION FOR LOAN LOSSES 

 

Movements recorded during the first six months of 2021 and 2020, changes recorded in net income 

related to provisions and impairment are detailed as follows:  

 

 
 

In Managementôs opinion, provisions made for credit risk and impairment losses cover all possible 

losses that may arise from not recovering assets according to the background information analyzed by 

the Bank, New York Branch and Subsidiaries.  

06/30/2021 Loans and

advance Commercial Mortgages Consumer Contingent

to banks loans loans  loans credits

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Provisioning
- Individual provisions (4,153) (45,452) -       -       (12,743) (62,348) (86)
- Collective provisions -       (60,829) (13,698) (30,902) (4,519) (109,948) (151)
- Additional provisions -       (36,500) -       -       -       (36,500) (50)

Provisions established (4,153) (142,781) (13,698) (30,902) (17,262) (208,796) (287)

Release of provisions
- Individual provisions 2,382 42,675 -       -       5,113 50,170 69
- Collective provisions -       36,114 4,846 7,289 1,760 50,009 69
- Additional provisions -       -       -       -       -       -       -       

Provisions released 2,382 78,789 4,846 7,289 6,873 100,179 138

Recovery of written-off assets -       17,981 7,354 19,457 -       44,792 62

Subtotal (1,771) (46,011) (1,498) (4,156) (10,389) (63,825) (87)

(29,497) (41)

Provision for loan losses (93,322) (128)

06/30/2020 Loans and

advance Commercial Mortgages Consumer Contingent

to banks loans loans  loans credits Total

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Provisioning

- Individual provisions (3,302) (99,258) -       -       (7,120) (109,680)

- Collective provisions -       (132,385) (29,262) (96,254) (5,106) (263,007)

- Additional provisions -       -       -       -       -       -       

Provisions established (3,302) (231,643) (29,262) (96,254) (12,226) (372,687)

Release of provisions

- Individual provisions 3,418 9,733 -       -       13,992 27,143

- Collective provisions -       41,045 3,155 11,566 1,298 57,064

- Additional provisions -       21,000 -       -       -       21,000

Provisions released 3,418 71,778 3,155 11,566 15,290 105,207

Recovery of written-off assets -       13,895 5,871 11,823 -       31,589

Provision for loan losses 116 (145,970) (20,236) (72,865) 3,064 (235,891)

-       

Provision for loan losses (235,891)

Provisions for deductible of guarantees 

FOGAPE Covid-19

Loans and accounts receivable from customers

Loans and accounts receivable from customers

Total

Provisions for deductible of guarantees 

FOGAPE Covid-19
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NOTE 29 - PERSONNEL SALARIES AND EXPENSES 

 

a)  For the periods ended June 30, 2021 and 2020, ñPersonnel salaries and expensesò is detailed as 

follows:  

 

 
 

b)  Employee benefits plans: 

 

As of June 30, 2021 and December 31, 2020, the Bank and Subsidiaries maintain the following 

employee benefits:  

 

Accrued vacations: 

 

The annual cost of employee vacations and employee benefits is recognized on an accrual basis. 

 

Short-term benefits:  

 

The existence of short-term benefits (current expense) is primarily based on incentives for meeting 

commercial objectives and achieving operational efficiency. These benefits are: 

 

¶ Individual performance bonus: Each employee is granted an amount of money based on the 

fulfillment of the Bankôs objectives, the individualôs goals and the employeeôs salary. 

 

¶ Corporate bonus: Defines a percentage of the Bankôs monthly payroll to be distributed equally 
to all the Bankôs employees. It is based on the fulfillment of commercial objectives and 

operational efficiency.  

  

06/30/2020

MUS$ MCh$ MCh$

Personnel remunerations 238 173,517   168,726
Bonuses or other benefits 46 33,293     21,235
Severance indemnity 3 2,450       6,661
Training expenses 1 795          846
Welfare expenses 23 16,514 13,539
Other personnel expenses 15 10,443 10,736

Total 326 237,012 221,743

06/30/2021
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NOTE 29 - PERSONNEL SALARIES AND EXPENSES (Continued)  

 

Long-term benefits:  

 

Long-term benefits correspond to those benefits granted by the Bank according to Law and/or the 

existence of obligations derived from the current Collective Bargaining Agreement.  

