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Independent Au d i t ReviewsReport

The Chairman and Board of Directors of
Banco del Estado de Chile:

We have reviewed the accompanying interim consolidated financial statements of Banco del Estado de
Chile and its Subsidiaries, which comprise the interim consolidated statement of financial position as of
June 30, 2021, and the interim consolidated statements of income, other comprehensive income, changes
in equity and cash flows for the six-month periods ended June 30, 2021 and 2020, and the related notes to
the interim consolidated financial statements.

Ma n a g e meaasponsility for the interim consolidated financial statements

Management is responsible for the preparation and fair presentation of these interim consolidated financial
statements in accordance with the accounting standards and instructions issued by the Financial Market
Commission; this responsibility includes the design, implementation, and maintenance of internal control
sufficient to provide a reasonable basis for the preparation and fair presentation of interim financial
information, in accordance with the accounting standards and instructions issued by the Financial Market
Commission.

Auditor's responsibility

Our responsibility is to conduct our review in accordance with Auditing Standards Generally Accepted in
Chile applicableto reviews of interim financial statements. A review of interim financial statements consists
principally of applying analytical procedures and making inquiries of persons responsible for financial and
accounting matters. It is substantially less in scope than an audit conducted in accordance with Auditing
Standards Generally Accepted in Chile, the objective of which is the expression of an opinion regarding the
financial statements. Accordingly, we do not express such an opinion.

Conclusion
Based on our review, we are not aware of any material modifications that should be made to the

accompanying interim consolidated financial statements referred to above, for them to be in accordance
with the accounting standards and instructions provided by the FinancialMarket Commission (CMF).

© KPMG Auditores Consultores SpA, a Chilean jointstock company and a member firm of the KPMG global Santiago
organization of independent member firms affiliated with KPMG International Limited, a private English company Isidora Goyenechea 3520
limited by guarantee. All rights reserved. Piso2, Las Condes

+56 2 2997 1000
contacto@kpmg.com



Other matters + Consolidated statements of financial position as of December 31, 2020

On February 25, 2021, we issued an unmodified opinion on the consolidated financial statements as of
December 31, 2020 of Banco del Estado de Chile and its Subsidiaries, which include the consolidated
statement of financial position as of December 31, 2020, which is presented in the accompanying interim
consolidated financial statements, and its related notes.

A

»

Ernesto GuzméanV. KPMG SpA

Santiago, August 17, 2021

© KPMG Auditores Consultores SpA, a Chilean jointstock company and a member firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES

Interim Consolidatedstatementsf FinancialPosition
As of June30,2021andDecembe31, 2020
(In millions of Chileanpesos MCh$)

ASSETS

Cash and due from banks

Transactions in the course of collection
Financial assets held for trading

Repurchase agreements and securities loans
Financial derivative contracts

Loans and advances to banks,net

Loans and accounts receivable from customers, net
Financial investments available for sale
Financial investments held to maturity
Investments in associates

Intangible assets

Property, plant and equipment

Right-of-use assets

Current taxes

Deferred taxes

Other assets

TOTAL ASSETS

LIABILITIES

Current accounts and other demand deposits
Transactions in the course of payment
Repurchase agreements and securities loans
Time deposits and savings account

Financial derivative contracts

Obligations with banks

Debt instruments issued

Other financial obligations

Lease obligations

Current taxes

Deferred taxes

Provisions

Other liabilties

TOTAL LIABILITIES

EQUITY
Attributable to equity holders of the bank:
Issued capital
Reserves
Valuation accounts
Retained earnings:
Net income for the period
Less: Provision for distribution of income to the benefit of the state

Total attributable to equity holders of the bank
Non-controling interest

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Notes

17

17

18
19
19
14
15
15
20
21

23

23

23

: BancoEs

06/30/2021 06/30/2021  12/31/2020
MUS$ MCh$ MCh$

12,567 9,146,014 15,995,857
1,449 1,054,404 174,045
838 609,883 1,178,041
172 125,007 60,401
1,614 1,174,819 1,722,258
1,112 809,537 622,440
36,110 26,279,404 25,818,727
16,592 12,075,305 4,898,012
20 14,155 13,812

20 14,779 15,486

86 62,304 76,394
487 354,383 360,268
114 82,775 89,568

3 2,444 1,341
1,713 1,246,428 1,175,025
717 521,758 917,515
73,614 53,573,399 53,119,190
24579 17,887,475 16,938,302
2,500 1,819,489 768,319
2,129 1,549,296 824,293
19,878 14,466,797 16,219,011
1,461 1,063,471 1,777,361
6,169 4,489,298 3,593,925
11,336 8,249,642 9,006,330
141 102,522 48,635
98 71,115 76,813
263 191,533 244,756

- 64 151
1,237 900,147 883,297
870 633,593 718,902
70,661 51,424,442 51,100,095
1,333 970,337 970,337
1,579 1,149,088 1,069,522
- (11) (27,895
181 131,502 141,714
(151) (109,585) (141,714
2,942 2,141,331 2,011,964
11 7,626 7,131
2,953 2,148,957 2,019,095
73,614 53,573,399 53,119,190

The accompanyingnotes 1 to 37 are an integral part of theselInterim ConsolidatedFinancial

Statements

tado

desde 1855



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES | 4|

Interim Consolidatedtatementsf Income = BanCOEStQQQ
Forthe periodsbetweenJanuaryl andJune30,2021and2020

(In millions of Chileanpesos MCh$)

06/30/2021 06/30/2021 06/30/202C

Notes MUS$ MCh$ MCh$

Interest income 24 1,308 951,871 938,011
Interest expense 24 (546) (397,026) (406,040

Net interest income 762 554,845 531,971
Fees and commission income 25 445 323,713 260,254
Fees and commission expense 25 (168) (122,265) (102,309

Net fee and commission income 277 201,448 157,945
Net income from financial operations 26 59 42,938 124,960
Net foreign exchange gain (loss) 27 19 13,457 (18,181)
Other operating income 32 15 11,014 11,515

Total operating income 1,132 823,702 808,210
Provision for loan losses 28 (128) (93,322) (235,891
OPERATING INCOME, NET 1,004 730,380 572,319
Personnel salaries and expenses 29 (326) (237,012 (221,743
Administrative expenses 30 (195) (141,670) (117,934
Depreciation and amortization 31 (64) (46,761) (63,063)
Impairment 31 - - -
Other operating expenses 32 (67) (49,021) (22,556)

Total operating expenses (652) (474,464) (425,296
NET OPERATING INCOME 352 255,916 147,023
Income from investments in associates (2) (1,138) 742
Income before income taxes 350 254,778 147,765
Income tax expense 15 (162) (117,801) (63,028)
NET INCOME FOR THE PERIOD 188 136,977 84,737
Attributable to:

Equity holders of the bank 181 131,502 78,747

Non-controlling interest 23 7 5,475 5,990

188 136,977 84,737

The accompanyingnotes1 to 37 are an integral part of theseInterim ConsolidatedFinancial
Statements



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES PPN

Interim Consolidatedtatementsf OtherComprehensivéncome == BanCOEStqgQ
Forthe periodsbetweenJanuaryl andJune30,2021and2020

(In millions of Chileanpesos MCh$)

06/30/2021 06/30/2021 06/30/202C

Notes MUS$ MCh$ MCh$

NET INCOME FOR THE PERIOD 188 136,977 84,737
OTHER COMPREHENSIVE INCOME (LOSS) THAT WILL BE
RECLASSIFIED TO PROFIT OR LOSS
Mark to market adjustments on available-for-sale financial assets (58) (42,168) 14,680
Exchange differences on translation foreign operations 4 2,939 1,263
Mark to market adjustments on cash fow hedging instruments 156 113,796 (5,402)
Subtotal 1T other comprehensive
or loss before income taxes 102 74,567 10,541
Income tax relating to other comprehensive income (loss) that may be
reclassified to profit or loss (64) (46,683) (6,077)
Total other comprehensive income that will be reclassified to profit or
loss 38 27,884 4,464
OTHER COMPREHENSIVE INCOME (LOSS) THAT WILL NOT BE
RECLASSIFIED TO PROFIT OR LOSS
Actuarial results on employee benefit plan 34 25,019 (3,140)
Subtotal - other comprehensive income (loss) that will not be reclassifie
to profit or loss before income taxes 34 25,019 (3,140)
Deferred income tax relating to other comprehensive income (loss) that w
be reclassified to profit or loss (22) (16,309) 2,112
Total other comprehensive income (loss) that will not be reclassified to
profit or loss 12 8,710 (1,028)
TOTAL OTHER COMPREHENSIVE INCOME 50 36,594 3,436
CONSOLIDATED COMPREHENSIVE INCOME FOR THE PERIOD 238 173,571 88,173
Attributable to:

Equity holders of the bank 231 168,095 82,183

Non-controlling interest 7 5,476 5,990

238 173,571 88,173

The accompanyingnotes 1 to 37 are an integral part of theselnterim ConsolidatedFinancial
Statements



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES
Interim Consolidatedtatementsf Changesn Equity
Forthe periodsbetweenJanuaryl andJune30,2021and2020

(In millions of Chileanpesos MCh$)

Equity as of 01/01/2020 MCh$

Transfers

Dividends paid

Capital contribution

Mark to market adjustments on available-for-sale financial assets
Mark to market adjustments on cash flow hedging instruments
Exchange difference on translation foreign operation

Actuarial loss on employee benefit plan

Provision for mandatory dividends

Net income for the period

Equity as of 06/30/2020 MCh$

Equity as of 01/01/2021 MCh$

Transfers

Dividends payable

Dividends paid

Mark to market adjustments on available-for-sale financial assets
Mark to market adjustments on cash flow hedging instruments
Exchange difference on translation foreign operation

Actuarial loss on employee benefit plan

Provision for mandatory dividends

Net income for the period

Equity as of 06/30/2021 MCh$

Equity as of 06/30/2021 MUS$

-~ 8 BancoEstado

desde 1855

Reserves Valuation accounts
Exchange Provision for Total
Other Financial differences or distribution of attributable
reserves no Reserves investments translation Prioryears Income income to the to equity Non-
Issued derived derived available for Cash flow  foreign Income retained forthe benefitofthe holders of the controlling Total
capital from profits  from profits sale hedge operation tax effect eamings period state bank interest equity
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
776,207 (6,611) 1,078,046 8,342 (126,637) (3,544) 76,994 - 167,019 (167,019) 1,802,797 9,011 1,811,808
- - 167,019 - - - - - (167,019) - - - -
- - (167,019) - - - - - - - (167,019) (3,849) (170,868
194,130 - - - - - - - - - 194,130 - 194,130
- - - 14,680 - - (9,588) - - - 5,092 - 5,092
- - - - (5,402) - 3,511 - - - (1,891) - (1,891)
- - - - - 1,263 - - - - 1,263 - 1,263
- (1,028) - - - - - - - - (1,028) - (1,028)
- - - - - - - - - 88,272 88,272 (2,739) 85,533
- - - - - - - - 78,747 - 78,747 5,990 84,737
970,337 (7,639) 1,078,046 23,022 (132,039) (2,281) 70,917 - 78,747 (78,747) 2,000,363 8,413 2,008,776
970,337 (8,524) 1,078,046 12,222 (85,964) (2,412) 48,259 - 141,714 (141,714) 2,011,964 7,131 2,019,095
- - 141,714 - - - - - (141,714) - - - -
- - (70,857) - - - - - - - (70,857) - (70,857,
- - - - - - - - - - - (2,345)  (2,345)
- - - (42,168) - - 27,284 - - - (14,884) - (14,884
- - - - 113,796 - (73,967) - - - 39,829 - 39,829
- - - - - 2,939 - - - - 2,939 - 2,939
- 8,709 - - - - - - - - 8,709 1 8,710
- - - - - - - - - 32,129 32,129 (2,636) 29,493
- - - - - - - - 131,502 - 131,502 5,475 136,977
970,337 185 1,148,903 (29,946) 27,832 527 1,576 - 131,502 (109,585) 2,141,331 7,626 2,148,957
1,333 - 1,579 (41) 38 1 2 - 181 (151) 2,942 11 2,953

Theaccompanyingotesl to 37 areanintegralpartof theselnterim ConsolidatedrinancialStatements

10



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES

Interim Consolidatedstatementsf CashFlows

Forthe periodsbetweenJanuaryl andJune30,2021and2020

(In millions of Chileanpesos MCh$)

CASH FLOWS PROVIDED (USED) IN OPERATING ACTIVITIES:

Net income for the period
Charges (credits) to income that do not represent cash flows:
Depreciation and amortization
Impairment of assets
Provision for loan losses
Mark to market of financial assets held-for-trading
Loss (income) from investment in associates
Net gain on sale for assets received in lieu of payment
Net (income) loss on sale of property, plant and equipment
Write-off of assets received in lieu of payment
Other charges to income that do not represent cash movements
Accrued interest and inflation indexation income

Changes in assets and liabilities affecting operating cash flows:
Decrease of trading instruments
(Increase) decrease in loan portfolio
Increase in held-to-maturity and available-for-sale financial investments
Increase in other credit transactions
Increase (decrease) in current accounts
(Decrease) increase of deposits and fundraising
(Decrease) increase in other demand and time liabilties
Increase (decrease) of other obligations through brokerage of documents
Decrease of obligations in letters of credit
Decrease of loans obtained from local banks
Decrease of loans obtained from foreign banks
Increase of loans obtained from Banco Central
(Decrease) increase of other assets and liabilties
Received interest and inflation - indexation
Paid interest and inflation - indexation
Payment of low value and/or short term leases
Payment of interest on leases
Payment of income tax

Net cash flows (used in) provided by operating activities

CASH FLOWS PROVIDED (USED) IN INVESTING ACTIVITIES:
Purchase of property, plant and equipment and intangible assets
Sale of property, plant and equipment and intangble assets
Purchases of investments in associates

Dividends received from investments in companies

Sale of assets received in lieu of payment

Net cash flows used in investing activities

CASH FLOWS PROVIDED (USED) BY FINANCING ACTIVITIES:
Increase in equity

Issue of bonds

Repayment of bonds

Payment of mandatory dividends in benefit of the state

Payment of mandatory dividends of non-controling interest

Capital payments for leases

Net cash flows (used in) provided by financing activities

NET VARIATION FOR THE PERIOD OF CASH AND CASH EQUIVALENTS

Effect of exchange rate changes
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

: BancoEstado

06/30/2021 06/30/2021 06/30/2020
Notes MUS$ MCh$ MCh$
188 136,977 84,737
31 64 46,761 63,063
190 138,114 267,480
75 54,414 (253,918
2 1,138 (742)
) (1,011) (1,761)
- (39) 17
32 - 332 1,600
368 267,489 34,396
77) (55,976) (12,098
477 347,346 1,021,092
(761) (553,999) 108,708
(4,532) (3,297,902) (1,697,391
(257) (187,097) (404,512
876 637,302 (229,008
(1,693) (1,232,204) 198,781
(286) (208,139) 120,391
996 725,003 (338,927
(67) (48,940) (28,347,
(1) (949) -
(90) (65,678) (385,257
1,322 962,000 2,187,726
(137) (99,685) 168,938
1,118 813,598 926,465
(433) (314,729) (406,591
1) (587) (787)
1) (714) (904)
(425) (309,567) (247,904
(3,086) (2,246,742) 1,175,247
(31) (22,172) (31,848
- 3) -
12 1) (872) -
- 534 622
3 2,374 3,150
(29) (20,139) (28,076)
23 - - 194,130
227 165,521 1,603,491
(1,320) (960,783) (934,731
- - (167,019
(14) (10,337) (13,483]
(7) (5,244) (5,403)
(1,114) (810,843) 676,985
(4,229) (3,077,724) 1,824,156
2 1,463 26,484
22,165 16,130,977 7,285,100
17,938 13,054,716 9,135,740

desde 1855

The accompanyingnotes 1 to 37 are an integral part of theselInterim ConsolidatedFinancial

Statements

11



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 1- GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

General Information - Background of the Bank and Subsidiaries

The Cajade CréditoHipotecariowasestablisheen August29, 1855.1t wasthe foundinginstitution
that promotedthe countryds economicdevelopmentywhosemain objectivewasto provideaccesto
credit to the productive sector and to the public in generaland to safeguardtheir deposits.
SubsequentlyCajaNacionalde Ahorro wasestablishedy Law No. 2,356, 0n August22, 1910,in
orderto encouragesavings.especiallyin the lower-incomesector,andto ensuresafeandprofitable
savings.Undersuchlaw, it wasagreedo combinein a singleinstitution all of the savingentitiesin
Chile underthe sponsorshipf the Govenment.Needsin Chile, especiallyin the agriculturalsector
ledto thecreationof theCajade CréditoAgrario,in August1926,in orderto providefinancialservices
to awide rangeof farmers. For similar purposesbhutthistime pursuanto the manufactiring industry,
the Institutode CréditoIndustrialwasestablishedn February1928.Thefour institutionsmentioned
above pperatedseparatelyntil 1953whenBancodel Estadode Chile (hereinaftereferredtoasii t h e
BandiBanc o Ewasestablib@dby Decreein Forceof Law (D.F.L.) No. 126, publishedn
the Official Gazetteon July 24,1953,andbeganoperatingon Septembed, 1953.

Thepurposeof its creationwasto promotedevelopmenbdf domesticeconomiactivitiesby providing
financial productsandservicesandin doingso providethe bestquality serviceto Chileancitizens.

The OrganicLaw of Bancodel Estadode Chile, Law DecreeNo. 2,0790f 1978, establisheshatthe
Bankis anautonomougsompanyof the ChileanGovernmentwith its own legal statusandequity, of

indefinite duration,exclusivelysubjectto the oversightof the Comisionparael MercadoFinanciero
(The ChileanFinancialMarket Commissionor CMF) and relatedto the Governmenthroughthe
Ministerio de HaciendaAccordingly, Bancd&gadodoesnot haveissuedsharesasit is governedoy

the previouslymentionedOrganicLaw.

TheBankis governedy its Boardof Directorsconsistingof severmemberswheresix of themhave
the exclusivetrust of the Presidentof the Republic,and one is a representativeof the Bankds
employeeslt is managedy an Execuive Committeeformedby the Chairman,Vice-chairmanand
Chief ExecutiveOfficer.

The Banks headquartersire locatedat Av. Libertador BernardoO&iggins No. 1,111, Santiago,
Chile.

The Interim Consolidated-inancialStatement®f BancoEstaddor the periodendedJune30, 2021,
wereapprovedoy the ExecutiveCommitteeon August17, 2021 aspreviouslyrecommendedtby the
Audit Committee.
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BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

BancoEstadds the parentcompanyof a groupof subsidiariesvhich areengagedn severallines of
businessConsequentlythe Bank is obligatedto prepareits own annualstandaloneaccountsand
consolidatechnnualaccountswvhich includeits Subsidiariesits ForeignBranch,andits investments
in entitiessupportingts line of business.

The SubsidiariesandForeignBranchof the Bankarethefollowing:

- BancoEstadoS.A. Corredoresde Bolsa is a privately-held shareholde& corporation,
incorporatedon August17, 1989,asa Stock Agency, that becamea Stockbrokeron Junel0,
1992.0nJanuaryl9,1990,it obtainedits registrationasa Stockbrokeanda StockAgencywith
the Comisionparael MercadoFinancierounderregistryNo. 0137.1t is engagedn thetradingof
publicly-offeredsecuritieson behalfof third partiesandonits own.

BancoEstadd.A. Corredoresde Bolsais locatedat BanderaNo. 76, offices 601 and 602;
SantiagoChile.

This companyis considereda Subsidiaryof BancoEstadobecausehe Bank ownsvoting right
sharesrepresenting99.9996%oof its equity as of June 30, 2021 and December31, 202Q
maintainingcontroloverthe operation®f BancoEstad&.A. Corredoresle Bolsa.

BancoEstadoS.A. Corredoresde Bolsa holds non-controlling interestsin the following

companies:
Dividends Received
Entity name Valuation of the 06/30/2021 12/31/202C
No. of share Ownership  investment MUS$ MCh$ MCh$
BancoEstado Microempresas S.A. Asesorias Financieras (*) 436 0.1000%  Equity Method - 1 1
BancoEstado Servicios de Cobranza S.A. (*) 10 0.1000%  Equity Method - -

(*) Entitiesthatarea partof the consolidatedancoEstad@roup.
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BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

- BancoEstad&.A. AdministradoraGenerade Fondods aprivately-heldshareholde@orporation
establishe@dn June23, 1997andauthorizedoy ResolutionNo. 272 datedAugust20, 1997issued
by the Comisiénparael MercadoFinancierg engagedn the managemendf homesavings.On
April 25, 2003throughExemptResolutionNo. 105, the Comision parael MercadoFinanciero
approvedthe by-laws of BancoEstadd.A. Administradorade Fondosparala Vivienda, which
changedts nameto BancoEstad&.A. AdministradoraGeneralde Fondosandis engagedn the
managemerdf third partyresourcesn accordancevith Law No. 20,712or by thelaw thatreplaces
or complementst, beingableto performall complementanactivitiesto its line of businessas
authorizedby the Comisiénparael MercadoFinanciero On December3, 2008, BancoEstado
enterednto a saleagreementor the saleof 4,999sharesout of the total of 10,000shareof this
Subsidiarywith BNP ParibasAssetManagementequivalentto 49.99%o0f its equity interest.The
saleof its equityinterestdoecameeffectiveon January2, 2009.Currently,the Companyhasunder
its administratioril8 mutualfunds(seeNote 22, letterc)).

BancoEstad&.A. AdministradoraGenerade Fondoss locatedat NuevaYork No. 33, 7" floor,
SantiagoChile.

This companyis considered Subsidiaryof BancoEstadobecausehe Bank ownsvoting right
sharesepresenting0.01%of its equityasof June30, 2021andDecembeB1,202Q maintaining
controloverthe operationof BancoEstad&.A. AdministradoraGeneralde Fondos.

- BancoEstaddCorredoresde SegurosS.A. was establishedas a limited liability companyon
August4, 1999.1ts by-laws wereamendedn Septembed 3, 2004, becominga privately held
shareholde@corporation.This Companyis undertheoversightof the Comisiénparael Mercado
Financierolt is engagedn receivingfeesfor brokerageof all typesof insuranceuledby Decree
in Forceof Law No. 251 of 1931,with anydomestiansurancecompanydomiciledin Chile and
providing advisoryservicegelatedto engagingnsurancepolicies.