 

The methodology used to determine the provision for all employees uses actuarial assumptions that 

consider variables such as turnover rates, mortality rates, salary increases, probability of the use of the 

benefit according to the valuation method referred to as Valuation Method of Accrued Benefits or 

Accrued Cost of the Benefit. This methodology is established in IAS 19.  

 

The benefits are the following:   

 

¶ Years of service: Applies to all of the Banksôs employees. The Bank estimates that employees 

will  continue to work until their retirement age (67 years for men and women) and therefore 

constitutes provisions according to the probability of resignation, death, dismissal and 

retirement during the employeesô professional life at the Bank. The benefits are determined 

according to current legal regulations and the Union Contract.  

 

¶ Prizes for years of service: Applies to all of the Bankôs employees. This prize for years with 

the Company grants a percentage of salary to each milestone, including 10, 15, 20, 25, 30, 35, 

40 and 45 years of service.  

 

¶ Retirement savings: Applies to all of the Companyôs employees with indefinite-duration 

contracts who joined the company after August 14, 1981 and are not affiliated to the 

unemployment insurance established by Law No. 19,728. This benefit establishes a retirement 

savings program in the form of self-insurance, in order to provide a salary plus bonus of a 

maximum of U.F. 90 for each 36 months of contribution to the program.  

 

¶ Retirement savings 2.0: The program is aimed at:  

-  Employees with an indefinite duration contract at October 1, 2019, who, having paid 

contributions into an unemployment insurance, have ceased to pay contributions into 

such insurance, because they have completed 11 years of contributions in the Bank, as 

provided for in Article No. 9 of Law No. 19,728; and  

-  The employees paying contributions into the unemployment insurance, who, during the 

term of the collective bargaining agreement (October 1, 2019 to November 30, 2021), 

complete the 11 years of contributions paid into the mentioned insurance in the Bank, as 

stipulated in Article No. 9 of Law No. 19,728.  
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NOTE 29 - PERSONNEL SALARIES AND EXPENSES (Continued)  

 

This benefit is a means of encouraging employees to save for their pension via a voluntary and 

shared savings program, which will  contribute a wage plus bonus with a cap of U.F. 90 for 

every 36 months of actual, continuous contributions paid into that program.  

 

¶ Additional benefits for retirement plan: Applies to all of the Companyôs employees included 

in the plan established by the collective bargaining agreement. It is an early and voluntary 

retirement plan for all workers between 55 and 60 years; and between 58 and 64 years whose 

compensation increases by a percentage according to age range and the hiring date.  

The benefits that can be provisioned refer to healthcare plans and life insurance for a year of 

24 months, as well as education scholarships during the current school year (preschool, 

elementary school, high school and university) for school-aged children.  

 

Actuarial  Assumptions:  

 

The actuarial assumptions used to calculate the abovementioned long-term commitments according 

to IFRS are the following:  

 

¶ Mortality and disability: Uses the RV-2014 Mortality Chart of the Comisión para el Mercado 

Financiero.  

 

¶ Turnover rates (resignations and companyôs needs): Calculated based on the historical values 

registered in BancoEstado and Subsidiaries, which records events which occurred  

between 2012 and 2016.  

 

¶ Discount rate: Determined based on BCU (bond rate of the Banco Central de Chile in Unidades 

de Fomento) at 5, 10 and 20 years plus a spread equivalent to the cost over the mentioned rate, 

of bond issuances or high-quality corporate bonds. As of June 30, 2021, the annual real 

discount rates used are 1.36%, 2.36% and 3.88% (-0.90%, 0.28% and 0.51% as of  

December 31, 2020).  

 

¶ Salary increase: Historical estimates of an annual rate of 2.24%, as calculated based on 

increases recorded between years 2015 and 2017.  

 

¶ Retirement age: According to determinations by the Bankôs Administration, 67 years for men 

and women.  

 

The prepayment of employee benefits does not exist in the practice of the organization.  
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NOTE 29 - PERSONNEL SALARIES AND EXPENSES (Continued)  

 

As of June 30, 2021 and December 31, 2020, the movements in actuarial allowances are as follows:  

 

 
 

(*)   For employee benefits, the Bank recorded in the Interim Consolidated Statements of Other 

Comprehensive Income and the Interim Consolidated Statements of Changes in Equity, a credit of 

MCh$ 8,710 net of deferred taxes as of June 30, 2021 (debit of MCh$ 1,028 as of June 30, 2020, 

net of deferred taxes), due to the application of IAS 19.  

 

 

 

 

 

 

 

 

 

 

 

 

  

Indemnity for 

years of 

service

Prizes for 

years of 

service

Retirement 

savings

MCh$ MCh$ MCh$ MCh$ MUS$

Initial value of obligation at January 1, 2020 64,398 14,883 8,269 87,550
Benefits paid during the year (1,162) (1,575) (938) (3,675)
Services cost during current year 2,675 94 84 2,853
Interest cost 2,402 546 303 3,251
Actuarial profits and losses (*)
    Assumptions 4,674 796 743 6,213
    Experience (1,055) 1,762 1,543 2,250
Obligation as of December 31, 2020 71,932 16,506 10,004 98,442

Initial value of obligation at January 1, 2021 71,932 16,506 10,004 98,442 135
Benefits paid during the year (1,620) (627) (297) (2,544) (3)
Services cost during current year 607 36 29 672 1
Interest cost 1,081 244 148 1,473 2
Actuarial profits and losses (*)
    Assumptions (24,374) (3,185) (3,249) (30,808) (42)
    Experience 1,821 797 787 3,405 4

Obligation as of June 30, 2021 49,447 13,771 7,422 70,640 97

Total
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NOTE 30 - ADMINISTRATIVE  EXPENSES  

 

For the periods ended June 30, 2021 and 2020, the detail of ñAdministrative expensesò is as follows: 

 

 
  

06/30/2020

MUS$ MCh$ MCh$

Administrative expenses 69 50,465 43,105

Maintenance and repair of property, plant, equipment 4 2,471 2,912
Insurance premiums 5 3,618 2,300
Office supplies 3 2,444 4,196
IT and communication expenses 26 19,127 14,830
Lighting, heating and other services 5 3,388 3,371
Securities services 9 6,676 4,062
Employeesᾷ representation expenses and travel costs1 924 1,283
Court and notary costs -       305 117
Other services 2 1,179 759
Fees for audit of financial statements -       140 156
Fines applied by agencies -       27 223
Short-term leases 1 565 695
Low value leases -       22 92
Other property rentals 5 3,562 3,531
Other administrative expenses 8 6,017 4,578
Subcontracted services 103 74,669 59,597

Rendering of services paid to companies 62 45,267 41,792
External personnel expenses 5 3,699 4,111
Administration and maintenance of automatic teller machines 4 2,833 7,347
Others 32 22,870 6,347
Board of Directorsᾷ expenses -       164 138

Directorsᾷ remunerations -       164 137
Other expenses of the Board of Directors -       -       1
Advertising 4 2,713 4,062

Taxes, property tax and contributions 19 13,659 11,032

Property taxes 3 1,724 1,224
Licenses 1 655 668
Other taxes 3 2,313 3,388
Contributions to CMF 12 8,967 5,752

Total 195 141,670 117,934

06/30/2021
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NOTE 31 - DEPRECIATION,  AMORTIZATION  AND IMPAIRMENT   

 

a)  For the periods ended June 30, 2021 and 2020, amounts corresponding to debit to income for 

depreciation, amortization and impairment are detailed as follows:  

 

 
 

b) The reconciliation between carrying amounts as of January 1 and the balance as of  

June 30, 2021 and between January 1 and the balance as of December 31, 2020 is as follows:  

 

 
  