BancoEstadbasa strategicalliancewith Metlife Chile Inversioned.tda. for thedevelopmenof
the insurancebusinessand incorporatedMetlife Chile InversionesLtda. as a shareholdeof
BanmEstaddCorredoresle SegurosS.A. with interestof 49.9%of equity. This allianceincludes
participationin managemendnddevelopmenbf productsandbusinesses.

BancoEstad€orredoresle SegurosS.A. is locatedat AmunéateguiNo. 232,6" floor, Santiago,
Chile.
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BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

This companyis consideredh Subsidiaryof BancoEstadobecausehe Bank ownsvoting right
sharesepresenting0.10%of its equityasof June30, 2021andDecembeB1,202Q maintaining
controloverthe operationsof BancoEstad@orredoresie SegurossS.A..

- BancoEstad&erviciosde Cobranzes.A. is a privately held companyestablishedn Septembe®,
1999,andregisteredvith the Comisionparael MercadoFinancieroon August10,1999underNo.
752.1t is exclusivelyengagedn the collectionof creditdocument®nits own or on behalfof third
parties whetherthroughprejudicial, judicial or extrajudicialmeans.

BancoEstad&erviciosdeCobrarzaS.A.is locatedat SanDiegoNo. 81,6 floor, SantiagoChile
andis subjectto the oversightof the aforementione€€Commission.

This companyis considerecda Subsidiary of BancoEstadobecausehe Bank ownsvoting right
sharegepresentin@®9.9%o0f its equityasof June30, 2021andDecembeB1, 2020 maintaining
control over the operationsof BancoEstadd&erviciosde CobranzaS.A. andthe latter hasfull
dependencen BancoEstado.

BancoEstaddServicios de CobranzasS.A. holds noncontrolling interestsin the following

companies:
Dividends Received
Entity name Valuation of the 06/30/2021 12/31/202C
No. of share Ownership  investment MUS$  MCh$ MCh$
BancoEstado Contacto 24 Horas S.A. (*) 10 0.1000%  Equity Method - -
BancoEstado Centro de Servicios S.A. (*) 518,749 0.1000%  Equity Method

(*) Entitiesthatarea partof the consolidatedBancoEstad@roup.

- BancoEstaddlicroempresa$.A. Asesoriag-inancierasvasincorporatedn July 23,1996,and
is subjectto the oversightof the Comisionparael MercadoFinancierolt is exclusivelyengage
in the provision of supportservicesto the bankingbusinessn termsof financial advisoryto
microenterprises.

BancoEstaddicroempresas.A. Asesoriagtinancierass locatedat BanderaNo. 84, 8" floor,
SantiagoChile.

This companyis considereda Subsidiaryof BancoEstadobecausehe Bank ownsvoting right

sharegepresentin®9.9%of its equityasof June30, 2021andDecembeB1, 2020 maintaining
controloverthe operation®f BancoEstad®icroempresa$.A. Asesoriag-inancieras.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

BancoEstaddVlicroempresas S.A. Asesorias Financidnakls non-controlling interest in the
following company:

Dividends Received

Entity name Valuation of the 06/30/2021 12/31/202C
No. of share Ownership  investment MUS$  MCh$ MCh$
Red Global S.A. (*) 1 0.0001%  Equity Method - -

(*) An entity thatis a partof the consolidatedancoEstad@roup.

- BancoEstad&entrode ServiciosS.A. wasincorporatedon Novemberl3, 2004,andis subject
to theoversightof the Comisionparael MercadoFinancierolt is exclusivelyengagedn carrying
outall thelegalactivities,actsandtransactionselatedto No. 1 of Article No. 69 of the General
BankingLaw, exceptfor thoserelatedto enteringinto contractdor currentaccountsanddeposit
transactionslts main purposas to providecashsupportservicego the bankingbusiness.

BancoEstaddCentrode Servicios S.A. is locatedat NuevaYork No. 9, office 301, Santiago,
Chile.

This companyis considered Subsidiaryof BancoEstadohecausehe Bank ownsvoting right
sharegepresentin®9.9%o0f its equityasof June30, 2021andDecembeB1, 2020 maintaining
controloverthe operationof BancoEstad&@entrode ServiciosS.A..

BancoEstad@entrode ServiciosS.A. holdsnon-controllinginterestsin thefollowing company:

Dividends Received

Entity name Valuation of the 06/30/2021 12/31/202C
No. of share Ownership  investment MUS$  MCh$ MCh$
Sociedad de Servicios Transaccionales Caja Vecina S.A. (*) 30 0.1506%  Equity Method - 6 3

(*) An entity thatis a partof the consolidatedancoEstad@roup.

- BancoEstad@ontacta24 HorasS.A. wasincorporatecon Decembeil 3, 2001,andis subjectto
the oversightof the Comisionparael MercadoFinanciero It is engagedn the provision, via
remoteand/orvirtual communicationtelemarketingandtechnicalsupportservicesandgeneral
productand serviceinformation aimedat developingand maintainingbusinesgelationswith
customergrom BancoEstadandits Subsidiaries.

BancoEstad€ontacta?4 HorasS.A.is locatedat NuevaYork No. 80,11 floor, SantiagoChile.
This companyis consideredh Subsidiaryof BancoEstadobecausdhe Bank ownsvoting right

sharegepresentin®9.9%o0f its equityasof June30, 2021andDecembeB1,2020,maintaining
controloverthe operationsof BancoEstad&€ontacto24 HorasS . A..
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

- Sociedadle ServiciosTransaccionale€ajaVecinaS.A. wasincorporatecn Octoberl9, 2006
andis subjectto the oversightof the Comisionparael MercadoFinanciero It is exclusively
engagedn the provisionof serviceso its shareholdersptherbanks,Subsidiariesandbanking
supportcompanieso thatthey canperform,with their customerandthe generalpublic, all the
activities, judicial acts and operations,which, by using cash, magneticcards or any other
technologicadevicelinked to thosereferredto in No. 1 and8 of Article No. 69 of the General
BankingLaw, exceptfor enteringinto contractdor currentaccountsanddepositoperationsTo
complywith suchpurposethecompanywill try to generate positiveimpacton thecommunity,
the peope linked to the company andthe environment.

Sociedadle ServiciosTransaccionale§ajaVecinaS.A. is locatedat MonedaNo. 856, 2" floor,
SantiagoChile.

This companyis considereda Subsidiaryof BancoEstadobecausehe Bank ownsvoting right
sharesepresentin@9.85%of its equityasof June30, 2021andDecembeB1,202Q maintaining
controloverthe operation®f Sociedadle ServiciosTransaccionale€ajaVecinaS.A..

- RedGlobal S.A. is a privately-held shareholdescorporationincorporatecon February21, 2017,
upon authorizationof such incorporationby the Comision para el Mercado Financieroon
Januany23, 201 7andundertheoversightof suchregulatingagencylt is exclusivelyengagedn the
operationof cardsor equivalentelectronicdevicesandothercomplementaryassociatedr related
activities.

RedGlobalS.A. is locatedat HuérfanosNo. 1175 8" floor, SantiagoChile.

This companyis considereda Subsidiaryof BancoEstadobecausehe Bank ownsvoting right
sharesrepresenting99.9999%of its equity as of June 30, 2021 and December31, 202Q
maintainingcontroloverthe operation®of RedGlobal S.A.

- BancoEstaddNew York Branch,whosebankinglicensewasissuedon July 25, 2005, by the
authoritiesof the Stateof New York, authorizedBancoEstadto openandoperateabranchin the
city of New York, the United Statesof America. The Branchcommencedts operationson
October 5, 2005. Its commercial orientation is preferably towards Chilean customers,
corporationsentitiesandinstitutionswith productsandservicedor foreigntrade,suchasletters
of credit, discountsand paymentorders,commercialloansin foreign currencies,exchange
operationsyisk hedging,amongothers.The Branchfully dependson its Parent.This branchis
regulatedandunderthe oversightof the Comisionparael Mercado Financierothe Stateof New
York andthe FederaReserveof the United States.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

TheBranchis locatedat 400 ParkAvenue,14" floor, New York, the United States.

During 2020, the parent BancoEstado informed the Comision para el Mercado Financiero of its
intentions to close this Branch

The following tables show a summary of the financial position of the companiesin which
BancoEstaddoldsinterestq*):

June 30, 2021

Retained
eamings Cash and cast
Entities Assets Liabilities Net income (losses) equivalent
MUS$ MCh$ MUS$ MCh$ MUS$ MCh$  MUS$ MCh$  MUS$ MCh$
BancoEstado S.A. Corredores de Bolsa 752 547,503 645 469,679 2 1,484 95 69,448 33 24,189
BancoEstado S.A. Administradora General de Fondos 10 7,197 5 3,798 4 2,726 1 821 1 777
BancoEstado Corredores de Seguros S.A. 44 32,381 28 20,504 11 8,239 5 3,323 9 6,806
BancoEstado Servicios de Cobranzas S.A. 9 6,222 9 6,334 (2) (1,421) (2) (1,731) - 82
BancoEstado Microempresas S.A. Asesorias Financiera®4 17,817 18 13,344 2 1,093 3 2,528 9 6,802
BancoEstado Centro de Servicios S.A. 83 60,600 81 58,810 2 1,790 (13) (9,531) 7 4,768
BancoEstado Contacto 24 Horas S.A. 5 3,611 3 2,428 - 143 - 261 2 1,302
Sociedad de Servicios Transaccionales Caja Vecina S.A11 8,261 5 3,841 3 2,315 - - 7 4,815
Red Global S.A. 13 9,548 3 2,022 (1) (845) (2) (1,162) 6 4,372
December 31, 2020
Retained Cashand
Net eamings cash
Entities Assets  Liabilities income (losses) equivalent
MCh$ MCh$ MCh$ MCh$ MCh$
BancoEstado S.A. Corredores de Bolsa 669,967 573,127 4,945 84,814 1,977
BancoEstado S.A. Administradora General de Fondos 11,252 5,073 6,703 (851) 4,357
BancoEstado Corredores de Seguros S.A. 44 333 36,232 18,463 3,323 13,325
BancoEstado Servicios de Cobranzas S.A. 7,633 6,325 (1,131) (600) 1,506
BancoEstado Microempresas S.A. Asesorias Financieras20,225 16,253 500 2,528 5,047
BancoEstado Centro de Servicios S.A. 67,257 67,297 (4,253) (5,372) 3,521
BancoEstado Contacto 24 Horas S.A. 3,879 2,839 (219) 482 930
Sociedad de Servicios Transaccionales Caja Vecina S.A.10,991 1,140 3,746 - 6,607
Red Global S.A. 9,026 555 3,215 (4,378) 4,708

(*) Forfurtherinformationontheabovementionedcompaniespleasereferto the Interim Financial
Statementsf eachcompany availableon theweb site of BancoEstadevww.bancoestado.cl.
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Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant accountingpoliciesand others

a) Accounting period covered:

The Interim Consolidatedrinancial Statementghereinafterthe fiFinancial Statements comprisethe

Interim ConsolidatedStatementsf FinancialPositionasof June30, 2021andDecembe1, 202Q and

the related Interim ConsolidatedStatementsof Income, Interim ConsolidatedStatementsof Other

Comprehensivincome Interim Consolidatedstatementsf Changesn Equity andinterim Consolidated
Statementsf CashFlowsfor theperiodsbetweenlanuaryl andJune30, 2021and2020.

b) Basisof preparation:

The GeneralBankingLaw in its Article No. 2, empowerghe Comisiénparael MercadoFinanciero
to providegeneralaccountingstandardso the entitiessubjectto its oversight.

In accordancavith thecurrenty effectivelegislation for thepreparatiorof the Consolidatedrinancial
Statements BancoEstadomust use the instructionsissued by the Comisién para el Mercado
Financiergin the Compendiunof AccountingStandard$or Banks(CNCB by its Spanishacronyn),
andfor all thoseaspectaot coveredtherein,providedthatit doesnot contravendts instructions,
generally acceptedaccountingprinciples should be used,which relate to International Financial
ReportingStandard¢lFRS)issuedby theInternationalAccountingStandard8oard(IASB). Should
anydiscrepancyexistbetweergenerallyacceptedccountingrinciplesandtheaccountingstandards
issuedby the Comisionparael MercadoFinanciergthelattershallprevail.

The Notesto the Interim Consolidatedrinancial Statementgontainadditionalinformation to that

presentedin the Interim ConsolidatedStatementsof Financial Position, Interim Consolidated
Statement®of Income, Interim ConsolidatedStatement®of Other Comprehensivéncome, Interim

Consolidatedstatement®f Changesin Equity andInterim Consolidatedstatement®f CashFlows.

Suchnotesprovidenarrativedescription®r thedisaggregationf suchFinancialStatements aclear,

relevantreliableandcomparablenanner.

This interim reportasof June30, 2021, containstranslationsof certainChileanpesoamountsinto
U.S.dollarsat specifiedratessolely for the conveniencef the reader.Thesetranslationshouldnot
be construedasrepresentationthat suchChileanpesoamountsactuallyrepresensuchU.S. dollar
amounts,were convertedfrom U.S. dollar amountsat the rate indicatedin preparingour Interim
ConsolidatedFinancial Statementsor could be convertedinto U.S. dollars amountsat the rate
indicatedor anyparticularrateatall. Unlessotherwiseindicated suchU.S.dollaramountshavebeen
translatedfrom Chilean pesosbasedon the exchangerate of Ch$ 727.76 per US$ 1.00 as of
June30, 2021.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Theselnterim ConsolidatedrinancialStatement$or the six-monthperiodendedlune30, 2021,have
beenpreparedasindicatedin ChapterC-2 of the Compendiunmof AccountingStandardgor Banks
issuedby the Comisionparael MercadoFinanciero.

c) Basisof preparation of the ConsolidatedFinancial Statements

TheInterim ConsolidatedrinancialStatementsomprisethe preparatiorof the FinancialStatements
of the Bank, New York Branchand Subsidiariesandinclude the adjustmentsand reclassifications
requiredto provide consistentaccountingpolicies and valuation criteria applied by the Bank, in
accordancevith the standardsestablishedn the Compendiumof Accounting Standardgor Banks
issuedby the Comisionparael MercadoFinanciero

Intercompanybalancesand transactionsand any unrealizedincome and expensesarising from
intercompanytransactionsareeliminatedin preparingthe Consolidated=inancialStatementsAs of
June30, 2021, the assetsand liabilities and resultsof operatons of the Subsidiariesepresenin
aggregated.92%, 0.94% and 9.96%, respectively(5.4%%, 5.69%% and 15.47%, respectivelyas of
DecembeB1,2020), of consolidatedotal assetdljabilities andresultsof operationsUnrealizedyains
and/orlossesarising from transactionswith equity accountednvesteesare eliminatedagainstthe
investmento the extentof the Companys interestin the equity of theinvestee.

Thecompaniesn which BancoEstadtioldsinterestsaredividedinto:
1 Controlled entities and/or Subsidiaries

i Co nt rentitiesagethaseoverwhich the Bank hasthe ability to exercisecontrol,in accordance
with IFRS 10; this ability is exercisedwhen the Bank hasthe right to variable returnsfrom its
participationin the entity, andhasthe ability to influencethosereturnsthroughits poweroverthem.

The entities(hereinafterjointly referredto asfi S u b s i dandshe for&gs lirgnchoverwhich the
Bankhastheability to exercisecontrol,andarepartof the Interim ConsolidatedrinancialStatemers
asof June30, 2021andthe AuditedFinancialStatementasof DecembeBl, 2020, arethefollowing:

Ownership
June 30, 2021 December 31, 2020
Rut Company and/or foreign Branch Direct Indirect Total Direct Indirect Total
96,564,330-3 BancoEstado S.A. Corredores de Bolsa 99.9996% - 99.9996%  99.9996% - 99.9996%
77,330,030-5 BancoEstado Corredores de Seguros S.A. 50.1000% - 50.1000% 50.1000% - 50.1000%
96,900,150-0 BancoEstado Servicios de Cobranza S.A. 99.9000%  0.1000% 100.0000%  99.9000%  0.1000% 100.0000%
96,836,390-5 BancoEstado S.A. Administradora General de Fondos 50.0100% - 50.0100%  50.0100% - 50.0100%
96,979,620-1 BancoEstado Contacto 24 Horas S.A. 99.9000%  0.1000% 100.0000%  99.9000%  0.1000% 100.0000%

96,781,620-5 BancoEstado Microempresas S.A. Asesorias Financieras99.9000%  0.1000% 100.0000%  99.9000%  0.1000% 100.0000¥
76,727,730-K Sociedad de Servicios Transaccionales Caja Vecina S.A.99.8494%  0.1506% 100.0000%  99.8494%  0.1506% 100.0000%

99,578,880-2 BancoEstado Centro de Servicios S.A. 99.9000%  0.1000% 100.0000%  99.9000%  0.1000%  100.0000%
76,693,183-9 Red Global S.A. 99.9999%  0.0001% 100.0000%  99.9999%  0.0001% 100.0000%
- BancoEstado - Sucursal New York (*) 100.0000% - 100.0000% 100.0000% - 100.0000%
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(*) TheNew York Branchis alsoundertheoversightof the Stateof New York andthe US Federal
Reserve.

1 Entities supporting the line of businessand/or associates:

Entitiessupportingheline of businesarethoseentitieswherethe Bankhassignificantinfluence but
no controlor joint control.

Theentitiessupportingthe Bankds line of businessredetailedasfollows:

Ownership %
Company 06/30/2021  12/31/2020
Administrador Financiero Transantiago S.A. 21.0000% 21.0000%
Sociedad Operadora de la Camara de Compensacion de Pagos de Alto Valor S.26.0021% 15.0021%
Operadora de Tarjetas de Crédito Nexus S.A. 14.8149% 14.8149%
Transbank S.A. 9.5431% 8.7188%
Servicios de Infraestructura de Mercado OTC S.A. 14.5958% 14.5958Y%

The Bankanalyzedhe valuationmethodandoptedto continuethe applicationof the equity method
to accountfor all entitiessupportingthe line of businessyusing asthe main criterion for usingthe
equity method the level of significant influence exercsed over these companiesthrough its
involvementin the Boardratherthanits ownershippercentagén suchcompanies.

The businesssupportentities are privately-held shareholde&corporationsthat do not trade their
sharesn a stock exchangeand areintendedto improve the easeof the performanceof operating
activitieswith associatedhanks,andareconsideregermaneninvestments.

1 Investmentsin other companies:
Investmentsn companiesorrespondo thosecompanie®verwhich the Bankhasno control, or for
thoseover which it hasno significantinfluence.The aforementionednvestmentsare presentedat
their fair value.

As of June30, 2021andDecembe31, 202Q therehavebeenno changesn the Banks structureor
changesn ownership.

TheBankhasno interestin structurecentities.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

d) Operating segments:

The Bank disclosessegmeninformationin accordancevith IFRS8 A Op e r & ¢ g megwhick 0 ,
establishethestandardso reportoperatingsegmentandrelateddisclosuresor productsandservices
and geographicalreas.An operatingsegmentis definedas a componentof an entity for which
separatéinancialinformationis available thatis usedregularlyby the chiefdecisionmakerto decide
howto allocateresourcesndto evaluateperformance.

The Banks operatingsegmentsaredeterminedasedon the differentbusinessunits. Thesebusiness
units generateservicessubjectto risks andyields differentfrom thoseof othersegmentsThe detail
of the operatingsegmentss presentedn Note4 to the Interim ConsolidatedrinancialStatements.

€) Functional and presentationcurrency:

The Bank andits SubsidiariehavedefinedChileanpesoastheir functional currencybasedon the
following:

1 Itisthecurrencyof themaineconomianvironmentvhosecompetitiveforcesandregulations
mainly determinethe prices for the financial servies provided by the Bank and its
Subsidiaries.

1 Itisthecurrencythatmainly hasaninfluenceonthe payroll costsandothercostsrequiredto
providethe serviceghe Bankandits Subsidiarieprovideto its customers.

The New York Branchhasdefinedits functional currencyasthe United Statesdollars. Balancesn
the Branclts FinancialStatementsretranslatednto Chileanpesosasfollows:

1 Assetsandliabilities areconvertedatthe exchangeate,asof theclosingdateof the Financial
Statements

1 Revenuegxpensesandcashflows areconvertedapplyingtheaverageexchangeate

1 Equity accountsisethe historicalexchangeates.

The presntation currency for the Interim ConsolidatedFinancial Statementsis Chilean peso,
expresseth millions of ChileanpesogMCh$).

f) Foreign currency transactions:

All balancesand transactionsdenominatedn currenciesother than the functional currency are
consideredo bedenominatedn i f o rceurgrnency o .
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(Continued)

Forthepreparatiorof the Interim ConsolidatedrinancialStatementsf the Bankandits Subsidiaries,
assetandliabilities in foreigncurrenciesaretranslatednto Chileanpesosusingexchangeatesasof
theclosingdateof therespectivdnterim ConlidatedFinancialStatementsbtainedrom theBanco
Centralde Chile, which is consideredoy the Bank asthe significant marketexchangerate at such
closingdate.Gainsor lossegyeneratedredirectly recordedn profit or lossin theitem fiNet foreign
exchangeayain (los90in the statemenof profit or loss.

Differencesarising from the conversionof balancednto the functional currencyof the New York
Branchto Chileanpesosarerecordedn fi V a | uacdounts iexchangedifferenceson translation
foreigno p e r airt the Gangolidatedstatementef Changesn Equity.

As of June30, 2021and2020andDecembeB1, 2020, the exchangeatein forceareasfollows:

03.31.2021 12.31.2020 03.31.202(
Chs$ Chs$ Ch$

United States dollars (US$) 727.76 710.95 821.23
Unidad de Fomento (U.F.) 29,709.83  29,070.33  28,696.42

g) Assetsand liabilities measuremenitcriteria:

Criteria for measuringassetsand liabilities recordedin the Interim ConsolidatedStatementsof
FinancialPositionareasfollows:

T Assetsand liabilities measuredat amortized cost:

Theamortizedcostof afinancialassebr financialliability is theamountat which thefinancialasset
or financialliability is measurd atinitial recognitionminusprincipalrepaymentsplusor minusthe
accumulatedamortizationrelatedto any differencebetweenthe initial amountand the repayment
amountat the maturity date, minusimpairmentwhereapplicable.

For financial assetsamortizedcostalsoincludesadjustmentdo their carryingamountarisingfrom
anyimpairmentloss.

The effective interestmethodis a methodof calculatingthe amortizedcostof an assetor financial
liability andallocatingthe financialincomeor expenseahroughoutthe relevantyear. The effective
interestrateis the discountratethat exactlymatcheghe estimatedcashflows receivableor payable
(includingall commissionsandinterestpointspaid or receivedby the partiesto the contractmaking
up the effective interestrate,aswell asalsotransactioncostsand any other premiumor discount)
throughoutthe expectedusefullife of the financialinstrumentor, whenappropriatepver a shorter
yearof time, with respecto netcarryingamountof thefinancialassebr liability initially recognized.
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(Continued)

 Assetsand liabilities measuredat fair value:

Fairvalueis understoodsthepricethatwould bereceivedor seling anassebr paidfor transferring
aliability in anorderlytransactiorbetweermmarketparticipantson the measuremerdate.Fair value
mostobjectiveandusualreferenceof anassebr liability is the pricethatsomeoneavould payfor it in
awell-organizedandtransparenimarket( A Qu pt eatieMa r pkreitc e 0 ) .

Whenno marketprice existsto determinghefair valuefor a givenassebr liability, thefair valueis
thatestablishedor recenttransactiongor instrumentswith similar features.

For caseswheredeterminingfair valueof afinancialasseor financialliability is not possiblethisis
measuretamortizedcost.

In addition,in accordancevith ChapterA-2 of the Compendiunof AccountingStandard$or Banks
banksarenotpermittedto designatdinancialasset®r financialliabilities attheir fair valuereplacing
thegeneralamortizedcostcriterion( i Fvalueo pt i.on 0)

Thelnterim ConsolidatedrinancialStatementbiavebeenpreparedasedn amortizedcostexceptfor:

- Derivativefinancialinstrumentswhich aremeasuredttheir fair value.

- Assetsclassifiedas held for saleare measuredat fair value whenit is lower thanthe carrying
amountminusthe coststo sell.

- Financialinvestmentseldfor trading,which aremeasuredt fair value.

- Financialinvestmentsvailablefor salearemeasuredat fair value.

- Loansdesignatedshedgedtems.

- Investmentsn othercompaniesneasuredtfair value.

1 Assetsmeasuredat acquisition cost:

Acquisitioncostis understoo@sthetransactiorcostof theacquisitionof theassetesstheimpairment
losseghathaveoccurredjf any.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

h) Derecognition of financial asets and financial liabilities:

The Bank, New York Branch and Subsidiaries derecognize a financial asset from their Statements of
Financial Position when the contractual rights to the cash flows from the financial asset expire, or
when it transfers theghts to receive the contractual cash flows on the financial asset in a transaction
in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any
interest in transferred financial asset that is created or retayribé Bank is recognized as a separate
asset or liability.

When the Bank transfers a financial asset, it evaluates to what extent it retains the risks and benefits
inherent to ownership. In this case:

(a) If the risks and rewards inherentdenership of the financial asset are substantially transferred,
it is derecognized and any rights or obligations created or retained due to the transfer will be
separately recognized as assets or liabilities.

(b) If the risks and rewards inherent to owstep of a financial asset are substantially retained, it will
continue to be recognized.

(c) If all the risks and benefits inherent to ownership of the financial asset are not substantially
transferred or retained, it shall determine whether it has egt@ontrol over the financial asset.
In this case:

i) If it has not retained control, it will derecognize the financial asset and shall separately
recognize, as an asset or liability, any right or obligation created or retained due to the
transfer.

i) If it has retained control, it shall continue recognizing the financial asset in the Statements of
Financial Position in an amount equal to the exposure to changes in value that it might
experience and recognizes a financial liability associated withrthedial asset transferred.

The Bank eliminates a financial liability (or part of it) from litgerim Consolidated Statements of
Financial Position when, and only when, it has been extinguished, i.e. when the obligation specified
in the corresponding camict has been paid, cancelled or expired.

i) Impairment:

TheBank,theNew York BranchandSubsidiariesisethe following criteriato assessheimpairment
of their assetsif any:

25



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

i Financial assets:

At eachreportingdate,the Bankassesseshetherthereis objectiveevidencehatfinancialassetare
impaired.A financialassebr groupof assetareimpairedif objectiveevidenceexistsasa resultof
oneor moreeventsoccurringaftertheinitial recognitionof theassetandthatsuchlosseventhashad
anegativeimpacton thefuture cashflows from suchasset.

Impairmentlosseson assetscarriedat amortizedcost are measureds the differencebetweenthe
carryingamountof thefinancialassetindthe presentvalueof estimateduture paymentsliscounted
attheasseds original effectiveinterestrate.

An impairmentlossrelatedto anavailablefor-salefinancialasseis calculatedon the basisof its fair
value.

Individually significantfinancial assetsare subjectto an individual examinationto determinetheir
impairment(individualassessmentJheremainingfinancialassetareassessecbollectivelyin groups
thatsharesimilar creditrisk chaacteristicqcollectiveassessment).

All impairmentlossesarerecognizedn profit or loss. Accumulatedmpairmentlosseson available
for-salefinancialassetgpreviouslyrecognizedn equity arereclassifiedo profit or loss.

An impairmentlossis reversednly to the extentthatit objectivelyrelatesto aneventoccurredafter
the impairmentloss has beenrecognized.For financial assetsrecognizedat amortizedcost and
availablefor-saledebtsecuritieghereversais recognizedn profit or loss.

I Non-financial assets:

The carryingamountsof nonfinancial assetsexceptfor investmenipropertyanddeferredtaxes,are
reviewed regularly to determinewhether there is any indication of impairment. Should such
indicationsexist,thentherecoveréle amouniof theassets estimatedyhichis thegreateof its value
in useandits fair valuelesscoststo sell.

Impairmentlossesrecognizedn prior yearsare assessedt eachreportingdatefor any indications
thatthelosshasdecreasedr nolongerexists.An impairmentlossis reversedvhenandonly when,
therehasbeena changein the estimatesisedto determinethe recoverablevalue of the assetsince
thelastimpairmentiosswasrecognizedThecarryingamountof anassetjncreaseafterthereversal
of animpairmentioss,shallnot exceedhe carryingamountthatwould havebeendeterminednetof

depreciatioror amortization) hadno impairmentossbeenrecognizedor the assein prior years
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

j) Use of estimates and judgments:

The preparation of thimterim Consolidated=inancial Statement®quires Management to perform
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis by Management in order to
quantify some assets, liabilities, revenues, expenses and uncertainties. Revisions to accounting
estimates are recognized in §earin which the estimate i®vised and any futungearsaffected.

The Bank has established allowances to cover loan losses, in accordance with regulations issued by
the Comisién para el Mercado Financierbhese regulationsequire banks to regularly evaluate

factors such as changeghe nature and size of the loan portfolio, trends in the portfolio, credit quality

and economic conditions that may affect the débtability to pay in order to estimate allowances.

Net increases in all owan Alewancefoar clroeadn tintarsnsseks oa |
Consolidated Statements of Financial Position.

Loans are written off when contractual rights over cash flows expire, however, in the case of Loans
and receivables from customers, the Bank will write them oficcordance with Title 1l of Chapter

B-2, Al mpaired and written off cr edfotBanksssuéd t he
by the Comision para el Mercado Financiero. Woitks are recorded as a reduction in provision for
credit risk.

Particuarly, the information about significant areas of estimation of uncertainty and critical judgments
in the applying accounting policies that have most significant effect on amounts recognized in the
Consolidated Financial Statements, are described in llbevfilog notes:

- Valuation of financial and derivative instruments (Notes 6, 8 and 11).

- The useful lives of property, plant and equipment, intangible assets andfrigigt asset (Notes 13
and 14).

- Current tax and deferred taxes (Note 15).

- Provisians (Note 20).

- Contingencies and commitments (Note 22).

- Provisionfor loan losses (Note 28).

- Assumptions used in the actuarial calculation of liabilities and commitments for personnel benefits
and other obligations (Note 29).

- Impairment losses of dain assets (Note 31).

- Assets and liabilities at fair value (Note 34).
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

During theperiod ofsix manths endedJune 30 2021, there have been no significant changes in
estimates performed in comparison with the@gearend other than those indicated in thegerim
Consolidatedrinancial Statements

k) Cashand cashequivalents:

For preparingthe Interim ConsolidatedStatementof CashFlows the Bank has usedthe indirect
method,wherebyconsolidatedgrofit or lossis adjustedfor the effectsof transaction®f a non-cash
natureanditemsof incomeor expenseassociateavith operaing, investingor financingcashflows.

In accordancevith the specific provisionsapplicableto financial institutions,the Bank, New York
Branch,and Subsidiariesonsideras cashand cashequivalentghe balanceof i C a anthduefrom

b a n kptu® (minus) the net balanceof A Tr a n s mdhe t o o sas €hownin the Interim
Consolidatedstatement®f FinancialPosition,plus highly-liquid i F i n aassetheddfort r adi ng o
andfi F i n ainvesimantsavailablefor s a Iwéhoinsignificantrisk of a changein value, whose

maturity doesnot exceedhreemonthsfrom the dateof acquisitionandiin R e p u ragréementand
securitied o0 a f asoincludesinvestmentsn fixed incomemutualfunds,includedunderi Fi nanci a
assetdieldfort r a din time tni@rim Consolidatedstatementsf FinancialPosition.

In addition, the preparationof the Interim ConsolidatedStatementf CashFlows considersthe
following concepts:

a) Operating activities: are the principal revenueproducingactivities usudly conductedby the
Bankandotheractivitiesthatarenotinvestingor financingactivities.

b) Investing activities: arethe acquisitionanddisposalof long-term assetsandotherinvestments
notincludedin cashandcashequivalents.

c) Financing activities: are activities that resultin changesn the size and compositionof the
contributedequity andof liabilities thatarenot partof operatingor investingactivities.

l) Financial assetsheld for trading:
Financialasset$eldfor tradingcorrespondo financialassetacquiredfor the purposeof generating

profits from price fluctuationsat shortterm or throughmarginsfrom their brokerageor at amounts
thatareincludedin a portfolio for shorttermgaintaking.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financialasset$ieldfor tradingaremeasureatfair valueaccordingo themarketpricesattheclosing
dateof the Interim Consolidatedtatementsf FinancialPosition.

Gainsor lossegesultingfrom their adjustmento fair value,aswell asgainsandlossesrom trading
activities (sale of financial assets)are included within the caption i N @nicome from financial
o p e r a in thelmesim ConsolidatedStatement®f Income.Accruedinterestandadjustmentsre
alsorecognizedn the Interim Consolidatedstatement®f Incomein the captionii N éntomefrom
financialoper at i onso.

All purchasesnd salesof financial assetsheld for trading that must be deliveredwithin the term
establishedby marketregulationsor conventionsare recognizedon the trade date in which the
purchaser saleof theasseis committed.

m) Transactionswith agreements:

TheBank,NewYork BranchandSubsidiariegnterinto saleswith repurchasagreementasamethod

of financing.Investmentghatare sold subjectto a repurchas@bligationandusedasloanguarantee

are classified within its respectivecaption i Fi n aassefsteld for t r adormidgd nanci a
investmentavailablefor s a | Teedepurchasebligationis classifiedunderfi R e p u ragréements
andsecuritied o a nmesognjzingnterestandinflation-indexationaccruedatthe closingdate.

The Bank, New York Branch and its Subsidiaries also enter into resale agregmesations as a

method of investing. Financial instruments purchased under resale agreements are included as asset:
under ARepurchase agreements and s ecindexation es |
accrued as of the closing date.

n) Financial derivative contracts:

Financial derivative contracts, which include foreign cuneshand U.F. forwards, interest rate
futures, currency and interest rate swaps, currency and interest rate options and other financial
derivative instrumentare initially recognized in the Interim Consolidated Statements of Financial
Position at their fair value (including the transaction costs) and subsequently measured also at their
fair value.Fair valueis obtainedrom marketquotesdiscountedashflow modelsandmeasurements
modelsfor options,asappropriateDerivativecontractsarestatedasan assetvhentheir fair valueis

positive and as a liability whenit is negative,in the captioni F i n aderwatieet ont rasct s 0,
applicable.
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(Continued)

Certainderivativesembeddedn other instrumentsare treatedas separatederivativeswhen their
characteristicandrisks arenot closelyrelatedto thoseof the hostcontractandit is recordedat fair
valuewith therelatedunrealizedyainsor lossesncludedin profit or loss.

At the dateof enteringinto a derivativecontract,it is to be designatedy the Bank asa derivative
instrumentheldfor tradingor for hedgeaccounting purposes.

Changesn thefair valueof derivativefinancialcontractsheldfor tradingarerecognizedn thecaption
A N éentomefrom financialo p e r a in thadmesndConsolidatedstatementsf Income.

If the derivativeinstrumentis classified for hedgingpurposesijt may be: (1) a fair value hedgeof
existingassetor liabilities or firm commitments(2) a cashflow hedgerelatedto existingassetor
liabilities or forecastedransactionsor (3) hedgeof a netinvestmenin aforeignbushess.

A hedgingrelationshipfor hedgeaccountingnustmeetall thefollowing conditions:(a) atthe startof
the hedgingrelationship,the hedgingrelationshiphasbeenformally documented(b) the hedgeis
expectedo be highly effective; (c) the effedivenessof the hedgemay be measuredairly (d) the
hedges highly effectivewith respecto therisk hedgedn a continuousasisthroughouthehedging
relationship.

Certainderivativetransactionghat do not qualify to be recordedashedgingderivativesaretreated
andreportedasderivativesheldfor trading,eventhoughtheyprovideaneffectivehedgegor managing
risk positions.

Whena derivativehedgeghe expasureto changesn the fair value of an existingassetor liability,
suchassetor liability is recordedat its fair valuewith respecto the specificrisk hedged Gainsor
lossedrom measuringhefair valueof boththehedgedtemandthehedgingderivativearerecognized
with aneffecton profit or lossfor the period

If thehedgedtemin afair valuehedges afirm commitmentthechangesn thefair valueof thefirm
commitmentattributableto the hedgedrisk arerecognizedasan assetor liability with an effecton
profit or lossfor theperiod Gainsor lossedrom thechangesn thefair valueof thehedgingderivative
arerecognizedn profit or lossfor the period Whenan assets acquiredor a liability assumedsa
resultof the commitmenttheinitial recognitionof the assetacquiredor liability assumeds adjusted
to includethe accumulatectffect of the measurement fair valueof the firm commitmenthatwas
recognized.

30



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

When a derivative hedgesexposureto changesn cashflows from existing assetsor liabilities or
expectedransactionstheeffectiveportionof changesn thefair valuewith respecto therisk hedged
is recognizedn equity. Any ineffectiveportionis directly recognizedn profit or lossfor the period

Amountsrecordedlirectlyin equityfor theeffectiveportionof cashflow hedgesrerecordedn profit
or lossin the sameperiodsin whichthe asset®r liabilities hedgdhaveaneffecton profit or lossfor
theperiod

Thehedgeon anetinvestmenin aforeignbusinesss accountedor in amannersimilarto cashflow
hedges.

0) Loans and advances:

Loansandadvancesrenon-derivativefinancial assetsvith fixed or determinablgpaymentghatare
not quotedin an active marketandthatthe Bank doesnot intendto sellimmediatelyor in the near
term.

When the Bank is the lessorin a leasecontractand substantiallytransfersall risks and rewards
incidentalto the leasedasset,suchtransactionis presentedas a leasetransactionunderloansand
advanceso customers.

Loansareinitially valuedat costand are subsequentlyneasuredat their amortzed costusing the
effective interestmethod,exceptwhen the Bank definescertainloansas hedgeditems, which are
measuredt fair valuethroughprofit or loss,asdescribedn lettern) of this note.

p) Factoring transactions:

The Bankperforms factoring transactions with its customers, whereby it receives invoices and other
commercial papers representing receivables, with or without recourse to the transferor, paying the
transferor a percentage of the total amounts receivable fronelherdor the transferred documents.
Factoring receivables are valued at the acquisition value of credits. The price difference from the

transfer is accrued as interest income by using the effective interest method over the financing year.
The transferors responsible for paying the credits.
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(Continued)

q) Allowance for loan losses:

The allowancesrequiredto cover the risk of credit losseshave beenestablishedfollowing the
standardsssuedby the Comision para el Mercado Financiero.Assetsare recordednet of such
allowancesshowingthe deductionin the captionfi L o @amdaccountgeceivableéfromc ust o mer s 0O
In the caseof contingentoans,allowancesarerecognizedn liabilities underi Pr ovi si ons 0.

The modelsestablishedby the Comisionparael MercadoFinancierofor determiningallowancesare
summarizedsfollows:

g.1) Allowancesfor individual assessment:

In accordance&vith ChapteB-1 of the Compendiunof Accouning Standard$or Banksissuedby the
Comisionparael MercadoFinancierathe individual assessmemtf debtorsis requiredwhendealing
with clientsthat dueto their size,complexity or exposurdevel, needto be known andanalyzedn
detail.

1 Rating criteria of commercial portfolio with individual analysis:

Thefollowing risk ratingcriteriaareappliedto commerciaddebtorssubjectto individual analysisand
arebasedon the principlesestablishedn ChapterB-1 of the Compendiunof Accouning Standards
for Banksissuedby the Comisionparael MercadoFinanciero.

The analysisfor the rating shouldbe mainly basedon thed e b t payméndcapacityandinherent
financial characteristicstaking the credit quality of the group to which it belongs as reference
information.

Regular performance portfolio

The regularperformanceportfolio includesdebtorswhosepaymentcapacityallows themto fulfill
their obligationsandcommitmentsandit is not perceivedhatthis conditionwill changebaseddnthe
assessmerf theireconomiefinancial position.Therefore correspondo debtorswithout substantial
risks, whosepaymentcapacityallows themto coverobligationsunderthe agreedtermsand which
would continuebeingsatisfactoryin spiteof unfavorablebusinesseconomicandfinancialsituations

The probability of defaultandexpectedossin eachcategoryof the regularperformanceortfolio is
asfollows:
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Probability of default Loss given Expected
Type of portfolio Debtor category % default loss
% (allowance %)

Al 0.04 90.00 0.03600

Regular A2 0.10 82.50 0.08250
Portfolio A3 0.25 87.50 0.21875

A4 2.00 87.50 1.75000

A5 4.75 90.00 4.27500

A6 10.00 90.00 9.00000

Substandardportfolio

The substandargortfolio includesdebtorswith financialdifficulties or a significantdeterioratiorof
their ability to payanddebtorson which reasonableloubtexistsasto therepaymenof principaland
interestunderthe contractuatermsagreed shaving low marginsto meettheir shortterm financial
obligations.

This portfolio alsoincludesdebtorswhich lately (in thelasttwelve months)haveshowndelinquency
(paymentsoverdue)in excesof 30 days,showpoor paymentbehaviorwith the Bankandwith third
parties(paymentverdueduringthe yearfor significantamountsoutstandindor lessthan90 days).

Theprobabilityof defaultandexpectedossin eachcategoryof thesubstandargortfolio is asfollows:

Probability of Loss given Expected
Type of portfolio Debtor category default default loss
% % (allowance %)
B1 15.00 92.50 13.87500
Substandard B2 22.00 92.50 20.35000
Portfolio B3 33.00 97.50 32.17500
B4 45.00 97.50 43.87500

Allowance for regular and substandard performance portfolio

To determinghe amountof the allowanceghatshouldbe establishedor portfolioswith regularand
substandarg@erformancebanksshouldfirst estimatehe exposuresubjectto provisionsto whichthe
respectivdosspercentagewill be applied(expressedn decimals)which comprisethe probability
of default(PD) andlossgiven default(LGD) establishedor the categorywithin which the debtor
and/orits qualified co-debtoris included,asapplicable.
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Theexposuresubjectto provisionscorrespondso loanspluscontingentoanslessamountghatwould
be recoveredby meansof executingguaranteesas statedin No. 4.1 of ChapterB-1 of the
Compendiunof AccountingStandard$or Banksissuedoy the Comison parael MercadoFinanciero
Likewise,aloansis thecarryingamountf loansandreceivable®f thecorrespondinglebtor whereas
contingentioansarethe valueresultingfrom applyingthe regulationscontainedn No. 3 of Chapter
B-3 of the Compendim of AccountingStandard$or Banksissuedby the Comisionparael Mercado
Financiero

Thefollowing shouldbe consideredor calculationpurposes:

Provisioniebtor= (E-GE)*(P Daebto/100)*(LGDdebto/ 100)+GE*(P QRo-debtod 100)*(L G Dco-debto/ 100)

Where:

E = Exposuresubjectto provisions(loans+ contingentoans)- Guarantegfinancial or actual).
GE = Guarantee@xposure.
PD = Probabilityof default.

LGD = Lossgivendefault.

Notwithstandingthe abovementioned,the Bank should keep a minimum provision percentage
requiredof 0.50%on loansandcontingentoansfrom the RegularPortfolio.

Non-performing portfolio

Defaultportfolio: includesdebtorsandtheir loanswhoserecoveryis remotedueto impairmentor no
paymentcapacity.This portfolio includesdebtorsvho havestoppayingto its creditors(in default)or
with clearsignsthattheywill notcontinuepaying,debtorghatrequiretheforcedrestructuringof their
debtanddebtorswith paymentsf interestor principalpastduefor 90 or moredays.This portfolio is
formedby debtorsfrom the C1 to the C6 categoriesn the classificationscaleestablishedelowand
all credits,including 100%o0f the contingenitoanamountsheld by thosesamedebtors.

Allowancefor non-performing portfolio

Forthepurposeof establishingheallowancetherearepercentagethatmustbeappliedto theamount
of theexposuravhich correspondso the sumof loansandcontingentoansheld by the samedebtor.
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To applythis percentageanexpectedossrateshouldfirst beestimatedy deductingrom theamount
of the exposurethe amountsrecoverablethrough executionof financial and actual guarantees
supporting the operations,as establishedin letters b) and c) of No. 4.1 ChapterB-1 of the
Compendiunof AccountingStandard$or Banksissuedby the Comisionparael MercadoFinanciero
andof leasedassetstatedn No. 4.2 of thesameChapterand,in casethereis concretenformationto
justify it, also deductingthe presentvalue of recoveriesthat can be obtainedexerting collection
actions,netof theassociate@xpenses.