06/30/2020

MUS$ MCh$ MCh$

Depreciation of property, plant and equipment 31 22,678 20,719
Impairment of property, plant and equipment -       -       -       
Amortization of intangible assets 25 18,095 36,035
Depreciation of right-of-use Assets 8 5,988 6,309
Impairment -       -       -       

Total 64 46,761 63,063

06/30/2021

Depreciation and amortization

Concept Property, plant Intangible Right-of-use Property, plant Intangible Right-of-use

and equipment assets Assets and equipment assets Assets Total 

MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$

Balances as of January 1, 257,075 222,687 39,597 519,359 714 280,419 147,548 27,797 455,764
Charges for depreciation, amortization
   and impairment for the period 22,678 18,095 5,988 46,761 64 46,098 75,158 13,165 134,421
Withdrawals / disposals (548) (2,370) (408) (3,326) (5) (68,979) -       (1,716) (70,695)
Reclasification -       -       -       -       -       -       -       -       -       
Other (211) (593) 163 (641) (1) (463) (19) 351 (131)

Balances rollforward as of 278,994 237,819 45,340 562,153 772 257,075 222,687 39,597 519,359

Depreciation, amortization and impairment

12/31/202006/30/2021

Total 
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NOTE 32 - OTHER OPERATING  INCOME  AND EXPENSES  

 

a) Other operating income:  

 

For the periods ended June 30, 2021 and 2020, the detail of ñOther operating incomeò is as follows:  

 

 
  

06/30/2020

Concept MUS$ MCh$ MCh$

Gain on sale of assets received in lieu of payment 1 228 170

Subtotal 1 228 170

Country risk provision -       -       495

Subtotal -       -       495

Gain on sale of property, plant and equipment -       39 -       
Income from communications received - swift system -       178 157

Regulatory compliance credit 1 268 2,096

Income from sales over foreclosed assets 1 819 1,724

Assignment of clients to external appraisers -       212 146

Insurrance reimbursement -       82 133

Property rental -       218 120

Expenses recovery -       180 120

Subsidy from new basic housing -       19 -       

Several recoveries 8 5,965 4,124

Fines to suppliers -       58 233

Debit card for international use 3 2,219 1,004

Other income 1 508 973

Subtotal 14 10,786 10,850

Total 15 11,014 11,515

06/30/2021

Income from assets received in lieu of payment

Release of provisions for contingencies

Other income
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NOTE 32 - OTHER OPERATING  INCOME  AND EXPENSES (Continued)  

 

b) Other operating expenses:  

 

During the first six months of 2021 and 2020, the detail of ñOther operating expensesò is as follows:  

 

 
  

06/30/2020

MUS$ MCh$ MCh$

Provisions and expenses from assets received in lieu of payment

Provisions for assets received in lieu of payment -       61 138
Write-offs of assets received in lieu of payment -       332 1,600
Maintenance expenses of assets received in lieu of payment -       21 23

Subtotal -       414 1,761

Provisions for contingencies

Provisions for country risk 2 1,626 -       
Other contingency provisions 37 26,890 1,137

Subtotal 39 28,516 1,137

Other expenses

Loss on sale of plant, property and equipment -       -       17
Corrections of credit cards -       -       4,738
Adjustment of payment or collection from prior year -       213 151
Various write offs 2 1,069 3,517
Expenses from renegotiation of mortgage loan portfolio -       74 72
Losses from failures in systems and processes 1 772 458
Losses from theft and robbery -       -       377
Losses from operational fraud 21 15,541 7,439
Losses due to customer complaints -       23 97
Credit card reward program -       -       594
Loss to damage to assets 1 460 435
Interest and inflaton-indexation lease operations 1 673 531
Technology services received 2 1,078 1,004
Other expenses -       188 228

Subtotal 28 20,091 19,658

Total 67 49,021 22,556

06/30/2021
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NOTE 33 - TRANSACTIONS WITH  RELATED  PARTIES  

 

In accordance with the provisions of the General Banking Law and the instructions set forth by the 

Comisión para el Mercado Financiero, individuals or legal entities are considered to be associated 

when they are involved in the ownership or management of the institution directly or indirectly 

through third parties.  

 

a)  Group entities (consolidated in these Financial Statements) 

 

 
 

b)  Related party loans  

 

Loans and receivables, contingent loans and assets related to instruments held for trading and held for 

investment with related parties are detailed as follows: 

 

 

Company and/or foreign Branch Direct Indirect Total Direct Indirect Total

BancoEstado S.A. Corredores de Bolsa 99.9996% - 99.9996% 99.9996% - 99.9996%
BancoEstado Corredores de Seguros S.A. 50.1000% - 50.1000% 50.1000% - 50.1000%
BancoEstado Servicios de Cobranza S.A. 99.9000% 0.1000% 100.0000% 99.9000% 0.1000% 100.0000%
BancoEstado S.A. Administradora  General de Fondos 50.0100% - 50.0100% 50.0100% - 50.0100%
BancoEstado Contacto 24 Horas S.A. 99.9000% 0.1000% 100.0000% 99.9000% 0.1000% 100.0000%
BancoEstado Microempresas S.A. Asesorías Financieras99.9000% 0.1000% 100.0000% 99.9000% 0.1000% 100.0000%
Sociedad de Servicios Transaccionales Caja Vecina S.A.99.8494% 0.1506% 100.0000% 99.8494% 0.1506% 100.0000%
BancoEstado Centro de Servicios S.A. 99.9000% 0.1000% 100.0000% 99.9000% 0.1000% 100.0000%
Red Global S.A. 99.9999% 0.0001% 100.0000% 99.9999% 0.0001% 100.0000%
BancoEstado - Sucursal New York 100.0000% - 100.0000% 100.0000% - 100.0000%

12/31/202006/30/2021

Productive Investment Natural

Companies Companies Persons

MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$

Commercial loans 5 3,954 1 446 4 2,762 4,392 433 2,536
Mortgage loans -       -       -       -       20 14,770 -       -       12,904
Consumer loans -       -       -       -       2 1,620 -       -       1,590

Gross loans 5 3,954 1 446 26 19,152 4,392 433 17,030

Allowance for loan losses -       (60) -       (1) -       (137) (38) -       (125)

Loans, net 5 3,894 1 445 26 19,015 4,354 433 16,905

Total contingent credits -       9 58 41,993 2 1,505 7 28,962 1,382
Allowance for contingent loans -       -       (1) (597) -       (7) -       (76) (6)

Contingent loans, net -       9 57 41,396 2 1,498 7 28,886 1,376

Acquired instruments:

For negotiation -       -       -       -       -       -       -       -       -       
For investment -       -       -       -       -       -       -       -       -       

Loans and receivables

Contingent credits:

12/31/2020

Productive

Companies

Investment

Companies

Natural

Persons

06/30/2021
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NOTE 33 - TRANSACTIONS WITH  RELATED  PARTIES (Continued)  

 

c) Other assets and liabilities with related parties 

 

 
 

d) Income or expenses from transaction with related parties 

 

 
  

12/31/2020

MUS$ MCh$ MCh$

Other Assets -       18 19

Demand deposits 82 59,804 46,044
Deposits and other loans 23 16,726 162,770
Other liabilities -       74 75

06/30/2021

Assets

Liabilities

Type of income or expense 

Income Expenses

MUS$ MCh$ MUS$ MCh$ MCh$ MCh$

Interest and inflation-indexation income (expense) 3 2,153 -       (10) 1,998 (162)
Income (expense) from commissions and services-       139 -       -       205 -       
Income (loss) from trading -       -       -       -       -       -       
Income (loss) from other financial transactions -       -       -       -       -       -       
Exchange differences -       98 -       (1) 7 -       
Expenses from operational support -       -       (1) (425) -       (411)
Other expenses -       -       -       (7) -       (14)

Total 3 2,390 (1) (443) 2,210 (587)

06/30/202006/30/2021

Income Expenses
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NOTE 33 - TRANSACTIONS WITH  RELATED  PARTIES (Continued)  