This lossrateshouldbeincludedin oneof the six categorieslefinedaccordingto therangeof losses
actuallyexpectedy the Bankfor all the operation®f the samedebtor.

Thesecategoriesandtheir lossrangeasestimatedoy the Bank andthe allowancegercentagethat
shouldultimately be applied on the amountsof exposurdor the nonperformingportfolio arethose
indicatedin thefollowing table:

Type of portfolio Debtor category| Range of expected losgAllowances (%)
C1l More than O up to 3% 2
C2 More than 3 % up to 20% 10
Non-performing C3 More than 20% up to 309 25
C4 More than 30% up to 509 40
C5 More than 50% up to 809 65
C6 More than 80% 90

Thefollowing shouldbe consideredor calculationpurposes:

|[Expectedossrate= (E-R) / E |

[Allowance= E * (AP/100)|

Where:
E = Amountof theexposure.
R = Recoverableamount.

AP Allowancepercentagéasper categorywherethe expectedossrateshouldbeincluded).
g.2) Allowancesfor collectiveassessment:

Collectiveassessmeris usedto analyzea largenumberof operationsvhoseindividual amountsare
low, generallyinvolving individuals or small businessesi-or this purposethe Bank usesinternal
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modelsandstandardnodelsexceptfor the consumeiportfolio (thereis only aninternalmodel);the

allowanceo berecognizeds equivalento themaximumamountobtainedoy comparinghe standard
modelsto the internalmodels,in accadancewith ChapterB-1 of the Compendiumof Accounting

Standardg$or Banksissuedby the Comisionparael MercadoFinanciero.

Theapplicationof the aforementionedriterionresultsin thefollowing:

1 Internal modelsare usedto determinethe allowancesfor the consumerand commercial
portfolios. Thesemodelsare basedon probabilitiesof defaultby debtorsandtheir loans,as
well asthe mitigatorsassociatedvith their operations.

1 In the caseof the mortgageportfolio, the Bank usesa standardnodelestablishedn Chapter
B-1 of the Compendiunof AccountingStandard$or Banksissuedby the Comisionparael
MercadoFinanciero.

Allowancesfor collectively assessedonsumerand commercial portfolios (internal model)

Allowances for collectively assessed consumer and commercial portfolios are determined as follows:

Opgrating Status Expected loss calculation

N Origin

g S |Overdue

S £ A EL=E* (l'EG) *PD* LGI}ast-due»Write-off* LGDWrite-off +E*EG* PQ:o-debtort LGDCo-debtor
z § |Overdue

| Overdue

o [ Origin )

é o Overdue j_ EL=E* (1'EG) *PD* LGD)verdue* LGDPast-due->Write-off* LGDWrite-off +E*EG* PQ:o-debtor"' LGDCo-debtor
é é Overdue 2 Recoveries before the portfolio is overdue exist.

25 ]Overdue 3

Lo -

S PaSt e * * * * * *

z B EL=E (l'EG) PD LGD>ast-due->Write-off LGDWrite-off +E*EG PQZo-debtor"' LGDCo-debtor

L overdue |

Where:
EL = Expectedoss.
E = Amountof theexposure.
EG = Portionof theoperationcoveredoy co-debtorasa percentage.
PD = Probabilityof default.
LGDoverdue = Lossgivendefaultof operationf overdue.
LGDpastdue>writeoft = Lossgivendefaultbeforewrite off.
LG Duwrite off = Lossgive defaultbasedafterwrite off.
P Dco-debtor = Co-debtor,probability of default.
LGDco-debtor = Co-debtor,lossgivendefault.
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Allowancesfor collectively assessedhortgage portfolio

For the collectively assessednortgageportfolio, allowancesare determinedusing the standard
method.The applicableallowancefactor, representedby the expectedoss (EL) on the amountof

mortgage loansfor housingwill dependon the numberof daysof paymentoverdueof eachloanand
the relationshipbetweenthe amountof outstandingprincipal for eachloan and the value of the

mortgagecollateral(PVG) coveringit, asshownin thefollowing table

Allowance factors applied according to days of payment overdue and PVG
PVG = Amount of outstanding principal of the loan / value of the mortgage colateral
Days overdue a Non -
Section PVG the end of the 0 1-29 | 30-59| 60 - 89| performing
month portfolio

PD (%) 1.091§ 21.3407 46.0536 75.1614 100.000(
PVG <= 40% LGD (%) 0.0224 0.0441 0.0487 0.0482 0.0537
EL (%) 0.0004 0.0094 0.0223 0.0363 0.0537%
PD (%) 1.9154 27.4332 52.0824 78.9511 100.000(
40% < PVG <= 80% LGD (%) 2.1955 2.8233 2.9193 2.9197 3.0413
EL (%) 0.0421 0.7745 1.5204 2.3047% 3.0413
PD (%) 2.515Q0 27.9300 52.5800 79.6952 100.000(
80% < PVG <= 90% LGD (%) 215527 21.6600 21.9200 22.1331 22.231(
EL (%) 0.5421 6.0496 115255 17.639( 22.231(
PD (%) 2.740Q 28.4300 53.0800 80.3677 100.000(
PVG > 90% LGD (%) 27.2000 29.0300 29.5900 30.155§ 30.243¢
EL (%) 0.7453 8.25324 15.7064 24.2354 30.2436

If suchdebtorhasmorethanone mortgagdoanwith the Bank andoneof thempresentdoanswith

paymentsoverduemore than 90 days( A p & ¢ for) purposesof determiningthe allowances
percentagapplicable all loanswill beallocatedto thelast delinquencytranchein the previoustable
andtheallowancedor eachof theloansshallbe calculatedaccordingo therespectivgpercentagesf

PVG.

In the caseof mortgageloanslinked to housingprogramsand guaranteedy the Stateof Chile,
provided they have contractedthe insuranceprovided by the latter, the provisioning rate may be
weightedby afactorof lossmitigation (MP), which depend®n the PVG percentag@ndthe price of
theresidencen the deedof sale(V). MP factorsto be appliedto the appropriateprovisionrate,are
presentedn thefollowing table:
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MP Factor of mitigation of loan losses with state guarantee.
_ Section V: Housing value on agreement (UF)
Section PVG
V <= 1,000 | 1,000 <V <=2,000
PVG <= 40%
100%
40% < PVG <= 80% 00%
80% < PVG <= 90% 95% 96%
PVG > 90% 84% 89%

Allowancesfor collectively assessedon-performing portfolio

The non-performingportfolio includesall loansand100%of the amountof contingentioans,of the
debtorsthatat the endof a month presentoverdueequalto or exceeding®0 daysin the payment of

interestor principal of a credit. It alsoincludesdebtorsto whoma credithasbeengrantedto replace
an operationthat was more than 60 daysoverdueon payment,aswell asthosedebtorswho have
undergondorcedrestructuringor partialdebtforgiveness.

The following may be excludedfrom the non-performingportfolio: a) mortgageloansfor housing,
exceeding0 dayspastdue,unlessthe debtorhasanotheroan of the sametype with morethan90
dayspastdue;and,b) loansto financehighereduationof Law No. 20,027 which do not presenthe
non-performing conditionsdetailedin Circular No. 3,454 of Decemberl0, 2008, issuedby the
Comisiénparael MercadoFinanciero.

All loansof the debtorshallbe maintainedn the non-performingportfolio until animprovemenif
its capacityor positiveconductof paymenis observedwithout prejudiceto proceedo thewrite offs
of eachparticularloan that meetsthe conditionestablishedn Title 1l of ChapterB-2. To removea
debtorfrom the non-performing portfolio, oncethe circumstanceby which it wasclassifiedin such
portfolio asper currentstandardsthefollowing conditionsshouldbe metin a copulativemanner:

i) No obligationof thedebtorpresentsa paymentoverdueexceedind30 calendadays.

i)  No newrefinancingloanshavebeengivento payobligations.

iii) At leastoneof the paymentsncludesprincipal payment.

iv) If the debtorhaspartial credit paymentdor a yearlessthansix months,it hasalreadymade
two payments.

v) If the debtoris requiredto pay monthly feesfor one or more credits, four consecutive
installmentshavebeenpaid.
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vi) Thedebtorhasno paymentoverdueaccordingto theinformationpublishedoy the Comision
parael MercadoFinancierogexceptfor insignificantamounts.

The condition of numberiii) doesnot apply to the caseof debtorswho only haveloansto finance
higher educatiornin accordancevith Law No. 20,027.

g.3) Impaired portfolio:
Theimpairedportfolio includesthefollowing assetsasindicatedin ChapterB-1:

a) For debtorssubjectto individual assessmenthis includesthe Non-performingPortfolio and
shouldbeclassifiedin categorie83 andB4 of the Substandaréortfolio.

b) Thesedebtorssubjectto collective assessmenincludesall credits of the Non-performing
Portfolio.

g.4) Loan write -off:
Loansandaccountgeceivablearewrite-off basedn due,pastdueandoutstandingnstallmentsThe

timeframefor the write-off is the point at which the first installmentor portion of loanbecomegast
dueto theendof therespectivedeadlineyearnotedbelow:

Type of loan Term
Secured/Unsecured consumer loans 6 months
Other unsecured operations 24 month
Secured commercial loans 36 month
Residential Mortgage loans 48 month
Consumption lease operations 6 months
Other non-real estate lease operations 12 month
Real estate leases (commercial or housing) 36 months

g.5) Recoveryof loanswrite -off:

Recoverie®f previouslywrite-off loansarerecognizedirectly in incomeunderii P r o vfor ®ano n
| o s settedagainstprovisionexpensdor the period
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g.6) Additional allowances:

In additionto the allowancefor loan lossesthe Bank may establishadditionalallowancedo those
derivedfrom the applicationof portfolio assessmemhodels for the purposeof safeguardin@gainst
unpredictable economic fluctuations that might affect the macroeconomicenvironmentor the
situationof a specificeconomicsector,in accordancevith theB a n adiicses(Note 20). Within the
additional provisions the Bank contemplatesa countercyclicalmectanism of accumulationof
provisionsin the commercial,consumerand mortgageportfolios, to safeguardagainstany yearsof
recessiorandalsoconsidersadditionalprovisionsfor concentratiorof the mortgageandcommercial
portfolios.

Thelimits for estdlishingadditionalprovisionssetby BancoEstadoangebetweer0% and2.5% of
risk-weightedassetsAs of June30, 2021,the Bankmaintainsadditionalprovisionsfor anequivalent
to 2.30% of risk-weightedasset42.16%asof DecembeB1,2020),seeNote 20 lettere).

g.7) Provisions for deductible related to FOGAPE Covidl9 guarantees:

Through Circular No. 2,264, the Comision para el Mercado Financiero amended Chaptéthe
Compendium of Accounting Standards for Banks and fie0®n theinformation requirements to

identify both the percentage of the deductible associated with FOGAPE -Cowiaranteed
financing, as well as the provisions made to cover the effect on expected losses htdahedso
AOperations asso®Wi anedofwi thetdhe fowidor ki ng c.

This included determining specific provisions for loans guaranteed by the FOGAPE-1Covid
guarantee, for which the expected losses must be determined by estimating the risk of each transaction,
without considering the substitution of the credit quality of the guarantor, based on the corresponding
individual or group analysis method, in accordance with the provisions of Chajiteof Bhe
Compendium of Accounting Standards for Banks. This praeeshust be performed on an aggregate

basis by grouping all those operations to which the same deductible percentage is applicable.
Likewise, the deductible must be applied by the Fund Manager, it must be covered by each financial
institution and does notegend on each individual transaction, but is determined on the basis of the
total balances guaranteed by the Fund, for each group of companies with the same coverage, based ol
their net sales volume.
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r) Financial investments:

Financialinvestmentareclassifiedn two categoriesheld-to-maturityinvestmentg&ndavailablefor-
saleinvestmentsHeld-to-maturity investmentsnclude only securitiesthat the Bank hasthe ability
andintentto hold to maturity.All otherfinancialinvestmentsreclassifiedasavailablefor sale.

Financialinvestmentsreinitially recognizedtfair value,includingtransactiorcosts.

Available-for-sale investmentsare subsequentlymeasuredat their fair value accordingto market
pricesor measurementsbtainedrom the useof models JessimpairmentiosseslUnrealizedgainsor

lossesgeneratediy the changein their fair value are recognizedwith a debit or credit to equity
accounts.Changesn fair value are recognizeddirectly in equity until the investmentis sold or

impaired,in thatcaseaccumulatedjainsandlossegreviouslyrecordedn the equityarerecognized
in the Interim ConsolidatedStatementsof Income in the caption i N @ricome from financial

operationso.

Investmentseld to maturity arerecognizedat their costplus accruednterestandindexationminus
theallowancedor impairmentossesccruedvhentheamountecognizeds higherthantheestimated
recoverablemount.

Interestsand adjustmentsn investmentsheldto-maturity and availablefor sale investmentsare
includedunderthecaptionii | n t ienr e @amnttkednterim Consolidatedstatementsf Income.

Financialinvestmentghataresubjectto accountinghedgesare adjustedusingthe hedgeaccounting
rules.

Purchasesind salesof financial investmentghat mustbe deliveredwithin the term establishedy
marketregulationsor conventionsarerecognizedn the tradedatein which the purchaseor saleof
theasseis committed.

s) Investmentsin associates:

Associatesyhich correspondo entitiesthat supportthe B a n kn& ef businessarevaluedat cost
usingthe equitymethod(Note 1 c¢)), which consistf determiningheinvestmentvalueaccordingo
the percentagepaid when equity was acquired.The carying amountwill vary to recognizethe
portion is held on the a s s o c prditt oe I6ss at eachperiod Income on theseinvestmentsis
recognizedn anaccrualbasis.
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t) Intangible assets:
Intangibleasset$eld by the Bankcorrespondnainly to investmentsn software.

Computersoftwareacquiredby the Bank is measuredt its costlessaccumulatecamortizationand
accumulategmpairmentiosses.

Expensesncurredfor computersoftwaredevelopednternally arerecognizedasan assetwhenthe
Bankis ableto demonstratés intentandability to completeits developmenanduseit internallyto
generatefuture economicbenefits,and the cost of completingits developnent can be measured
reliably. Thecapitalizatiorof costsof computersoftwaredevelopednternallyincludesall directcosts
attributableto the developmenof the softwareandis amortizedbasedn its usefullife.

Amortization is recognizedon a straghtline basisin profit or loss on the basisof amortization
consideringheestimatedisefullives of computemprogramsrom thedatein whichtheyareavailable
for use.Theaverageestimatedusefullife of softwareis 3 years.

Expensedncurredin researchand evaluationof technologicalalternatives,are recognizedas an
expensen theyearin whichtheyareincurred.

u) Property, plant and equipment:

Items of property, plant and equipmentare measuredat cost less accumulateddepreciationand
accumulatedmpairmentiosses.

Costincludesexpenditurethatis directly attributableto the acquisitionof suchassetsThe costof
assetsinderconstructionincludesthe costof materialsanddirectlabor,andany othercostsdirectly
attributableto bringing the assetdo aworking conditionfor theirintendeduse.

Whenpartsof anitem of property,plantor equipmentavedifferentusefullives, theyareaccounted
for asseparatétems(majorcomponent®fafi Pr o pplamtande,qui pment 0) .

Depreciationis recognizedn the Interim Consolidatedstatementsf Incomeon a straightline basis
overtheestimatedisefullives of eachpartof anitem of property, plantandequipmentLeasedassets
aredepreciatedver the shorterof the leaseterm andtheir usefullives, unlessit is certainthatthe

Bankwill becomeheowneratthe endof theleaseterm.
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As of June30, 2021 and Decemler 31, 2020,the Bank appliedin averagethe following estimated
usefullivesfor depreciatiorof assets:

- Buildings :  80years.
- Equipmen andfacilities : 5to10years.
- Fixturesandfittings . 3years.

Depreciation,useful lives andresidualvaluesare reassessedt eachreportingdate and adjustedif
appropriate.

The estimatedusefullives of itemsof property,plantandequipmat arereviewedat the endof the
reportingperiodin orderto detectanysignificantchangeslf changesareobservedn the usefullives
of the assetsthey areadjustedanddepreciatioris correctedn the currentyearandany future year
affected.

Maintenanceandrepaircostsaredebitedto profit or losswhentheyoccur.
V) Leaseoperations:

It is ameanto accessin@ssetspbtainingfinancingandreducingthe exposureof anentity to therisk
of ownershipof theassetsThe Bankmaintaindeaseoperationsvhereit actsaslessorandlessee.

When operatingas a lessee the Bank recognizesa right-of-use assetand a leaseliability at the
commencementf theleaseterm. Theright-of-useasseis initially measuredt cost,whichincludes
theinitial amountof the leaseliability adjustedfor any leasepaymentmadeat the commencement
date,plustheinitial direct costsincurredandan estimateof the coststo dismantleandremovethe
underlying assetor to restorethe underlying assetor the site whereit is located,lessthe lease
incentivesreceived.

Theright-of-useasseis subsequentlgepreciatedisingthe straightline methodfrom theinitial date
throughtheendof the usefullife of theright-of-useassebr theendof theleaseterm.Thelives of the
right-of-useassetsaredeterminedn the basisof the usefullife assignedvhich are directly relatedto
thetermof the contract.In addition,theright-of-useasseis yearicallysubjectto impairmentlosses,
if any,andis adjustedor certainmeasuremertf leaseliabilities.

Themonthlyvariationof the U.F. for contractsestabliskedin saidmonetaryunit mustbetreatedasa

newmeasurementhereforethereadjustmentodifiesthevalueof theleasdiability andin parallel,
theamountof theassemustbe adjustedor theright to useleasedassetdor this purpose.
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As acounterpartaliability is recognizedhatreflectsthe obligationincurredfor futurepaymentghat
mustbe madefor the leasedassetThe obligationis representativef discounteduture flows, using
aninterestratethatis determinedasedonthe BCU (rateof the bondsof the BancoCentralde Chile
in Unidadede Fomento)plusa spreacequivalento the costoverthe mentionedate,of theissuance
of high-quality bonds or busines®bligations.

Theleasdiability is measurectamortizedcostusingthe effectiveinterestmethod.It is remeasured
whenthereis achangdn futureleasepaymentsrisingfrom achangan anindexor rate,if thereis a
changein theB a nslesbimationof the amountexpectedo be paid undera residualvalueguarantee,
or if theBankchangests assessmemf whetherit will exercisea purchaseextensioror termination
option.

If theliability is remeasuredsabovementionedinadjustments madecorrespondingo thecarrying
amountof theright-of-useassetpr it is recognizedn profit or lossif thecarryingamountof theright-
of-useassehasbeenreducedo zero.

In certainoccasionstheleaseinvolvesassetshatareof low valueor for a shortterm,in thesecases,
the Bankhasthe optionto recognizet directly in operatingncomefor the period

Whenit actsaslessoror subleasesertainassetsthe Bankrecordssuchincomein operatingincome
for the period

When the Bank acts as a lessorof finance leasetransactionswhich consistof leasecontracts
containinga clausethat givesthe lesseean option to purchasehe leasedassetat the endof it. The
sumof the currentvaluesof the installmentghattheywill receive from the lesseelusthe purchase
option,is recordechsafinancingto third partiesandpresentedinderii L o andaccountseceivable
fromc u s t o atpressnbalueandtheleasedasseis derecognized.

The assetacquiredfor financeleasetransactionsarepresentedinderii Ot b & s atthsparchase
value.

w) Incometax and deferred taxes:

TheBankandits Subsidiariehaverecognized corporatdncometax expenseateachreportingdate,
in conformitywith the currenttax dispositions.

Additionally, astheBankis treatedasa stateownedcompanyit is subjectto ataxin accordancavith
Article No. 2 of DecreeLaw No. 2,398dated1978,thatcorresponds$o anadditionalrateof 40%.
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The effectsof deferredtaxeson temporarydifferencespetweerthe tax valuessetout by the Income
Tax Law andthe ConsolidatedStatement®f Financial Position,are recordedin accordancevith
InternationalAccountingStandardIAS) 12.

The Bankandits Subsidiariesecognizewhenappropriatedeferredtax assets/liabilitie$rom future
estimatesf tax effectsfrom differencesbetweenthe carrying value andtax basisof asetsand/or
liabilities.

Deferredtax assets/liabilitiearemeasuredin accordancevith currentChileantax legislation,atthe
tax ratesthatareexpectedo be appliedin theyearin which the assetand/orliability arerealizedor
settle.Futureeffectsfrom changesn taxlegislationor incometax ratearerecognizedn deferrectax
startingfrom the datein which thelaw approvingsuchchangess enactedr substantiallyenacted.

At the endof 2017,the Tax CutsandJobsAct of 2017 (US Tax Reform)was passedn the United
States.This tax reform decreasedhe federaltax ratefrom 35%to 21%. As aresult,the New York
Branch analyzedits deferredtax assetsand liabilities, finding no differencesand effectsto be
recognizedn the Consolidatedrinancial Statements.

On January8, 2018, the Comisién para el Mercado Financieroissueda Letter to Management
supplementingnstructionsaboutcurrenttaxesanddeferredtaxesin accordancevith IAS 12 within
the frameworkof the Compendiunof AccountingStandard$or Banks.SuchLetterinstructson the
presentatiomf currenttaxesanddeferredaxesin the Consolidatedstatementsf FinancialPosition.

On February 24, 2020, Law No. 21,210, known a
the Official Gazette; it introduces various amendments to the respective legislation and, among other
topics, repeals Law No. ZB0, published in the Official Gazette on September 29, 2014.

Among the main amendments introduced to the Income Tax Law (LIRyilhae effective as from
January 1, 2020, are those related to the way in which companies that determine their effective income
under full accounting and their owners will have to pay taxes, with the main purpose of simplifying
the tax system.

In confamity with the provisions of letter G) of Article No. 14 of the LIR, this Article excludes,
among others, companies wholly owned by the State.

Notwithstanding the above, the LIR itself allows to choose to apply the regimes established in its

Article No. 14, having to comply with all its provisions. The above was instructed by the Servicio de
Impuestos Internos through Circular No. 73 issued on December 22, 2020.
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Accordingly, BancoEstado, as an autonomous stateed company in accordance with the
provisions of the Organic Law that governs it, with respect to fiscal year 2020, is geiaxpder

letter G) of Article No. 14 of the LIR. Notwithstanding the fact that in future years it may opt for the
options set forth in the aforementioned Article, to the extent that its requirements are met. As a result,
the tax rates of 25% for the Corpte Income Tax are maintained. Article No. 2 of D.L. No. 2,398

has not been modified and, therefore, the rate of 40% is maintained.