 

e)  Contracts with related parties  

 

 
 

f)  Payments to the Board of Directors and key management employees  

 

For the periods ended June 30, 2021 and 2020, remuneration received by key Management employees 

is detailed as follows: 

 

 
  

06/30/2021 12/31/2020

Related parties Type of Contract Type of Contract

1) Contracts over U.F. 1,000

     Operadora de Tarjetas de Crédito Nexus S.A. Back office services Back office services
     Sociedad Operadora Camara Compensación Pago Alto Valor S.A. - Compensation chamber service
     Isapre Fundación Lease of office Lease of office
     Transbank S.A. Commission fee -

2) Contracts less than U.F. 1,000

     Transbank S.A. - Commission fee
     Fundación Asistencial y de Salud Lease of office Lease of office

06/30/2020

MUS$ MCh$ MCh$

Short term benefits to employees 4 2,472 2,483
Staff severance indemnities -       142 40

Total 4 2,614 2,523

06/30/2021
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NOTE 33 - TRANSACTIONS WITH  RELATED  PARTIES (Continued)  

 

g)  Key employees  

 

As of June 30, 2021 and December 31, 2020, the Bankôs key personnel is composed of the following:  

 

 
  

h)  Transactions with key employees and their related parties  

 

For the periods ended June 30, 2021 and December 31, 2020, the Bank has performed transactions 

with key employees and their related parties, whose results are detailed as follows:  

 

 
  

Position

Chairman 1 1
Vice President 1 1
Director 4 4
Labor Director 2 2
General Manager 1 1
Chief Attorney 1 1
Controller 1 1
Area Managers 11 12
General Managers of Subsidiaries 9 9

Total 31 32

Number of executives

06/30/2021 12/31/2020

Number of executives

06/30/2020

Amounts of

transactions of 

executives and

related parties

MUS$ MCh$ MCh$

Credit cards and other services -       4 95
Portfolio management -       9 10
Others -       3 5

Total -       16 110

06/30/2021

Amounts of

transactions of key

related parties

executives and
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NOTE 34 - ASSETS AND LIABILITIES  AT FAIR  VALUE   

 

The fair value is the price that would be received for selling an asset or paid for transferring a liability  

in an orderly transaction between market participants on the measurement date. For financial 

instruments with no market prices available, fair values have been calculated using current values and 

other valuation techniques. Such techniques are significantly affected by the assumptions adopted, 

including discount rates. In this respect, the fair value estimates of certain financial assets and 

liabilities may not be justified compared to independent markets and, in several cases, may not be 

performed in the immediate allocation.  

 

In addition, fair value estimates presented below are not intended to estimate gains generated by the 

Bankôs business or future business activities and; accordingly do not represent the Bankôs value as a 

going concern.  

 

Fair value estimate methods for financial instruments are detailed as follows:  

 

a)  Cash and deposits in banks:  

 

The carrying amount of cash and bank deposits approximates its fair value due to its short-term 

nature.  

 

b)  Transactions in the course of collection (assets and liabilities):   

 

The carrying amount of transactions subject to foreign currency exchange approximates its 

estimated value due to its short-term nature.  

 

c)  Financial investments and bonds issued:  

 

The estimated fair value of financial instruments was determined using market values or quoted 

prices in the financial instrument market with similar characteristics.  

 

d)  Loans and receivables from customers, loans and advances to banks, deposits and other 

obligations, letters of credit issued, repurchase agreements and securities loans and other 

debts:  

 

 The fair values of these financial instruments are estimated using the analysis of discounted cash 

flows, derived from the settlement of contractual cash flows for each of them, at a market discount 

rate, which considers credit risk, when applicable.  
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NOTE 34 - ASSETS AND LIABILITIES  AT FAIR  VALUE  (Continued)  

 

e)  Financial derivative contracts:  

 

The fair value of derivatives represents the estimated amount that the Bank and Subsidiaries 

expect to receive or pay to rescind the contracts or agreements currently effective, considering 

the market values of financial variables (interest rates for debt securities and swap curve yields, 

spot prices and option volatility), and curve construction models and discount interest rates. In 

this respect, during 2020 and making use of the implementation of the Murex system, the Bank 

was able to access new discount methodologies effective in international markets with respect to 

derivatives, which are aligned with the new way of operating in interbank markets (operations 

fully  guaranteed by collateral in US$ for the equivalent amount of the net value of the operations, 

and this amount paid at the OIS interest rate by the recipient of the collateral).  