With respect to Subsidiaries, they qualify as taxpayers subject to the new regime established in
letter A) of Article No.14 of the LIR by operation of law, maintaining the 27% rate for Corporate
Income Tax.

X) Assets received in lieu of payment:

Assets received in lieu of payment are recognized at the lower of initial carrying amount and net
realizable value, less any rdgtory writeoffs. Write-offs are required by the Comisién para el
Mercado Financiero if the asset has not been sold within one year from its reception. Exceptionally,
this term may be extended an additional 18 months for the application of Circular2¥@. &

March 25, 2020.

y) Non-current assets held for sale:

Non-current assets (or disposal groups including assets and liabilities) expected to be recovered
principally from sale rather than continuing use are classified as held fdnsalediately before this

initial classification of the asset (or disposal group) as held for sale, the carrying amounts of the asset
(or all the assets and liabilities in the group) are re measured in accordance with tiseaBeamknting

policies. Startingrom that date, assets (or disposal groups) are measured at the lower of their carrying
value and fair value less costs to sell. Deferred tax assets, assets of employee benefits and investmen
properties continue to be evaluated according to the@aaounting policies. Impairment losses in

the initial classification as assets held for sale and subsequent gains and losses subsequent to the
revaluation, are recognized in profit or loss for pieeiod Gains are not recognized if they exceed

any accumulad loss.

z) Provisions and contingent liabilities:

Provisionsare liabilities of uncertaintiming or amount.A provisionis recognizedin the Interim
Consolidatedstatementsf FinancialPositionwhenandonly when:
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1 A realobligationarisingfrom pasteventsand,

1 It is probablethat at the reportingdatean outflow of economicbenefitswill be requiredto
settlethe obligationandthe obligationcanbe estimatedeliably.

A contingentiability is apossibleobligationor assethatarisedrom pasteventsandwhoseexistence
will be confirmedonly by the occurrenceor non-occurrenceof oneor more uncertainfuture events
notwholly within the control of the Bank,New York BranchandSubsidiaries.

aa) Employeebenefits:
9 Accrued vacations:

Theannuakostof employeeracationsandotheremployedenefitas recognizednanaccrual
basis.

T Shor t bendgfits:m

TheBankconsideranannualncentiveplanfor its employeeshatis basednindividual goal
compliancewhich compriseafixed amountor a portionof themonthlysalary,andthisbonus
is accruedor onthe basisof the estimatecamountfor distribution

TheBankhasagreedwith its workersin the collectivebargainingagreemensf 2019a bonus,

whichis amortizedoverthe termof the collectivebargainingagreemenandthe unamortized

portionis recordedunderii Ot hseetd§ i n t he it esne STOPr eFpoai ds uecxhp e
who at the date of thedmterim Consolidated Financial Statements are no longer providing
services to the Bank, the Bank recognizes the balance of the negotiation bonus against profit
or loss for theperiod

1 Long-term benefits:

TheBankhasmadeprovisionsfor long-termbenefitsto its employeeslueto the existenceof
obligations arising from the collective bargainingagreement.Such obligations result in
provisionsthatarecalculatedusingactuarialassunptionsincluding variablessuchasthe rate
of staff turnover,salaryincreasesinortality tablesandthe probability of usingthis benefit.
BancoEstadtiasno definedcontributionplans.
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bb) Distribution of net income as tax benefit:

As of June 302021 and Decena31, 202Q the Bank has recognized a liability for the portion of net
income to be distributed to the State of Chile in accordance with its divitigindbution policy. For
this purpose, it establishes a provision against a supplementary equity reserve account.

The aforementioned policy states that in order to determine the provision for distribution of income
to thebenefit of theState of Chile, it shall consider the average distribution of net income for the last
three years (established from the decrees issued Mjirnisterio de Haciendeor that of the last year
should it be greater. In accordance with the above, the provision percentage used for distribution of
net income for th@eriodwas83.33%as ofJune 302021 andl00% as oDecember 312020 (see

Note 23, letterb)).

cc) Non-controlling interests:

Non-controllinginterestgepresentheportionof lossesandgainsandnetassetswhichtheBankdoes
notown directly or indirectly. The non-controllinginterestis presentecgeparatelyvithin the Interim
ConsolidatedStatementof Income,andin the equity in the Interim ConsolidatedStatementsof
FinancialPosition,presentedeparatelyrom the equity attributableto the ownersof the Bank.

dd) Interest and inflation indexation incomeand expenses:

Interestandinflation indexationincomeandexpensearerecognizecdasedon their accrualperiodat

the effectiverate.As indicatedin the Compendiunof AccountingStandard$or Banksissuedby the

Comision parael MercadoFinanciero,when a loan is detemined to be impaired, the Bank has
followed the criterion of suspendinghe accrualof interestand adjustmentswhich are recognized
whenreceived.

In accordancevith the criteria establishedy the Comisionparael MercadoFinancierosuspension
occursin thefollowing cases:

Loanswith individual assessment:
1 Loansclassifiedn categorie€€5andC6: Accrualis suspendednly becausef beingrecorded
in theimpairedportfolio.

1 Loansclassifiedin categoriesC3 andC4: The accrualis suspendedbecase of beingin the
impairedportfolio for threemonths.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Loansundercollectiveassessment:

1 Loanswith collaterallower than80%: The accrualis suspendedvhenthe loan or one of its
paymentdecomesix monthspastdue.

However,for loanssubjectto an individual assessmentevenuefrom the accrualof interestsand
adjustmentganstill berecognizedor loanspaidregularlythatrepresentiabilities with independent
cashflows; e.g.,thefinancingof projects.

ee)Feeand commissionincome and expenses:

Fee and commissionincome and expenseare recognizedin the consolidatedprofit or loss with
differentcriteriaaccordingto their nature. The mostsignificantcriteriaarethefollowing:

- Thoseoriginatingfrom specificactionswhich arerecognizedvhentheactionthatgeneratethem
is performed.

- Income and expensearising from long-term transactionsor services,which are recognized
througloutthelife, yearor termof suchtransaction®r services.

- Thoserelatedto financialasset®r financialliabilities recognizedat the time of their collection.

ff) Interim Consolidated Statements of Other Comprehensive Income:

This Financial Steementincludes income and expenses generated by the Bank duripgribdas a
result of its activities, and all other income and expenses recognized directly in equity are separately
disclosed.

The items included in the$énancial Statements detailed as follows:

a) Consolidated income for theeriod

b) Net amount of income and expenses temporari.l

c) Income tax and deferred taxes originated in item b), as appropriate, excaegjustment for
exchange rate differences and hedging derivative for foreign investment.

d The net amount of income and expenses recogn
profitso.

e) Adjustments for IAS 19 actuarial calculation that arereeérsed to income, net of deferred taxes.

f) Total consolidated income and expenses recognized and calculated as the total of the preceding
letters, showing separately the amoattributableto equity holders of théBank and non
controlling interest.

49



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

gg) Comparative Information:

The information containedin theselnterim ConsolidatedFinancial Statementdor year 2020 is

presentedsolely for purposesf comparisorwith the information relatingto the six-month period

endedJune30, 2021.

hh) Seasonalityor cyclical nature of transactionsin the interim period:

Consideringhe activitiesin which the Bank, New York Branchand Subsidiariesaareengagedtheir

transactionsare not of a cyclical or seasonahature.For this reason,no specific breakdownsare

includedin theseexplanatorynotesto thelnterim ConsolidatedrinancialStatementsor thesix-month

periodendedJune30, 2021.

i) Materiality:

In determiningthe informationto be disclosedaboutthe differentitemsin the Interim Consolidated
FinancialStatementsr othermattersthematerialityin relationto theInterim Consolidatedrinancial
Statementdiasbeentakeninto account.

jj) Restructuring costs:

As of June30, 2021andDecembe31, 2020,the Bank,New York BranchandSubsidiariedhavenot
incurredrestructuringexpenses.

kk) Correction of errors:

As of June30, 2021,the Bank,New York BranchandSubsidiariehavenot madeanyadjustmentsn
relationto correctionof errors.

Il) Compliancewith agreements:

As of June 30, 2021, the Bank, New York Branch and Subsidiariesdo not presentany non
compliancewith agreements.

mm) New accounting pronouncements (IFRS, Interpretations of the IFRS Interpretations
Committee and Regulation issued by the Comision para el Mercado Financiero)

The new standards, improvements and amendments to the IFRS, as well ésrphetations that

have been applied to thelsgerim Consolidatedrinancial Statements issued during thperiodare
detailed below
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(Continued)

a) New pronouncements,improvements and amendmentsto standards issued and adopted
during the current period:

Improvements and amendments to standards

Date of obligatory

application
Financial Instruments: Recognition and Measuremen
IAS 39, IFRS 4, IFRS 7, Insurance Contracts, Financial Instruments: Disclosu January 1. 2021
IFRS 9 and IFRS 16 Financial Instruments and Leases v
IFRS 16 Leases April 1, 2021

The amendmentto IFRS 16 did not have any impact on theseInterim ConsolidatedFinancial
Statements.

In relation to the amendments to IAS 39, IFRIFRS7, IFRS 9and IFRS 1@he amount of the
instrumentsndexed at LIBOR ratas ofJune 302021is shown kelow:

Non-derivative Non-derivative Derivatives Derivatives
financial assets  financial liabilities (assets) (liabilitie s)
Operaciones con base LIBOR  MUS$ MCh$ MUS$ MCh$ MUS$  MCh$ MUSD MCh$
uUsD 354 257,525 533 387,778 1,609 1,170,939 1,622 1,180,379
Euro 2 1,401 117 84,828 - - - -
Other - - - -
Balances at June 30, 2021 356 258,926 650 472,606 1,609 1,170,939 1,622 1,180,379

The principal risks to which BancoEstad@ould be exposedasa resultof the financial instruments
upontransitionare:legalrisk derivedfrom potentialchangesn the documentatiomequiredfor new
or existing operations;financial and accountingrisks arising from market risk modelsand the
valuation,hedging,cancellationrandrecognitionof financialinstrumentsassociateavith benchmark
ratios; businessisk which is therisk thatrevenuerom LIBOR-linked productsmay decreaseprice
risk arisingfrom how changesn ratioscouldimpactthe pricing mechanism®f certaininstruments;
operationalrisks arising from potential requirementso adaptIT systems,reporting systemsor
operationalprocessesiisk of litigation in connectionwith the productsandservicesofferedby the
group,which could havea negativeimpacton our profitability.
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(Continued)

To managethe transitionprocesdo the new benchmarkrates,the group hasestablishedh working
group madeup of differentareasto addresshe impactof the transition,with a global view of our
systemsprocessedransactiongndproductofferings.

b) New pronouncements, improvements and amendments to standards issues but not yet
adopted

At the dateof theselnterim Consolidated=inancialStatementsthesestandardsrenot yet in effect
andhavenotbeenearlyapplied:

New standards

Date of obligatory
application
IFRS 17 Insurance Contracts January 1, 2023

IFRS17il nsurance Contractso

Issuedon May 18, 2017, this Standardrequiresinsuranceliabilities to be measuredat a current
fulfilment value and provides a more uniform measuremenand presentationapproachfor all
insurancecontractsSuchrequirementsredesignedto providea consistenprinciple-based

In March 2020, the International Accounting Standards Board decided to defer the effective date of
IFRS 17 to January 1, 2023, with early adoption permitted if IFRS 9 and IFRS 15 have been adopted;
the IASBalso decided to extend the temporary exemption from IFRS 9, granted to insurers meeting
the specified criteria, until January 1, 2023.

For the purpose of the transition requirements, the date of initial application is the start if the annual
reportingyearin which the entity first applies the Standard and the transition date is the beginning of
theyearimmediately preceding the date of initial application.

Currently, this standard does not have an impact on the Bank; however, this situation seddsed
when the standard comes into effect.
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(Continued)

Improvements and amendments to standards

Date of obligatory

application
IAS 28 and IFRS 10 Investments in Assogiates and Joint Ventures and Postpone indefinitel
Consolidated Financial Statements
IAS 37 Provisions, Contingent Liabilties and Contingent Assets January 1, 2022
IAS 16 Property, Plant and Equipment January 1, 2022
IFRS 9 Financial Instruments January 1, 2022
IFRS 16 Leases January 1, 2022
IFRS 3 Business Combinations January 1, 2022

IAS 1 and IFRS Presentation of Financial Statements and Making

Practice Statement Nc Materiality Judgements January 1, 2023

IAS 8 Accounting Policies January 1, 2023

IAS 12 Income Taxes January 1, 2023

IAS 1 Presentation of Financial Statements January 1, 2023

Il AS 28 Al nvestments in Associates an¢tinadcali nt V
Statement®

On September 11, 2014, the IASB publisheBal e or Contri buti on of As:¢
its Associ at e(AmendméntsitonRRS 1&edrAS 28).de amendments to IFRS 10

and IAS 28 address instances where a sale or contribution of assets between an investor and its
associate or joint venture exists. Specifically, the amendments require that the gain or loss resulting
from the loss ofcontrol of a subsidiary that does not contain a business in a transaction with an
associate or a joint venture that is accounted for using the equity method, to be recognized in the
parenés profit or loss only to the extent of the unrelatacestor®interests in that associate or joint
venture.

Similarly, gains and losses resulting from the remeasurement at fair value of investments held in any
former subsidiary (that has become an associate or a joint venture that is accounted foe esunigyt
method) are recognized in the former paiemtrofit or loss only to the extent of the unrelated
investor®interests in the new associate or joint venture.

The effective date of the amendments has not been yet established by the IASB; heargver,
application of the amendments is permitted.
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(Continued)

Currently, this standard does not have an impact on the Bank; however, this situation will be assessed
when thestandard comes into effect.

IAS 37 AiProvisions,Contingent Liabilities and Contingent Asset®

In orderto clarify thetypesof costsa companyincludesasfulfillment costswhenassessingvhether
a contractis onerous,in May 2020, the IASB issuedthe amendmentto IAS 37, fiProvisions,
ContingentLiabilities and ContingentAssets.

Theamendmentlarifiesthatthe costof fulfilling acontractincludethefollowing:

1 theincrementakostse.qg.:directlaborandmaterials;and

1 allocationsof otherdirectscosts,e.g.:the allocationof a depreciatiorexpensef anitem of
property,plantandequipmentusedin fulfilling the contract.

The amendments effective for annualyearsbeginningon or after Januaryl, 2022,and appliesto
contractexistingat the dateof application.Early adoptionis permitted.

At the dateof initial applicationthe accumulateeffectof performingthis amendmento IAS 37 is
recognizedn the openingbalancesasanadjustmento retainedearningsor any otheritemin equity,
asappropriate.

Currently,thisamendmenhasno impacton the Bank, situationthatwill be assessedthenbecomes
effective.

IAS 167 P r o p ganttayd,equipmento

In orderto provideaccountingguidanceon salesandcoststhat entitiescould generaten the process
of makinganitem of Property plantandequipmentvailablefor its intendeduse,the IASB issuedn

May 2020theamendmento IAS 16.

Underthe amendmentsproceeddrom selling items beforethe relateditem of Property,plantand
equipmentis availablefor use should be recognizedin profit or loss, togetherwith the costsof

producingthoseitems.IAS 2, finventorie® shouldbe appliedin identifying and measuringhese
items.

Companiewvill thereforeneedto distinguishbetween:

1 costsassociatedvith producingand selling items before the item of Property,plant and
equipmentis availablefor use;and
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1 costsassociatedvith making the item of Property, plant and equipmentavailablefor its
intendeduse.

Theamendmenis effectivefor annualyearsbeginningon or afterJanuaryl, 2022.Early adoptionis
permitted.

Currently, this amendment has no impact on the Bank, situation that will be assessed when becomes
effective

IFRS 9 fiFinancial Instrumentso and IFRS 16iLease®

In May 2020, the IASBdgsuediiAnnual improvements to IFRS, 202820 cyclé. The annual
improvements include amendments to the following standards:

1 IERSY, FinanciallnstrumentsThis amendmentlarifiesthati for the purposeof performing
the Al0 percenttest for derecognitiorof financialliabilities T in determiningthosefeespaid
netof feesreceivedaborrowerincludesonly feespaidor receivedbetweerthe borrowerand
the lender,including feespaid or receivedby eitherthe borroweror lenderon the otheis
behalf.

1 IERS16, LeasesTheamendmentemovegheillustrationof paymentgrom thelessomelating
to leaseholdmprovementsAs currently drafted, this exampleis not clearasto why such
paymentsare not a leaseincentive. The amendmentsvill help to removethe potentialfor
confusionin identifying leaseincentivesn acommonreal estatefact pattern.

The amendmentdo IFRS 9 and IFRS 16 are effective for annualyearsbeginningon or after
Januaryl, 2022.Early adoptionis permitted.

Currently, theseamendmentdave no impact on the Bank, situationthat will be assesseavhen
become=ffective.

|l FRS 3 nNnBusiness Combinationsb?o

In May 2020, the IASB issued the Reference to the Conceptual Framework, Amendments to IFRS 3,
ABusi ness Clhendmendraentireplaces. the reference made to a previous version of the
Conceptual Framework for Financial Reporting containing a referenttee lastversion issued in

March 2018. In addition, the IASB included an exception to its requirement to the entity to make

reference to the Conceptual Framework to determine what is an asset or a liability. This exception
establishes that, for certaiypes of contingent assets and contingent liabilities, the entity that applies

| FRS 3 must rPmvisomns, CordingénALiabilies and Gontingent assets
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This am@&dment is effective for annugéarsbeginning on or after January 1, 2022. Early adoption is
permitted.

Currently, this standard has no impact on the Bank situgi@anwil be assessed when becomes
effective.

IAS 1 fiPresentation of Financial Statement® and IFRS Practice Statement No. 2 fiMaking
Materiality Judgment

In February2021,the IASB issuedamendmentso IAS 1, fiPresentatiorof Financial Statemersd
andIFRS PracticeStatemeniNo. 2.

Theseamendments:

1 Requireentitiesto disclosetheir material accountingpolicy information insteadof their
significantaccountingpolicies;

1 Clarify thataccountingpoliciesrelatingto immaterialtransactionspthereventsor conditions
arethemselvesmmaterialand,consequentlyarenot requiredto be disclosed;

1 Clarify that not all accountingpolicies relating to material transactionsother eventsor
conditionsarethemselvesnaterialto theC o mp a fingndia statements.

Amendmentso thelFRSPracticeStatemenio. 2 includetwo addtional examplegor theapplication
of materialityto theaccountingpoliciesdisclosures.

Theamendmentareeffectivefor annualperiodsbeginningonor afterJanuaryl, 2023.Earlyadoption
is permitted.

The amendmenits effectivefor annualperiodsbeginningon or after Januaryl, 2023,andappliesto
contractexistingat the dateof application.Early adoptionis permitted.

Currently, theseamendment$ave no impact on the Bank, situationthat will be assessedvhen
become=ffective.

IAS 8 A ¢ ¢ o uRwvliciesrChangesin Accounting EstimatesandEr r or s 0
In February2021, the IASB issuedamendmentgdo IAS 8, fiAccountingPolicies, Changesin
AccountingestimatesandErrorso to clarify howcompanieshoulddistinguishchangesn accounting

policiesfrom changesn accountingestimatesgnainly focusingon the definition andclarificationsof
accountingestimates.
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Theseamendmentslarify how accountingpoliciesrelateto accountingestimatesspecifyingthata
company developsan accountingestimateto achieve the objective previously defined in an
accountingoolicy.

Theamendmentareeffectivefor annuaperiodsbeginningonor afterJanuaryl, 2023.Earlyadoption
Is permitted.

Currently,theseamendmentiaveno impacton the Bank, situationthatwill be assessedhenthey
becomeeffective.

IAS12fil ncdaees O

In May 2021,thelASB issuecamendment® IAS 12,7 | n ¢ To ane o sldrify thatcompaniesnust
accountfor deferredtaxesin certaintransactionsvhereboth an assetanda liability arerecognized,
suchasleasesanddecommissionin@bligations.

The amendmentsarrav the scopeof the recognitionexemptionso that it no longer appliesto

transactionsghat, oninitial recognition,give riseto equalandoffsettingtemporarydifferencesAs a

result,companiesrerequiredto recognizedeferredax assetindliabilities for temporarydifferences
arisingfrom theinitial recognitionof aleaseanda decommissioningbligation.

Theamendmenis effectivefor annualperiodsbeginningon or after Januaryl, 2023.Early adoption
is permitted.

Currently,thisamendmentasno impactontheBank,situationthatwill beassessedhenit becomes
effective.

Il AS 1 APresentation of Financi al Statement so
In order to foster consistency in application and to clarify the requirements for determining whether a
liability is current or norcurrent, the IASB has amended IAS fPresentation of Financial

Statements As a result of this amendment, entities must review their loan agreements to determine
whether their classification will change.
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Such amendmentsclude the following

1 The right to defer the settlement must exist: current IAS states that entities must classify a
liability as current when they do not have an unconditional right to defer settlement of the
liability for at least twelve months after the reportywar As pat of the amendments, the
IASB has removed the requirement for the unconditional right and, instead, it has stated that
the right to defer settlement must exist at the end of the repgdarg

1 The classification of revolving credit facilities can changtities classify a liability as nen
current if they have the right to defer settlement for at least twelve months after the reporting
year. The IASB has clarified that the right to defer exists only if the entity meets the conditions
specified in the lan agreement at the end of the reporyiear, even if compliance is not tested
by the lender until a later date.

1 Equity settled liabilities: the amendments state that settlement of a liability includes the
transfer of the enttotheyothes padywlime aengndment glarifiealow r u r
entities classify a liability that includes a counterparty conversion option, which could be
recognized as equity or as a liability separately from the liability component in IAS 32
fiFinancial Instruments:Pesent ati ono

The amendment is effective retrospectively for anpealodsbeginning on or after January 1, 2023.
Earlier adoption is permitted. However, entities shall consider including the information to be
disclosed in accordance with IASAccounting Policies, Changes
E r r oairrtlseid subsequérannual financial statements.