 

This change will  be introduced during 2021, and currently its impact on the valuation is not 

estimated to be significant. Additionally, the Bank is in the process of updating the value 

adjustments referred to as XVAs, which include the adjustment for counterparty risk (credit 

valuation adjustment, CVA) and the cost of funding for establishing a collateral (Funding Value 

Adjustment, FVA). Regarding the former, at the end of 2020, a change was made in the 

calculation methodology, changing from fixed values obtained from tables issued by the CMF in 

relation to standards for provisions to values of expected losses obtained from market credit 

spreads according to the credit rating of the counterparties. The amount of the FVA adjustment 

as not been estimated, however, it is estimated to be implemented during 2021.  
 
As of June 30, 2021 and December 31, 2020, the estimated fair value of these financial instruments is 

detailed as follows:  

  

Carrying Estimated

amount fair value

MUS$ MCh$ MUS$ MCh$ MCh$ MCh$

Assets

Cash and due from banks 12,567 9,146,014 12,567 9,146,014 15,995,857 15,995,857
Transactions in the course of collection 1,449 1,054,404 1,449 1,054,404 174,045 174,045
Financial assets held for trading 838 609,883 838 609,883 1,178,041 1,178,041
Repurchase agreements and securities loans 172 125,007 171 124,580 60,401 60,387
Financial derivative contracts 1,614 1,174,819 1,614 1,174,819 1,722,258 1,722,258
Loans and advances to banks, net 1,112 809,537 1,113 810,283 622,440 601,046
Loans and accounts receivable from customers, net 36,110 26,279,404 41,639 30,303,515 25,818,727 32,716,183
Financial investments available for sale 16,592 12,075,305 16,592 12,075,305 4,898,012 4,898,012
Financial investments held to maturity 20 14,155 20 14,228 13,812 14,473-       

Total 70,474 51,288,528 76,003 55,313,031 50,483,593 57,360,302

12/31/202006/30/2021

Carrying

amount

Estimated

fair value
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NOTE 34 - ASSETS AND LIABILITIES  AT FAIR  VALUE  (Continued)  

 

 
 

ñLoans and advances to banksò and ñLoans and accounts receivable from customersò are valued using 

market rates, subtracting credit risk provisions, if  applicable. 

 

Determining fair  value and hierarchy  

 

IFRS 13 establishes a fair value hierarchy, which prioritizes the valuation techniques used to measure 

fair value. The hierarchy gives top priority to unadjusted prices quoted in active markets for identical 

assets and liabilities (level 1 measurements) and the lowest priority to measurements that include 

significant unobservable inputs (level 3 measurements). The three levels of fair value hierarchy are 

detailed as follows:  

 

¶ Level 1: fair value measurements using quoted prices (unadjusted) in active markets for 

identical assets and liabilities, for which the Bank has the ability to access at the measurement 

date. For these instruments there are observable market prices (internal rate of return, stock 

price, etc.), so no assumptions are needed to value.  

 

¶ Level 2: inputs other than quoted prices included within Level 1 that are observable for the 

asset or liability, either directly or indirectly. These categories include:  

 

a)  Quoted prices for identical or similar assets in markets that are not active.  

b)  Quoted prices for identical or similar assets or liabilities in markets that are not active.  

c)  Inputs other than the quoted prices that are observable for the asset or liability.  

d)  Inputs corroborated by the market.  