BancoEstado is assessing the impact that these interpretations may havetennt£onsolidated
Financial Statements.

c¢) Accounting gandard issued by theComision para el Mercado Financiero
Opening of current accountswithout checks:

On Januaryll, 2021,the Comisionparael MercadoFinancieroissuedin consultationa regulatory
proposalhatconsiderghe possibility thatbanksmay agreewith their customerghe non-delivery of
checkbooksln addition,it grantsthe possibility thatnon-Chileanresidentouldregisteranaddress
abroadin the caseof currentaccountsot consideringthe useof checks.This standardvaskeptin
consultationuntil January29, 2021.0n April 27,2021,the Comisiénparael Mercad Financiero
issuedCircularNo. 2,289 which amendsChapter2-2 of the UpdatedSummaryof Standard¢RAN),
which incorporateshe standarduinderconsultation.
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Standard in consultation, Implementation of IFRS 17l nsufCanteact so:

On Januaryl2, 2021,the Comisionparael MercadoFinancieroissuedin consultationthe General
Standardon implementatiorof IFRS 17 in the Chileaninsurancemarket.This standardvaskeptin
consultatioruntil May 12,2021.

Circular No.2,285:

On January27, 2021,the Comisionparael MercadoFinancieroissuedCircular No. 2,285,through
which it supplementsheinstructionsfor preparingrile R-11 on systemicallyimportantbankratings
estblishedin Circular No. 2,284 of December31, 2020; additionally, it extendsthe deadlinefor
submittingthefirst reportuntil March 1, 2021.

Circular N 0. 2,286:

OnFebruary26,2021,the Comisiénparael MercadoFinancierassuedCircularNo. 2,286,by means
of which theinformationsystemsareincorporatedr updatedo requiretheinformationnecessaryo

assesshe operationof the programsunderLaw No. 21,299 (Credit Deferral Law) andNo. 21,307
(FOGAPEReactivation).

Standard in consultation, Frequency of delivery ofD10, D27and R04:

On March 18, 2021,the Comisiénparael MercadoFinancieroissuedfor consultationa regulatory
proposathatintendsto increasahefrequencyandreducethetermsin which the debtfiles associated
with thelist of debtorsmustbe submitted.This standardvaskeptin consultatioruntil April 5, 2021.

Press release:

On March 31, the Comisién para el Mercado Financieroinformed that, in accordancewith the
provisionsof the GeneralBankingLaw andChapter21-11 of the RAN, BancoEstadevasgranteda
systemicstatus.

Pressrelease:

On April 23, 2021, the Comision parael Mercado Financieroannouncedransitory measurego

facilitate the flow of creditsand the implementationof paymentalternativesfor the commercial
portfolio of the Banks,in view of the effectsof the pandemichy makingmoreflexible thetreatment
of provisionsrequiredto Banksin reschedulin@f installmentf loansto companiesThesdransitory
measuresvill bein forceupto July 31,2021.

59



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Circular No. 2,288:

On April 27,2021,the Comisionparael MercadoFinancierassuedCircularNo. 2,288incorporating
5 regulatoryfiles relatedto the measurememf solvencylevels, effective equity andcredit, market
andoperationartisk-weightedassetgor the supervisiorof theimplementatiorof Basellll standards.
Thesefiles werekeptfor consultatiorbetweerDecembef1,2020andMarch 1, 2021.
Pressrelease:

On April 27, 2021, the Comision para el Mercado Financieroissuedregulatoryamendmentsn
consultationasa resultof a subsequenteview of the rulesissuedto allow the implementationof
Basellll in Chile. Thesestandardsverein consultatioruntil May 10,2021.

Circular No. 2,290:

OnMay 28,2021,the Comisiénparael MercadoFinancierassuedCircularNo. 2,290,which defines
the dateswhen the new files of the Risk Systemshould be submitted,incorporatedby Circular
No. 2,288.

NOTE 2 - CHANGES IN ACCOUNTING POLICIES

During theperiodof six monthsendedJune 30there have been no significant accounting changes
affecting the presentation of thds¢éerim Consolidated Financial Statements.

NOTE 3 - SIGNIFICANT EVENTS
a) Resignation of Director in the line of business supporting entity Red Global S.A.:
At the Ordinary Bo arJdnuanyfl3, RO2heresigmation Submitedeby Mrn g

Angel Rebolledo Lemus to hsition of Director on December 30, 2020dm®e effectivdeginning
on December 31, 2020 he appointment of a replacement Direcgsostill pending
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b) Ordinary Board of Di r e c Neetingsod Subsidiary BancoEstadoMicroempresas S.A.
AsesoriasFinancieras:

OnJanuan®2,2021,the292ndOrdinaryMeetingof the Subsidiarywasheld,atwhichthenewBoard
of Directorswasappointedasfollows:

- Victoria MartinezOcamica.
- GonzaloCollarteTaboada.
- MarceloHiriart Vergara.

c) Resignation ofDirector in the line of business supporting entity Red Global S.A.:

OnJanuary27,2021,Mr. RodrigoColladoresignedasChairmanof the Boardof Directors,andMr.
MarceloGarciaNannigwasappointedashis replacement.

d) Ordinary Board of Di r e ¢ Meeting @f the line of business supporting entity
BancoEstadoContacto 24 Horas S.A.:

At the Ordinary Boardof Di r e cMeetinghdéd on January29, 2021, Mr. Joras Preller was
appointedasDirector,replacingMr. Sebastiargichel.

Additionally, Mrs. Maria Doloressubmittedher resignatioras Director,andMr. SergioZavalawas
appointecasherreplacement.

e) Fine for late delivery of information:
On Februaryl, 2021,the Comisiénparael MercadoFinancieroimposeda sanctionto BancoEstado
which consistef a fine for governmenbenefitamountingto U.F. 500, dueto the late or untimely

delivery of certaininformationrequiredby the ChileanPublicP r o s e ©ffiteor 6 s

f)  Appointment of Chief Executive Officer of the line of business supportingentity Red
Global S.A.:

On February24, 2021, at the Ordinary Board of Director®$ Meeting No. 46, Mr. Juanlgnacio
MaturanalLazo was appointedas the Companys new Chief ExecutiveOfficer, effective March 1,
2021.

g) Extraordinary meeting of the line of businesssupporting entity Sociedad de Servicios
Transaccionales CajaVecina S.A..

On February 24, 2021, in extraordinary meeting No. 3 of the Board of Directors, the dathtecke
sheet and Financial Statements for year 2020 were approved.
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h)  Extraordinary meetingof the line of businesssupporting entity BancoEstadoContacto 24
horas S.A.:

On February24,2021,in extraordinarymeetingNo. 5 of the Boardof Directors,the auditedbalance
sheetandFinancialStatement$or year2020wereapproved.

) Profit remittance from BancoEstadoNew Y ork Branch:

On February26, 2021,asapprovedby the B a n lA€sstsand Liabilities Committee,BancoEstado
New York Branch is instructed to send the profit remittance generatedduring 2020 of
US$1,746,127.13equivalento MCh$ 1,236.

) Amendmentof by-lawsin Red Global S.A.:

On February26, 2021,the Comisiénparael MercadoFinanciercauthorizedhe Companyto amend
its by-laws in orderto reducethe numberof membersf its Boardof Directorsfrom 5 to 3, andthe
frequencyof Boardmeetingdrom bimonthlyto monthly,in accordancevith letterNo. 92102285.

k)  Extraordinary shareholdersmeeting of the line of businesssupporting entity Red Global
S.A.:

On March 3, 2021,an ExtraordinaryShareholde@Meetingwas held approvingthe amendmenof
the by-laws asproposedthe extractof the minuteswaspublishedin the Official Gazetteon April 6,
2021andregisteredn the Registryof Commerceof Santiagoon April 1, 2021.

) Renewal of external auditors br the BancoEstado Group:

On March 25, 2021, Management approved the renewal as External Auditor of KPMG Auditores
Consultores SpA. to examine the accounting, inventory and balance sheet and other Financial
Statements for the year 2021RdncoEstado, its Subsidiaries and the New York Branch.

m) Partial withdrawal of basecapital in BancoEstadoNew York branch:

On March 26, 2021, a partial withdrawal of BancoEstaddNew York B r a n basezapital was
performedn theamountof US$50 million, equivalento MCh$36,541.

n)  Resignation of Director in Subsidiary BancoEstado S.A. Administradora General de
Fondos:

On March 30, 2021, at an Ordinary Board of Directors meeting,the Directorsacknowledgedhe
resignationof the Director, Ms. Andrea Silva Da Bove. It was agreedto appointMs. Gabriela
AlejandraBlu SalcedasinterimreplacemenbDirectoruntil thenextOrdinaryShareholde@MVeeting
is held.
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NOTE 3 - SIGNIFICANT EVENTS (Continued)
0) Retirement of Chief Financial Officer in BancoEstado:

OnMarch31,2021,Mr. Julio GuzmarHerrera,Chief FinancialOfficer of BancoEstadaetired.Ms.
AndreaSilva Da Bove assumedhis position.

p) Paymentof dividendsin Subsidiary BancoEstadoCorredores de SegurosS.A.:

On April 15,2021,aninterim dividendwaspaidto shareholdersasestablishedn the Twenty-Fifth
ExtraordinaryBoardof D i r e dvieasinglsefdlon Decembef9, 2020.

g) Ordinary shareholdersmeetingin Subsidiary BancoEstadaMlicroempresasS.A. Asesorias
Financieras

At the twentyfifth Ordinary S h a r e h béeting hrelsl @ April 15, 2021, the Annual Report,
BalanceSheetand FinancialStatementsor the yearendedDecember31, 2020wereapprovedand
the distribution of dividendsand paymentto shareholdersef 100% of the profits wasagreedupon.
Likewise,the Boardof Directorswasrenewedandit is now composeaf the following members:

- GonzaloCollarteTaboada.
- MarceloHiriart Vergara.
- RaménReyGonzalez.

r)  Extraordinary shareholdersmeetingof the line of businesssupporting entity BancoEstado
Centro de ServiciosS.A.:

OnApril 20,2021 theOrdinaryGeneralS h a r e h Mdetohgwaskedd,atwhichtheAnnualReport
BalanceSheetand FinancialStatementsor the yearendedDecembei31, 2020wereapprovedand
thenewspapeii L Ma c i wasclioserfor thepublicationof the noticesandmattersto be published.
Likewise,the Boardof Directorswasrenewedandit is now composeaf the following members:

- MarceloHiriart Vergara

- GuntherWyssOrtega
- Victoria MartinezOcamica
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NOTE 3 - SIGNIFICANT EVENTS (Continued)

s) Ordinary shareholders meeting of the line of businesssupporting entity BancoEstado
Contacto 24 horas S.A.:

OnApril 22,2021 theOrdinaryGeneralsS h a r e h Meetohgvasheid,atwhichtheAnnualReport,
BalanceSheetand Financial Statementdor the year endedDecember31, 2020 were approved.
Likewise,the Boardof Directorswasrenewedandit is now composeaf thefollowing members:

- ClaudiaHernande&otoAguilar
- Joné<PrellerRoldan
- SergioZavalaChacoén

t)  Changeof Chief Compliance Officer in BancoEstado:

OnApril 23,2021,B a n ¢ o E €£xeautdveGdramitteeinformedthatMr. PabloMayorgaVasquez
assume@sB a n ¢ o E Lhief Gom@ianceOfficer, replacingMr. Alvaro del Barrio Reyna.

u) Resignation of Chief Executive Officer and Directors in BancoEstado Servicios de
CobranzaS.A.:

OnApril 23,2021 ,attheBoardof D i r e aneating ghéresignatiorof Mr. CarlosEterovicasChief
ExecutiveOfficer andMr. JuanCooperandMr. AlejandroRomeroasDirectorsof thesubsidiarywas
announcedMr. Emilio VélezandMr. MarceloHiriart will replacehim asDirectorsof thesubsidiary.

v)  Ordinary shareholdersmeetingin Subsidiary BancoEstadoS.A. Administradora General
de Fondos:

On April 27,2021,the Twenty-FourthOrdinaryGeneralS h a r e h Mdetthgwashéld, at which
the annualreport, balancesheetandfinancial statement®f the Companyfor 2020were approved.
In addition,it wasagreedo distributeandpay a final dividend equivalentto 100%of the net profit
for 2020,amountingo atotal of MCh$6,702.

Likewise,the Boardof Directorswasrenewedandit is now composeaf thefollowing members:

Principal Director Alternate Director
PabloCorreaGonzalez GonzaloCollarteTaboada
Victor CoddouBraga PedroGonzalezPeia
LeopoldoQuintanoHartard Alvaro LarrainFierro
David Vaillant Stephandrouillon
VincentTrouillard-Perrot Luiz Di Nizo Sorge
LucaRestuccia ArnaudSchwelel
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NOTE 3 - SIGNIFICANT EVENTS (Continued)

w) Changesin the managementof Subsidiary BancoEstadoS.A. Administradora General de
Fondos:

On April 27,2021,attheBoardof Di r e aneatimgdMd PabloCorreaGonzalezand Mr. David
ThomasVaillant were appointedas Chairmanand Vice-Chairmanof the Board of Directorsof the
Companyln addition,the Boardof Directorswasinformedof theresignatiorpresentedby the Chief
ExecutiveOfficer, Mr. PabloMayorgaVasquezandagreedo appointMr. Max GodsmidPendleras
his replacementgffectiveon May 1, 2021.

x)  Payment of dividends in Subsidiary BancoEstado S.A. Administradora General de
Fondos

On April 28and?29, 2021,adividendof MCh$ 6,702waspaidto shareholdersasestablishedn the
Twenty-FourthOrdinaryGeneralS h a r e h Mdetthgheldold April 27,2021.

y) Ordinary shareholdersmeetingin subsidiary BancoEstadoCorredores de SegurosS.A.:

On April 28,2021,the Seventeentl®rdinaryGeneralS h a r e h Mdetthgwashéld, at which the
annualreport, balancesheetand financial statement®f the Companyfor 2020 were approved;in
addition, it wasagreedo distributeand pay a final dividendasa chargeto the net profit for 2020,
amountingto atotal of MCh$ 18,463.

Likewise,the Boardof Directorswasrenewedandit is now composeaf thefollowing members:

Principal Director Alternate Director
CristianWolleterValderrama GonzaloCollarteTaboada
LeopoldoQuintanoHartard GabrielaBlu Salcedo
PablolacobelliDel Rio CristianEyzaguirreCourt
JoseSaavedrdrlorez PatriciaSilbermanveszpremi

z) Ordinary shareholdersmeetingof the Subsidiary BancoEstadoS.A. Corredores de Bolsa

On April 30,2021,the Thirty-SecondGeneralOrdinary Shareholde@Meetingwasheld, wherethe
Annual Report,BalanceSheetandFinancialStatement$or theyearendedDecembe1, 2020were
approvedIn addition,the distributionof a provisionaldividendamountingto MCh$ 20,312payable
to shareholdersn May 25,2021wasagreed.

TheBoardof Directorswasrenewedandit is now composeaf the following members:
- AndrésHeusseRisopatron

- GonzaloJiménezZParada
- OscarGonzalezNarbona.
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NOTE 3 - SIGNIFICANT EVENTS (Continued)

aa) Renewalof the Board of Directors in the Subsidiary BancoEstadoS.A. Corredores de
Bolsa:

At the OrdinaryBoardof Director&Meetingheldon April 30,2021the newBoardof Directorswas
installed,composedf Mr. AndrésOscarHeusseRisopatronMr. GonzaloJiméneZParadaandMr.
OscarGonzéalezNarbona.At the sameMeeting, it was unanimouslyagreedto appointMr. Andrés
HauserRisopatrérasthe ChairmanandMr. GonzaloJiméneZParadasthe Vice-Chairman.

bb) Ordinary Generalshareholdersmeetingof the line of businesssupporting entity Sociedad
de ServiciosTransaccionalesCajaVecinaS.A.:

On April 30, 2021, the Fifteenth Ordinary GeneralShareholdeiMeeting was held, at which the
annualreport, balancesheetandfinancial statement®f the Companyfor 2020 were approved;in
addition, it wasunanimouslyagreedo distributeand pay a dividendto shareholdersamountingto
Ch$188,046.43ershare.

Likewise,the Boardof Directorswasrenewedandit is now composeaf the following members:

- Emilio VélezHormazabal
- IgnacioRodriguezSalvo
- JuanMaturanaLazo

cc) Ordinary General shareholders meeting of the Subsidiary BancoEstado Servicios de
CobranzaS.A.:

On April 30,2021,the Twenty-First OrdinaryGeneralShareholde@Veetingwasheld,atwhich the
annualreport,balancesheetandfinancial statement®f the Companyfor the yearendedDecember
31, 2020wereapprovedLikewise, the Boardof Directorswasrenewedandit is now composedf
thefollowing members:

- EduardoDe LasHerasVal

- MarceloHiriart Vergara

- Emilio VélezHormazabal
dd) Changeof Chief ExecutiveOfficer in Subsidiary BancoEstadoServiciosde CobranzaS.A.:
On April 30, 2021 Mr. Carlos Eterovic Urzua resignedfrom his position as the Chief Executive

Officer of SubsidiaryBancoEstadd&erviciosde CobranzaS.A., andMr. FernandodSymonFranzoy
wasinternally appointed.
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NOTE 3 - SIGNIFICANT EVENTS (Continued)
ee) Purchaseof Transbank S.AGs sharesby BancoEstado:

On May 19, 2021, BancoEstadopurchased4,443,853 TransbankS.A.Gs shares,amountingto
MCh$872.

ff)  Paymentof dividendsin Subsidiary BancoEstadoS.A. Corredores de Bolsa:

On May 25, 2021,a provisionaldividendof MCh$ 20,312waspaidto shareholderasagreedat the
Thirty-SecondOrdinaryShareholde@Meetingheld on April 30,2021.

gg) Distribution of profit of BancoEstadofor 2020allocatedfor Government benefit:

OnMay 28,2021 theMinisteriodeHaciendalecidedo sendfor processing Supremedecreewhich
allocatedor GovernmenbenefitMCh$ 70,857 relatedto 50% of netprofit for 2020.Suchpayment
shallbe sentto the Tesoreridseneraldela Republicaon August2021.

hh) CMF authorization request for the amendmentsof the by-laws in the line of business
supporting entity BancoEstadoCentro de ServiciosS.A.:

On May 31, 2021 a letter was sentto the Comision para el Mercado Financiero, requesting
authorizatiorto amendheby-lawsin orderto increasehe sharecapitalby MCh$ 2,850.Thisrequest
is pendingreply by theregulatoryentity.

i)  Letter informing the closureof the New York Branch:

On Junel, 2021the Bank senta letter to the Comisionparael MercadoFinancieroinforming the
closureand ceaseof operationsof the New York Branchprojectedfor the secondhalf of 2021,0n

Septembe30, 2021. Such decisionwas taken and formalized by the Bankis Board of Directors
throughits AgreementNo. 76 datedNovember26, 2020. Accordingly, the requirementf Article

No. 81 of theGeneraBankingLaw of informingthe CMF atleast90 daysbeforetheprojectedclosure
datewasmet.

j)  Extraordinary shareholdersmeetingof the line of businesssupporting entity BancoEstado
Centro de ServiciosS.A.:

On June3, 2021,an ExtraordinaryShareholder#/leetingwasheld with the attendancef a Notary
Public,whereanamendmenbf by-lawsto reducethe durationof the Boardof Directorsfrom 3 to 2
yearswas agreedwhich was previouslyapprovedoy the Comisionparael MercadoFinancieroin
Letter No. 92105980datedMay 28, 2021.The extractof the minuteis in procesdor registrationin
the Registrode Comerciode Santiagaandpublicationin the Official Gazette.

67



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2

Notesto the Interim ConsolidatedrinancialStatements C BancoEs tado
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 3 - SIGNIFICANT EVENTS (Continued)

kk) Extraordinary shareholdersmeetingof the line of businesssupporting entity Sociedadde
ServiciosTransaccionalesCajaVecinaS.A.:

On June4, 2021,an ExtraordinaryShareholders/eetingwas held with the attendancef a Notary
Public,whereanamendmenbf by-lawsto reducethe durationof the Boardof Directorsfrom 3 to 2
yearswas agreedwhich was previouslyapprovedoy the Comisionparael MercadoFinancieroin
Letter No. 92105981datedMay 28, 2021.The extractof the minuteis in procesdor registrationin
the Registrode Comerciode Santiagaandpublicationin the Official Gazette.

Il)  Extraordinary shareholdersmeetingof the Subsidiary BancoEstadoMicroempresasS.A.
AsesoriasFinancieras

OnJune7, 2021,an ExtraordinaryShareholder$/leetingwas held with the attendancef a Notary
Public,whereanamendmenbf by-lawsto reducethe durationof the Boardof Directorsfrom 3 to 2
yearswas agreedwhich was previouslyapprovedoy the Comisionparael MercadoFinancieroin
Letter No. 92105982datedMay 28, 2021.The extractof the minuteis in procesdor registrationin
the Registrode Comerciode Santiagaandpublicationin the Official Gazette.

mm) Extraordinary shareholders meeting of the Subsidiary BancoEstadoS.A. Corredores de
Bolsa:

On June8, 2021,an ExtraordinaryShareholders/eetingwas held with the attendancef a Notary
Public,whereanamendmenof by-lawsto reducethe durationof the Boardof Directorsfrom 3 to 2
yearswas agreedwhich was previouslyapprovedoy the Comisionparael MercadoFinancieroin
LetterNo. GG019/202datedMarch29,2021.Theextractof theminuteis in procesdor registration
in the Registrode Comerciode Santiagaandpublicationin the Official Gazette.

nn) Partial withdrawal of basecapital in BancoEstadoNew York branch:

On June30, 2021,it wasagreedto makea partial withdrawal of BancoEstaddNew York Branclés
basecapitalin theamountof MUS$ 100 (equivalento MCh$ 73,528).

00) Impact of Coronavirus, Covid-19:

In March 2020, the World Health Organization(WHO) declaredthe outbreakof the new strain of
coronavirus(Covid-19) asa pandemic.Accordingly, on March 18, 2020, the ChileanGovernment
declaredState of Emergencythroughoutthe Chileanterritory, adoptingseveralhealth protection
actionsto safeguardhewell-beingof the population.

BancoEstaddasadoptedanimportantrole in relationto the population asit hasprovidedhelpto its
customergpersonsmicro, small and mediumsized enterpriseswhich have beenaffectedby the
healthcrisis,servingasameando supportthe public policiesestablishedby the Chileangovernment,
makingits wide networkof branclesandelectronicmediaavailableto the people which allowed,
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NOTE 3 - SIGNIFICANT EVENTS (Continued)

amongothers deliveringthe Emergencyramily Income(IFE), implementingfinancialrelief actions
throughrenegotiationsaswell asbeinga strongdriver of economiaeactivationby grantingworking
capital creditswith iIFOGAPECovid-190 guaranteein orderto supporteconomicandemployment
recovery.

ThroughJune2021, BancoEstadagranteda total of 448,041reschedulingwhich are equivalentto
MCh$ 624,303 As of the samedate,the Bank granteda total of 238,126creditswith FOGAPE
guaranteg (Covid-19 and Reactiva) which are equivalentto MCh$ 2,276,520and mostly relateto
customersith salesbelowU.F. 100,000.

Dueto the currentscenarian which restrictionsaffectingdifferenteconomicsectorsexistandthere
is still uncertaintyasto the reactivationof the economyandits effectsonourc u s t oahibty ts 6
pay, we undertakeongoing assessmentsn our ¢ u s t 0 esenonsicnvironmentand financial
viability, in orderto offer creditfacilities which allow themto overcomethe contingencyandsupport
thereactivationof theeconomy.
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NOTE 4 - OPERATING SEGMENTS
Segmentationcriteria:

Segmeninformationis definedaccordingto the differentlines of businessf the Bank, which are
basedon its organizationaktructure,productsand servicesoffered and the customersegmentgor
whichtheyareintended.

Thestructureof this managemennhformationis designedasif eachline of businessvastreatedasan
autonomoudpusinessThe Bank obtainsmostof its incomefrom interest,inflation adjustmentand
commissions,subtractingprovisions and expensesAs such, the financial performanceof each
segments calculatedby applyingthe following criteria:

a) Thenetinterestmarginonloansanddepositss measuretanindividual transactiorievel and
relatesto the differencebetweenthe effective rate of the cugomer and the internal transfer
pricing establishedbasedn thetermandcurrencyof eachtransaction;

b) Netcommissiorincome,netincomefrom financialoperationsnetforeignexchangegain(loss)
and other operatingincomeare distributedto eachfunctional areaand allocatedto segments
using different allocation criteria, for which specific indicators are defined for different
conceptsand

c) Operatingexpenseandtaxesaremanageat corporatdevel andarenotallocatedto segments.

Transferpricing betweenoperatingsegmentsare accountedfor at marketvaluesas if they were
transactionsvith third parties.

Segments:

TheBankfocusedts activitieson thefollowing reportingsegments:

WholesaleBanking, which comprisedargecompaniesmediumsizedcompaniegndinstitutions.
Retail Banking, whichincludesindividuals,smallcompanieandmicro companies.

Treasury and International , which representéinancialandforeignbusinesses.

Other, thisgroupcomprisesorporateconceptsywheretheassetsljiabilities, incomeandexpensesas

applicable cannotbe clearly attributedto any of thelinesof busines®r segment®r aretheresultof
decisionsaffectingthe Bankasawhole
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NOTE 4 - OPERATING SEGMENTS (Continued)

Fortheperiodsendedlune30, 2021and202Q segmentnformationis detailedasfollows:

June 30, 2021

: BancoEstado

June 30, 2020

desde 1855

Net interest income

Net fee and commission income
Net income from financial operations
Net foreign exchange gain (loss)
Other operating income

Total operating Income

Provision for loan losses

Operating income, net

Operating expense
Other operating expenses

Total operating expenses
Net operating income
Income from investments in associates

Income before income taxes

Wholesale Retail Treasury and Wholesale Retall Treasury and
Banking Banking Inte mational Other Total Banking Banking Interational Other Total
MCh$ MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$ MCh$
86,803 305,122 146,148 16,772 554,845 762 114,110 308,365 80,786 28,710 531,971
35,539 176,232 760 (11,083) 201,448 277 29,157 130,822 1,152 (3,186) 157,945
10,855 20,883 11,200 - 42,938 59 2,740 7,165 115,055 - 124,960
3,420 6,359 3,666 12 13,457 19 2,176 5,012 (25,370) 1 (18,181,
62 (11,661) 1 22,612 11,014 15 79 174 1 11,261 11,515
136,679 496,935 161,775 28,313 823,702 1,132 148,262 451,538 171,624 36,786 808,210
(10,337) (50,191) (3,165) (29,629) (93,322) (128) (78,609) (178,019) 694 20,043 (235,891
126,342 446,744 158,610 (1,316) 730,380 1,004 69,653 273,519 172,318 56,829 572,319
(425,443)  (585) (402,740
(49,021) (67) (22,556,
(474,464) (652 (425,296
255,916 352 147,023
(1,138) (2) 742
254,778 350 147,765
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NOTE 4 - OPERATING SEGMENTS (Continued)

As of June30, 2021 and December31, 2020, the Interim ConsolidatedStatement®f FinancialPositionby segmentare detailedas
follows:

June 30, 2021 December 31, 2020
Wholesale Retail Treasury and Wholesale Retail Treasury and
Banking Banking Intemational Others Total Banking Banking Intemational Others Total
MCh$ MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$ MCh$

ASSETS

Cash and due from banks - - 9,146,014 - 9,146,014 12,567 - - 15,995,857 - 15,995,857
Transactions in the course of collection - - 1,054,404 - 1,054,404 1,449 - - 174,045 - 174,045
Financial assets held for trading - - 609,883 - 609,883 838 - - 1,178,041 - 1,178,041
Loans and accounts receivable from customers, net9,065,869 17,209,330 2 4,203 26,279,404 36,110 9,546,917 16,226,984 43,954 872 25,818,727
Financial investments available for sale 20,768 - 12,054,537 - 12,075,305 16,592 51,311 - 4,846,701 - 4,898,012
Other assets 570,543 - 1,552,975 2,284,871 4,408,389 6,058 600,181 5 1,818,626 2,635,696 5,054,508
TOTAL ASSETS 9,657,180 17,209,330 24,417,815 2,289,074 53,573,399 73,614 10,198,409 16,226,989 24,057,224 2,636,568 53,119,190
LIABILITIES

Current accounts and other demand deposits 5,796,884 11,311,902 113,526 665,163 17,887,475 24,579 5,554,582 10,354,443 88,243 941,034 16,938,302
Transactions in the course of payment - - 1,819,489 - 1,819,489 2,500 - - 768,319 - 768,319
Time deposits and savings account 1,925,942 12,467,570 71,255 2,030 14,466,797 19,878 3,054,070 10,177,131 2,985,917 1,893 16,219,011
Obligations with banks - - 4,489,298 - 4,489,298 6,169 - - 3,593,925 - 3,593,925
Debt instruments issued - - 8,249,642 - 8,249,642 11,336 - - 9,006,330 - 9,006,330
Other liabilties 1,852,730 17,903 893,481 1,747,627 4,511,741 6,199 1,177,434 15,112 1,496,208 1,885,454 4,574,208
TOTAL LIABILITIES 9,575,556 23,797,375 15,636,691 2,414,820 51,424,442 70,661 9,786,086 20,546,686 17,938,942 2,828,381 51,100,095
EQUITY - - - 2,148,957 2,148,957 2,953 - - - 2,019,095 2,019,095
TOTAL LIABILITIES AND EQUITY 9,575,556 23,797,375 15,636,691 4,563,777 53,573,399 73,614 9,786,086 20,546,686 17,938,942 4,847,476 53,119,190

Thefi Ot htenringludesthefollowing conceptsa) AssetsRepurchasagreementandsecuritiedoans,Financialderivativecontracts,
Loansandadvancego banks,Financialinvestmentdeld to maturity, Investmentsn associatedntangibleassetsProperty,plantand
equipment Right-of-useassetsCurrenttaxes,Deferredtaxesand Other assetsp) Liabilities: Repurchaseagreementsnd securities
loans,Financialderivativecontracts Otherfinancial obligations,Leaseliabilities, Currenttaxes,Deferredtaxes,Provisionsand Other
liabilities.
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NOTE 5- CASH AND CASH EQUIVALENTS

a) As of June30, 2021andDecembel, 202Q balancesncludedin cashandcashequivalentsare
detailedasfollows:

06/30/2021 12/31/2020
MUS$ MCh$ MCh$

Cash and due from banks
Cash 643 468,083 593,572
Deposits in the Chilean Central Bank 10,294 7,491,409 13,468,891
Deposits in domestic banks - 326 329
Foreign deposits 1,630 1,186,196 1,933,065
Subtotal Cash and due from banks 12,567 9,146,014 15,995,857
Transactions in the course of collection net (1,051) (765,085) (594,274
Highly liquid financial instruments (*) 6,312 4,593,922 668,993
Repurchase agreements 110 79,865 60,401
Total Cash and cash equivalents 17,938 13,054,716 16,130,977

(*) Relatedofinancialassetsieldfor trading,financialinvestmentsvailablefor saleandrepurchase
agreementwith little risk of changen value,thematuretermof which doesnotexceed months
from theacquisitiondate.Thedetailis asfollows:

Highly liquid financial instruments 06/30/2021 12/31/202C
MUS$ MCh$ MCh$

Financial assets held for trading

Fixed time deposits in national currency 1 939 1,895
Promissory note - Central Bank 8 5,648 -

Bonds of Central Bank in U.F. - - 591
Mutual funds 5 3,976 8,024
Subtotal Financial assets held for trading 14 10,563 10,510

Financial investments available for sale

Promissory note - Central Bank 6,286 4,574,359 609,204
Treasury bonds CLP 12 9,000 48,249
Central Bank bonds - - 1,030

Subtotal Financial investments available for salé,298 4,583,359 658,483

Total 6,312 4,593,922 668,993
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NOTE 5- CASH AND CASH EQUIVALENTS (Continued)
As of June30, 2021 and Decembel31, 2020, the Bank recordsbalancesf MCh$ 853,117and
MCh$ 1,082,486 respectively relatedto mandatoryreservesaspart of its cashand depositsin

BancoCentralde Chile (the CentralBankof Chile).

Thelevelof fundsin cashandin BancoCentralde Chilerelatego reservaegulationghattheBark
hasto keepasanaveragan monthlyyears

b) Operations pending settlement
Operationgpendingsettiementelateto transactionshe settlemenbf which will increaseor decrease

cashin BancoCentralde Chile or in foreign banks,usuallywithin the following 12 or 48 business
hours.As of June30, 2021andDecembeB1, 202Q suchoperationsaaredetailedasfollows:

06/30/2021 12/31/202C
MUS$ MCh$ MCh$

Assets:
Outstanding notes from other Banks (clearing) 37 27,033 24,047
Accounts receivables 1,412 1,027,371 149,998
Subtotal assets 1,449 1,054,404 174,045
Liabilities:
Accounts payables 2,500 1,819,489 768,319
Subtotal liabilties 2,500 1,819,489 768,319
Net balances in the course of collection (1,051) (765,085) (594,274
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NOTE 6 - FINANCIAL ASSETSHELD FOR TRADING

As of June30, 2021 and December31, 202Q instrumentsdesignatedas financial assetsheld for
tradingaredetailedasfollows:

06/30/2021 12/31/2020
MUS$ MCh$ MCh$

Instruments of the State and the Chilean Central Bank: 354 257,443 310,919
Instruments of the Chiean Central Bank 98 71,213 14,131
Bonds and promissory notes of the Chilean Treasury 256 186,230 296,788
Other government instruments - - -
Instruments from other local institutions: 479 348,464 859,098
Instruments from other local banks 398 289,802 787,002
Bonds and commercial papers from companies 5 3,695 5,704
Other instruments issued locally 76 54,967 66,392
Instruments from foreign institutions: - - -
Instruments from foreign governments or central banks - - -
Other instruments issued abroad - - -
Investments in Mutual Funds: 5 3,976 8,024
Funds managed by related entities 5 3,976 8,024
Funds managed by third parties - - -
Total 838 609,883 1,178,041

As of June30, 2021 and December31, 202Q instrumentsissuedby the Governmentand Banco
Centralde Chile include securitiessold under repurchaseagreementso customersand financial
institutions. As of June 30, 2021, instrumentssold under repurchaseagreementsamount to
MCh$102,665MCh$109,953asof Decembe31, 2020).

As of June 30, 2021, Instrumentsissued by other domestic institutions include securities
sold under repurchaseagreementsto customersand financial institutions of MCh$ 381,082
(MCh$ 398,627as of Decembe1, 2020).

As of June30, 2021andDecembeBl, 2020 repurchasagreementsatureon anaverageat8 and7
days,respectively.
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NOTE 7 - REPURCHASE AGREEMENTS AND SECURITIES LOANS

a) The Bank purchasedinancial instrumentsagreeingto resell them in the future at a fixed price. As of June 30, 2021 and
DecembeB1, 202Q instrumentpurchasedinderresaleagreementaredetailedasfollows:

Rights under resale agreements

06/30/2021 12/31/2020
More than 3 More than 3
From 1 day months to More than From 1 day months to More than
to 3 months 1 year 1 year Total to 3 months 1year 1year Total
MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$

Instruments of the State and the Chilean Central Bank:
Instruments of the Chilean Central Bank - - R
Bonds and promissory notes of the Chiean Treasury 23,609 - - 23,609 33
Other government instruments - - -

Other instruments issued locally:
Instruments from other local banks 48,918 - - 48,918 67 - - - -
Bonds and commercial papers from companies 7,338 45,142 - 52,480 72 60,401 - - 60,401
Other instruments issued locally - - - - - -
Other instruments issued abroad:
Instruments from governments or central banks - - - - -
Other instruments issued abroad - - - - -

Investments in Mutual Funds:
Funds managed by related entities - - - - -
Funds managed by third parties - - - - R

Total 79,865 45,142 - 125,007 172 60,401 - - 60,401
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NOTE 7 - REPURCHASE AGREEMENTS AND SECURITIES LOANS (Continued)

b) The Bank obtainsfundsfrom selling financial instrumentsand agreeingto purchasehem on future datesplus interestat a rate
determinedpreviously.As of June30, 2021 and December31, 202Q obligationsrelatedto instrumentssold underrepurchase

agreenentsaredetailedasfollows:

Obligations under repurchase agreements

06/30/2021 12/31/2020
More than 3 More than 3
From 1 day months to  More than From 1 day months to  More than
to 3 months 1 year 1 year Total to 3 months 1 year 1 year Total
MCh$ MCh$ MCh$ MCh$ MUSS$ MCh$ MCh$ MCh$ MCh$
Instruments of the State and the Chilean Central Bank:
Instruments of the Chilean Central Bank 1,211,604 - - 1,211,604 1,665 144,094 - 144,094
Bonds and promissory notes of the Chiean Treasury 36,589 - - 36,589 50 175,034 - - 175,034

Other government instruments - -

Other instruments issued locally:
Instruments from other local banks 300,882 221 - 301,103 414 499,705 464 - 500,169

Bonds and commercial papers from companies - - 4,996 - - 4,996
Other instruments issued locally - - - - - -

Other instruments issued abroad:
Instruments from foreign governments or central banks - -
Other instruments issued abroad - -

Investments in Mutual Funds:
Funds managed by related entities - -
Funds managed by third parties - -

Total 1,549,075 221 - 1,549,296 2,129 823,829 464 - 824,293
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(In millions of Chileanpesos MCh$)

NOTE 8 - FINANCIAL DERIVATIVE CONTRACTS

As of June30, 2021andDecembel, 2020 the Bank hasthefollowing derivativeinstrumentportfolio:

Notional amount of contracts

with final maturity Fair Value
06/30/2021 Upto 1l More than1  More than3  More than6  More than1l  More than More than 5
month upto3 upto 6 upto 12 up to 3 years 3upto5 years
months months months years Assets Liabilities
MChs$ MChs$ MCh$ MCh$ MChs$ MCh$ MCh$ MUS$ MChs$ MUS$ MCh$
Fair value hedge derivatives:

Forwards - - - - - - - - - - -

Swaps - - - 109,164 89,575 36,689 1,006,260 68 49,291 36 25,759

Call options - - - - - - - - - - -

Put options - - - - - - - - - -

Futures - - - - - - - - - - -

Others - - - - - - - - - -
Subtotal - - - 109,164 89,575 36,689 1,006,260 68 49,291 36 25,759
Trading Derivatives:

Forwards 6,832,751 5,009,675 3,884,981 6,300,687 1,790,397 97,965 207,850 370 268,953 309 225,177

Swaps 622,501 960,743 1,522,757 4,825,236 7,150,740 2,360,336 9,444,416 1,001 728,708 953 693,912

Call options - - - - - - - - - - 125

Put options - - - - - - - - - - -

Futures - - - - - - - - - - -

Others - - - - - - - - - - -
Subtotal 7,455,252 5,970,418 5,407,738 11,125,923 8,941,137 2,458,301 9,652,266 1,371 997,661 1,262 919,214
Net investment in foreign operation hedging derivatives:

Forwards 36,388 - - - - - - - 262 - -
Subtotal 36,388 - - - - - - - 262 - -
Cash flow hedging derivatives:

Swaps - - - 366,415 55,027 911,135 1,655,482 175 127,605 163 118,498
Subtotal - - - 366,415 55,027 911,135 1,655,482 175 127,605 163 118,498
Total 7,491,640 5,970,418 5,407,738 11,601,502 9,085,739 3,406,125 12,314,008 1,614 1,174,819 1,461 1,063,471
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NOTE 8- FINANCIAL DERIVATIVE CONTRACTS (Continued)

Notional amount of contracts

: BancoEstado

desde 1855

with final maturity Fair Value
12/31/2020 Uptol More than1  More than3  More than  More than1l  More than More than 5
month upto 3 upto 6 6 upto 12 upto 3 3upto5 years
months months months years years Assets Liabilities
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Fair value hedge derivatives:

Forwards - - - - - - - - -

Swaps b - 32,116 8,887 227,667 31,248 1,021,450 4,723 102,805

Call options - - - - - - - - -

Put options - - - - - - - - -

Futures - - - - - - - - -

Others - - - - - - - - -
Subtotal - - 32,116 8,887 227,667 31,248 1,021,450 4,723 102,805
Trading Derivatives:

Forwards 6,292,738 5,892,840 4,226,543 3,479,601 1,692,880 84,885 87,095 596,184 575,927

Swaps 865,978 1,294,071 2,423,037 2,861,287 8,829,119 2,719,079 8,488,691 993,724 951,965

Call options - - - - - - - - 113

Put options - - - - - - - - -

Futures - - - - - - - - -

Others - - - - - - - - -
Subtotal 7,158,716 7,186,911 6,649,580 6,340,888 10,521,999 2,803,964 8,575,786 1,589,908 1,528,005
Net investment in foreign operation hedging derivatives:

Forwards 142,190 45,870 - - - - - 14,913 1,875
Cash flow hedging derivatives:

Swaps - - 18,485 - 411,970 908,089 1,566,802 112,714 144,676
Subtotales - - 18,485 - 411,970 908,089 1,566,802 112,714 144,676
Total 7,300,906 7,232,781 6,700,181 6,349,775 11,161,636 3,743,301 11,164,038 1,722,258 1,777,361

79



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2h

Notesto the Interim ConsolidatedrinancialStatements L B ancoEstqgg
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 8- FINANCIAL DERIVATIVE CONTRACTS (Continued)
Typesof derivatives:

Derivativetransactiongreintendedfor the following purposesprovidesolutionsfor the Bankss risk
managemenand negotiationwith customersmanagethe Bankds internal risks, and matchingthe
Bankds positions.

TheBankis ableto enterinto the following derivativecontracts:

1) Hedging derivatives mainly intendedto managevolatility in the ConsolidatedStatementof
FinancialPosition.

As of June30, 2021, the Bankheldthefollowing hedgingderivatives:
i) Hedgeof a net investmentin a foreign operation

BancoEstad@asaMatriz, whosefunctionalcurrencyis Chileanpesoholdsaninvestmentn aforeign

operatiorrelatedto theNew York Branch,in theUnited StatesAs aresultof its accountingreatment,
this positiongenerateshangesn the ParentBanlkds equity, becausdluctuationsin the exchangeate

shouldberecognizedn its FinancialStatementsAccordingly,the Bankenterednto a hedgeof a net

investmenin aforeignoperationfor a contractnotionalamountof MCh$ 36,388 with a maturityup

to onemonth consideringa positivenetfair valueof MCh$ 262 (notionalamouwnt of MCh$ 188,060

andapositivenetfair valueof MCh$ 13,038asof Decembef31,2020) in orderto hedgethecurrency
risk from suchinvestmentAs of June30, 2021,theissuedcapitalof the New York Branchamounts
to MCh$24,941andMCh$ 104,449%asof DecembeB1, 2020(SeeNote 3, letters m) andnn)).

Notional amount at June 30, 2021

Upto 1l More than  More than  More than  More than  More than  More than Total
lupto3 3upto 6 6 upto 12 lupto3 3upto5 5 years

month months months months years years

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$
Hedged item (assets)
Investment New York Branch 36,388 - - - - - - 36,388 50
Hedging instrument
Forward hedging (36,388) - - - - - - (36,388) (50)

Total
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NOTE 8- FINANCIAL DERIVATIVE CONTRACTS (Continued)

Notional amount at December 31, 2020

Upto 1l More than  More than  More than More than  More than  More than Total
lupto3 3upto6 6upto 12 lupto3 3upto5 5years
month
months months months years years
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Hedged item (assets)
Investment New York Branch142,190 45,870 - - - - - 188,060
Hedging instrument
Forward hedging (142,190) (45,870) - - - - - (188,060)

Total

i) Cashflow hedge

The Bank uses Cross Currency Swap (CCS) derivative instrumentsto hedgetwo risks: those
associateavith the placementf bondsin foreignoperationsaandthoserelatedto assetsglenominated
in U.F.andUS$.

HedgedRisk 1: Bondsin foreigncurrency(FC).

Thevolatility of cashflows consistingof principal plusinterestgpayableby the Bank) denominated
in FC, andsettledin Chileanpesosarisingfrom theissuancef debtsecurities.

HedgedRisk 2: Assetsdenominatedn U.F.andUS$.