  

Carrying Estimated

amount fair value

MUS$ MCh$ MUS$ MCh$ MCh$ MCh$

Liabilities

Current accounts and other demand deposits 24.579 17.887.475 24.579 17.887.475 16.938.302 16.938.302
Transactions in the course of payment 2.500 1.819.489 2.500 1.819.489 768.319 768.319
Repurchase agreements and securities loans 2.129 1.549.296 2.129 1.549.243 824.293 824.226
Times deposits and savings account 19.878 14.466.797 19.069 13.877.866 16.219.011 16.034.505
Financial derivative contracts 1.461 1.063.471 1.461 1.063.471 1.777.361 1.777.361
Obligations with banks 6.169 4.489.298 6.172 4.491.856 3.593.925 3.598.949
Debt instruments issued 11.336 8.249.642 10.735 7.812.788 9.006.330 9.314.072
Other financial obligations 141 102.522 101 73.259 48.635 25.641

Total 68.193 49.627.990 66.746 48.575.447 49.176.176 49.281.375

12/31/202006/30/2021

Carrying

amount

Estimated

fair value
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NOTE 34 - ASSETS AND LIABILITIES  AT FAIR  VALUE  (Continued)  

 

 The assets and liabilities classified in this level, correspond to financial instruments whose 

rates or quoted prices are obtained from market prices with the application of a model.  

 

¶ Level 3: unobservable inputs for the asset or liability.  

 

In this case, BancoEstado applies models recognized and validated in the financial industry to value 

financial instruments. With regard to debt instruments (IRF) and financial brokerage instruments (IIF), 

these are valued, applying the model developed by DICTUC S.A., a subsidiary of Pontificia 

Universidad Católica de Chile, which consists of valuing instruments in the portfolio with actual 

transaction prices. Should there be no prices for a specific instrument, the price reference model is 

applied, based on all information available on transactions for the day and all historical information 

recorded in the Santiago Stock Exchange.  

 

For derivative instruments, the methodology applied relate to currency rate factors obtained from valid 

market sources modelled using models widely used in the financial system, from which the daily 

yearic rate curve for each currency, term and market where the Bank operates, is obtained.  

 

The table below shows assets and liabilities measured at fair value as of June 30, 2021 and  

December 31, 2020: 

 

 
  

MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ MUS$ MCh$

Assets

Financial assets held for trading 838 609,883 406 295,827 432 314,056 -       -       
Financial derivative contracts 1,614 1,174,819 -       -       1,614 1,174,819 -       -       
Financial investments available for sale 16,592 12,075,305 8,583 6,246,786 8,009 5,828,519 -       -       

Total 19,044 13,860,007 8,989 6,542,613 10,055 7,317,394 -       -       

Liabilities

Financial derivative contracts 1,461 1,063,471 -       -       1,461 1,063,471 -       -       

Total 1,461 1,063,471 -       -       1,461 1,063,471 -       -       

06/30/2021

Fair value measurements

Total

Prices in active 

for identical assets

(level 1)

Other significant

observable input

 (level 2)

Significant

unobservable inputs

 (level 3)
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NOTE 34 - ASSETS AND LIABILITIES  AT FAIR  VALUE  (Continued) 

 

 
 

As of June 30, 2021 and December 31, 2020, the Bank performed transfers between the fair value 1 

and 2 hierarchy levels. For transfers to Level 1, the Bank considered the prices generated from market 

transactions for identical assets, not requiring the use of assumptions for their valuation. Transfers to 

Level 2 relate to instruments valued considering market information instead of market transactions, 

because the information was not available at the measurement date.  

 

The transfers of levels are detailed as follows: 

 

  

Prices in

active markets Other significant Significant 

for identical observable input unobservable inputs

Total (level 1)  (level 2)  (level 3)

MCh$ MCh$ MCh$ MCh$

Assets

Financial assets held for trading 1,178,041 474,279 703,762 -       
Financial derivative contracts 1,722,258 -       1,722,258 -       
Financial investments available for sale 4,898,012 2,353,197 2,544,815 -       

Total 7,798,311 2,827,476 4,970,835 -       

Liabilities

Financial derivative contracts 1,777,361 -       1,777,361 -       

Total 1,777,361 -       1,777,361 -       

12/31/2020

Fair value measurements