The volatility of expectedcashflows (receivableby the Bank) denominatedn U.F. and settledin
Chileanpesosarisingfrom contractualagreementsTheseprojectedcashflows arisefrom different
risk sourcesalthoughall of them are subjectto cashflow risk becauseof variancesin U.F. The
volatility of expectedtashflows (receivableby the Bank) denominatedn US$,is indexedat LIBOR
US$6 monthrate,which exposeghe Bankto resettingor repricingrisk dueto the volatility of such
rate.

Consideringhatindicatal above hedgerisk 2 hasbeendefinedasa portion of the total exposureof
suchcashflows projectedin U.F. and US$, wherethe hedgedportion solely relatesto the portion
impactedby variancesn the value of U.F. andthe exchangeate for US$ (referercesavailablein
paragrapAG99F of IAS 39).
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NOTE 8- FINANCIAL DERIVATIVE CONTRACTS (Continued)

This strategycoversdifferentriskswith a singlehedginginstrumentaspermittedby paragraplv6 of
IAS 39.

Cashflow hedgesarerecordedasfollows: a portion of the gain or losson the hedginginstrument
determinedo be an effective hedge,is recogrized in equity. Unrealizedgainsandlossesgenerated
by derivativescomprisingthe hedginginstrumentin suchstrategyof cashflows hedgehavebeen
recognizedwith a credit to Equity amountingto MCh$ 39,829 net of deferredtaxes (credit of
MCh$ 14,235asof Decembef1, 2020).

As of June30, 2021andDecembeB1,202Q theBankrecordsoineffectivenesi cashflows hedges
becauséoththe hedgedtem andthe hedgedobjectmirror eachother,implying thatall variancesn
valueattributableto rateandadjustmentomponentarefully netted.

Cashflows of the underlyingassetsortfolio denominatedn U.F. and cashflows of the liability
portionof the hedgingderivativeinstrumentarepresentecsfollows:

06/30/2021

Upto1l More than  More than  More than  More than More than3 up  More than Total
lupto3 3upto 6 6 upto 12 lupto3 to 5 years 5 years
month months months months years
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$
Hedged item (assets)
Loans U.F. 2,668,534 - - 2,427,466 4,890,474 3,623,544 5,973,411 19,583,429 26,909
Hedging instrument
Cross Currency Swap U.F. (2,668,534) - - (2,427,466) (4,890,474)  (3,623,544)  (5,973,411) (19,583,429) (26,909)
Total
12/31/2020
Uptol More than  More than  More than  More than More than3 up More than Total
lupto3 3upto 6 6 upto 12 lupto3 to 5 years 5 years
month
months months months years
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Hedged item (assets)
Loans U.F. 2,639,341 - - 4,966,795 4,587,716 1,984,880 6,069,216 20,247,948
Hedging instrument
Cross Currency Swap U.F. (2,639,341) - - (4,966,795) (4,587,716) _ (1,984,880)  (6,069,216) (20,247,948)

Total
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NOTE 8- FINANCIAL DERIVATIVE CONTRACTS (Continued)

Cashflows of bondsissuedabroad subjectto this hedge,andcashflows of the assefportion of the
hedgingderivativeinstrumentare presentedsfollows:

06/30/2021
Uptol More than  More than  More than More than  More than  More than Total
lupto3 3upto6 6 upto 12 lupto3 3upto5 5 years
month months months months years years
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Hedged item (liabilitie s)
Corporate bonds in FC (15,254) (7,548) (8,852) (394,246) (95,447) (990,646) (1,562,225) (3,074,218)  (4,224)

Hedging instrument

Cross Currency Swap FC 15,254 7,548 8,852 394,246 95,447 990,646 1,562,225 3,074,218 4,224
Total
12/31/2020
Uptol More than  More than  More than  More than  More than  More than Total
h lupto3 3upto 6 6upto 12 lupto3 3upto5 5 years
mont months months months years years
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Hedged item (liabilities)
Corporate bonds in FC (11,675) (11,046) (7,334) (31,742) (457,995)  (996,230) (1,604,050) (3,120,072)

Hedging instrument
Cross Currency Swap FC 11,675 11,046 7,334 31,742 457,995 996,230 1,604,050 3,120,072

Total

iii) Fair value hedge

The BankusesSwapto hedgeits exposurdo changesn fair valueof theitem hedgedattributableto
interestrate.
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NOTE 8- FINANCIAL DERIVATIVE CONTRACTS (Continued)

Thedetailin nominalvaluesof itemsandinstrumentsunderfair valuehedgingis thefollowing:

06/30/2021 12/31/202!
MUS$ MCh$ MCh$

Hedged item (notional value)
Corporate bonds in FC 197 143,279 176,60¢
Mortgage loans 1,386 1,008,834 1,016,92¢
Commercial loans 123 89,575 127,83C
Total 1,706 1,241,688 1,321,36¢
Hedging instrument (notional value)
Swap 1,706 1,241,688 1,321,36¢
Total 1,706 1,241,688 1,321,36¢

To mitigatetheexposureo interestrateof certaincommerciaendmortgageportfolio loans the Bank
hasestablished hedgingstrategyresultingin the variabilizationof suchassetg¢hroughengaginga
Swap.

BancoEstaddolds instrumentsclassifiedas availablefor sale; consequentlythe structureof the
Interim ConsolidatedStatementsof Financial Position is impacted by the volatility that such
investmentgieneraten the Bankds equity. To mitigatesuchimpact,BancoEstadengageslerivative
contrads underfair value hedgeswhich havean effecton the Bankds netincome,throughwhich it

will beableto reallocatehe effecton equityto netincome,generatinga neutraleffecton netincome,
resultingin a stablepositionfor the Banks equity.

The tablebelowshowscashflows of the mortgagdoanportfolio denominatedn U.F. andcashflows
of theliability portionof the hedgingderivativeinstrument:
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NOTE 8- FINANCIAL DERIVATIVE CONTRACTS (Continued)

06/30/2021
Upto1l More than ~ More than  More than  More than  More than  More than Total
th lupto3 3upto 6 6 upto 12 lupto3 3upto5 5 years
mon months months months years years
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$
Hedged item (assets)
Mortgage loans U.F. 5,077 10,155 15,232 30,465 121,860 116,436 709,609 1,008,834 1,386
Hedging instrument
Interest rate swap (5,077) (10,155) (15,232) (30,465) (121,860)  (116,436)  (709,609)  (1,008,834) (1,386)
Total
12/31/2020
Upto 1l More than  More than  More than  More than  More than  More than Total
month lupto3 3upto 6 6 upto 12 lupto3 3upto5 5 years
months months months years years
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Hedged item (assets)
Mortgage loans U.F. 4,968 9,936 14,905 29,809 119,237 114,220 723,854 1,016,929
Hedging instrument
Interest rate swap (4,968) (9,936) (14,905) (29,809) (119,237)  (114,220)  (723,854)  (1,016,929)

Total

The table below showscashflows of the commercialloan portfolio and cashflows of the liability
portionof the hedgingderivativeinstrument:

06/30/2021
Uptol More than More than ~ More than More than More than More than Total
month lupto3 3upto6 6 upto 12 lupto3 3upto5 5 years
months months months years years

MCh$ MChs$ MCh$ MChs$ MChs$ MCh$ MCh$ MCh$ MUS$
Hedged item
Commercial loans - - - 8,244 81,331 - - 89,575 123
Hedging instrument
Swap - - - (8,244) (81,331) - - (89,575) (123)

Total
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NOTE 8- FINANCIAL DERIVATIVE CONTRACTS (Continued)

12/31/2020

Uptol More than More than ~ More than More than More than More than Total
month lupto3 3upto6 6 upto 12 lupto3 3upto5 5 years
months months months years years

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Hedged item
Commercial loans 2,616 - 37,566 - 87,648 - - 127,830
Hedging instrument
Swap (2,616) - (37,566) - (87,648) - - (127,830)

Total

The valuation adjustmentfor macrehedge contractsto the hedgedmortgageloan portfolio is
presentecsfollows:

06/30/2021 12/31/202(C

MUS$ MCh$ MCh$
Assets
Fair value adjustments for Macro-Hedge contracts - - 90,10¢
Liabilities
Fair value adjustments for Macro-Hedge contracts 37 26,879 -

2) Trading derivativesaremainlyintendedo generaténcomeatshorttermleveragingfrom margins
and fluctuationsin rate prices and currenciesin the market. Gains and/or lossesresulting from
operationswith theseinstrumentsarerecognizedn netincomefor the period.

Thedifferenttypesof tradingderivativescurrentlyengag@dby the Bankincludethefollowing:

Forwards, wherea future transactionis agreedupon,generatingan enforceableight andobligation
ontheagreedupondate.Thetwo maincategoriesarecurrencyforwardsandrateforwards(FRA).

Swaps wheremorethanoneright andmorethanoneobligation,areassumedor eachtransaction.

As statedjt relateso anexchangef a seriesof rightsandobligations.Therearetwo maincategories,
crosscurrencyswapsCCS)andinterestrateswaps(IRS).
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NOTE 9 - LOANS AND ADVANCES TO BANKS

a) As of June30, 2021 and December31, 2020, L o amdadvancedo b a n lare detailedas
follows:
06/30/2021 12/31/202(
MUS$ MCh$ MCh$

Local banks
Loans and advances to banks - - -
Deposits in the Chilean Central Bank, not available - - -
Non-transferable notes of the Chilean Central Bank - - -
Other credit balances with the Chiean Central Bank - - -
Interbank loans 1 531 1,113
Overdratts in checking accounts - - -
Non-transferable deposits in local banks - -
Other credit balances with local banks 12 8,758 -
Allowances for loan losses with local banks - a7 (27)

Foreign banks
Loans to foreign banks 320 233,210 441,306
Overdratts in checking accounts - - -
Non-transferable deposits in foreign banks - - -
Other credit balances with foreign banks 785 571,593 182,775

Allowances for loan losses with foreign banks (6) (4,538) (2,727)
Total 1,112 809,537 622,440

b) Foreachyear,provisionsandimpairmentfor loansowedby banksaredetailedasfollows:

06/30/2021 12/31/2020

Local Foreign Local Foreign

banks banks Total banks banks Total

MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$
Details
Balance as of January 1, 27 2,727 2,754 3 - 3,803 3,803
Transfer - - - - - -
Write-off - - - - - - -
Allowances established 15 4,138 4,153 6 36 3,701 3,737
Allowances released (25) (2,357) (2,382) (3) 9 (4,731) (4,740)
Impairment - - - - - - -
Reversal of impairment - - - - - - -
Exchange differences - 30 30 - - (46) (46)
Total 17 4,538 4,555 6 27 2,727 2,754
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: BancoEstado

desde 1855

NOTE 10- LOANS AND ACCOUNTS RECEIVABLE FROM CUSTOMERS
a) Loans and receivablesfrom customers:

As of June30, 2021 ,theloanportfolio is detailedasfollows:

Assets before allowances Allowances established
Portfolio without Impaired Individual Collective
impairment portfolio Total allowances allowances Total Net assets
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Commercial loans

Commercial loans 10,753,213 608,687 11,361,900 195,335 144,479 339,814 11,022,086 15,145

Foreign trade loans 616,842 10,541 627,383 28,722 464 29,186 598,197 822

Amounts receivable, checking accounts 41,779 5,571 47,350 859 3,446 4,305 43,045 59

Factoring operations 282,011 875 282,886 3,196 320 3,516 279,370 384

Student loans 902,443 126,165 1,028,608 - 69,373 69,373 959,235 1,318

Leasing operations 757,683 45,956 803,639 24,571 2,900 27,471 776,168 1,067

Other credits and accounts receivable 3,627 1,971 5,598 1,120 307 1,427 4,171 6
Subtotal 13,357,598 799,766 14,157,364 253,803 221,289 475,092 13,682,272 18,801
Mortgage loans

Loans with mortgage finance bonds 252,600 52,377 304,977 - 2,681 2,681 302,296 415

Endorsable mortgage mutual loans 419,478 84,729 504,207 - 3,168 3,168 501,039 688

Other credits with mortgages 8,985,511 1,095,639 10,081,150 - 153,560 153,560 9,927,590 13,641

Other credits and accounts receivable 168,379 26,415 194,794 - 3,262 3,262 191,532 263
Subtotal 9,825,968 1,259,160 11,085,128 - 162,671 162,671 10,922,457 15,007
Consumer loans

Consumer loans in installments 1,373,623 227,932 1,601,555 - 152,657 152,657 1,448,898 1,991

Amounts receivable, checking accounts 42,914 7,373 50,287 - 5,175 5,175 45,112 62

Credit card balances 234,926 13,019 247,945 - 15,351 15,351 232,594 320

Other credits and accounts receivable - - - - - - - -
Subtotal 1,651,463 248,324 1,899,787 - 173,183 173,183 1,726,604 2,373
Total 24,835,029 2,307,250 27,142,279 253,803 557,143 810,946 26,331,333 36,181
Provision for deductible of guarantees FOGAPE Covid-19 51,929 (51,929) (71)
Total 862,875 26,279,404 36,110
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NOTE 10- LOANS AND ACCOUNTS RECEIVABLE FROM CUSTOMERS (Continued)

As of DecembegB1, 2020,theloanportfolio is detailedasfollows:

Commercial loans
Commercial loans
Foreign trade loans
Amounts receivable, checking accounts
Factoring operations
Student loans
Leasing operations
Other credits and accounts receivable

Subtotal

Mortgage loans
Loans with mortgage finance bonds
Endorsable mortgage mutual loans
Other credits with mortgages
Other credits and accounts receivable

Subtotal

Consumer loans
Consumer loans in instalments
Amounts receivable, checking accounts
Credi card balances
Other credits and accounts receivable

Subtotal

Total

Provision for deductble of guarantees FOGAPE Covid-19

Total

Assets before allowances

: BancoEs

Allowances established

Portfolio without Impaired Individual Collective
impairment portfolio Total allowances allowances Total Net assets

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
10,816,535 643,739 11,460,274 198,482 159,631 358,113 11,102,161
626,370 44,391 670,761 66,357 574 66,931 603,830
37,071 6,304 43,375 1,250 3,657 4,907 38,468
392,032 841 392,873 3,469 460 3,929 388,944
764,667 117,302 881,969 - 66,219 66,219 815,750
731,554 52,020 783,574 25,203 3,139 28,342 755,232
3,321 3,250 6,671 2,003 518 2,521 4,050
13,371,550 867,847 14,239,397 296,764 234,198 530,962 13,708,435
278,925 64,674 343,599 - 3,373 3,373 340,226
429,179 99,077 528,256 - 3,810 3,810 524,446
8,381,057 1,099,178 9,480,235 - 158,392 158,392 9,321,843
163,053 21,263 184,316 - 2,674 2,674 181,642
9,252,214 1,284,192 10,536,406 - 168,249 168,249 10,368,157
1,385,073 242,205 1,627,278 - 157,163 157,163 1,470,115
45,436 7,279 52,715 - 5,395 5,395 47,320
251,391 12,051 263,442 - 16,310 16,310 247,132
1,681,900 261,535 1,943,435 - 178,868 178,868 1,764,567
24,305,664 2,413,574 26,719,238 296,764 581,315 878,079 25,841,159
22,432 (22,432,
900,511 25,818,727

tado

desde 1855
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NOTE 10- LOANS AND ACCOUNTS RECEIVABLE FROM CUSTOMERS (Continued)

Guaranteesssumeddy the Bank to securethe collection of rights reflectedin its loan portfolio
correspondo collateral,suchasmortgagesndpledges.

As of June30, 2021 and December31, 2020, the fair value of guaranteegmortgageand pledges)
receivedcorrespondo 131%and126%,respectively.

As of June30, 2021 and December31, 2020, the fair value of the mortgageguaranteeseceived
correspond$o 289%and291%of the mortgagdoansbalancereceivablerespectively.

TheBankprovidesfinancingto its customers$o acquiremovableassetandrealestatehroughfinance
leasesagreementmcludedin this caption.As of June30,2021,MCh$267,792(MCh$ 263,684asof
December 31, 2020), correspondto finance leaseson movable assetsand MCh$ 535,847
(MCh$519,890asof Decembef31,2020),to financeleasen real estateproperty.

As of June 30, 2021, the Bank has obtained assets,such as real estatetotaling MCh$ 1,286
(MCh$4,700asof Decembe1, 2020),throughthe executionof guarantees.

b) Characteristics of the portfolio:

As of June30, 2021andDecembefB1, 2020,the detail of portfolio beforeallowancesaccordingto
the customereconomicactivity is asfollows:

Local credits Foreign credits Total
06/30/2021  12/31/2020 06/30/2021 12/31/2020 06/30/2021 12/31/2020 06/30/2021 12/31/202(
MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ % %

Commercial loans
Manufacturing 820,273 826,775 2,562 - 1,131 822,835 826,775 3.0% 3.1%
Mining 143,634 301,837 - 21,438 197 143,634 323,275 0.5% 1.2%
Electricity, gas and water supply 692,316 793,089 5,504 5,377 959 697,820 798,466 2.6% 3.0%
Agriculture and cattle-raising 854,257 854,154 - - 1,174 854,257 854,154 3.2% 3.2%
Forestry 79,512 183,179 - - 109 79,512 183,179 0.3% 0.7%
Fishing 171,122 191,198 - - 235 171,122 191,198 0.6% 0.7%
Transport 1,657,429 1,701,855 17,005 - 2,301 1,674,434 1,701,855 6.2% 6.4%
Telecommunications 139,386 93,073 - - 192 139,386 93,073 0.5% 0.3%
Construction 1,900,288 1,779,861 - 2,611 1,900,288 1,779,861 7.0% 6.7%
Retail 2,768,057 2,761,436 - 2,206 3,804 2,768,057 2,763,642 10.2% 10.3%
Services 3,560,538 3,579,605 4,294 - 4,898 3,564,832 3,579,605 13.1% 13.4%
Others 1,341,187 1,144,314 - 1,843 1,341,187 1,144,314 5.0% 4.3%
Subtotal 14,127,999 14,210,376 29,365 29,021 19,454 14,157,364 14,239,397 52.2% 53.3%
Mortgage loans 11,085,128 10,536,406 - - 15,232 11,085,128 10,536,406 40.8% 39.4%
Consumer loans 1,899,787 1,943,435 - - 2,610 1,899,787 1,943,435 7.0% 7.3%
Total 27,112,914 26,690,217 29,365 29,021 37,296 27,142,279 26,719,238 100.0% 100.0%
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NOTE 10- LOANS AND ACCOUNTS RECEIVABLE FROM CUSTOMERS (Continued)
c) Allowances:

As of June30,2021andDecembel1, 2020,movement®f allowancesredetailedasfollows:

06/30/2021 12/31/2020

Indvidial  Collective Provision of Indvidual  Collective Provision of
Alowances  Allowances Subtotal  FOGAPE guarantee Alowances  Allowances Subtotal  FOGAPE guarantee
deduction Total deduction Total
MCh$ MCh$ MCh$ MCh$ MCh$  MUS$ MCh$ MCh$ MCh$ MCh$ MCh$
Balances at January 1 296,764 581,315 878,079 22,432 900511 1,237 257,222 562,003 819,225 - 819,225
Alowances released due to write - offs
Commercial loans (15952)  (38,703)  (54,655) - (54,655) (75)  (35166)  (96,933)  (132,099) - (132,099
Mortgage loans - (13,353)  (13,353) - (13353)  (18) - (26,379)  (26,379) - (26,379
Consumer loans - (29.647)  (29,647) - (29,647)  (41) - (138,358)  (138,358) - (138,358
Total Alowances released due to write - offs (15,952)  (81,703)  (97,655) - (97,655) (134)  (35166)  (261,670) (296,836) - (296,836
Alowances established 45,452 105,429 150,881 29,497 180,378 248 189,112 395,156 584,268 22,432 606,700
Alowances released (72500)  (48,249)  (120,749) - (120,749) (166)  (114,295)  (114,129) (228,424) - (228,424
Exchange differences 39 351 390 - 390 1 (109) (45) (154) - (154)
Total 253,803 557,143 810,946 51,929 862,875 1,186 296,764 581,315 878,079 22,432 900,511

In additionto theseallowancedsor creditrisk, the Bank maintainsprovisionsfor country risk and
provisionsto hedgetransactionsonductedabroad provisionsfor contingentcreditrisk, aswell as
additionalprovisionsagreedy the Boardof Directorswhich arerecordedvithin liabilities underthe
captionii Pr o v i(Mote20h s O

d) Portfolio sales:

As of June 30, 2021 and December 31, 2@4#hcoEstadsold new transaction@and new payroll
creditsaspartof the portfolio of StateGuaranteedniversity Loans(CUGE by its Spanishacronymn)
in theframeworkof the public bid onthe FinancingandAdministrationServicefor Higher Education
StudiesLaw No. 20,027.The bid modelopento financial institutionsis includedin the respective
tenderdocumentsandallowsthe selling of a percentagef the portfolio to third parties. For the sold
portfolio, BancoEstadartially transferredall the risks and benefitsassociatedvith that portfolio,
maintaining only its administrationservice, which considersthe generationof new loans and
collectionof loaninstallmentsLoanssold aredetailedasfollows:
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NOTE 10- LOANS AND ACCOUNTS RECEIVABLE FROM CUSTOMERS (Continued)

Sales at June 30, 2021 Financial Payment

Number of Par Sale Allowances income received

transactions value value released recognized in advance

MCh$ MCh$ MCh$ MCh$ MCh$
*

Bid lists 2,380 4,740 4,597 (143) - 2,018
New credits based on prior years list 407 452 414 (29) (19) 63
Others (**) - - - - 9,075 114,833
Total 2,787 5,192 5,011 (162) 9,056 116,914
Total MUS$ 7 7 - 12 161

Sales at December 31, 2020 Financial Payment

Number of Par Sale Allowances income received

transactions value value release recognized in advance

MCh$ MCh$ MCh$ MCh$ MCh$
*
Bid lists 25,594 53,699 48,934 (3,534) (1,231) 15,133
New credits based on prior years list 29,593 66,569 63,861 (1,438) (1,270) 16,313
Others (**) - - - - 17,169 92,462
Total 55,187 120,268 112,795 (4,972) 14,668 123,908
*» Payments received in advance is reflected i

recorded in income over the deferral year, recognizing the equivalent of the effective rate of
these operations, according to IAS 39.

(**) As of June 30, 2021he Company recognized MCh$ 9,075 (MCh$ 8,386 as of June 30, 2020)
in profit or | oss, reflected in caption AN
Consolidated Statements of Income, as detailed below:

Income Annual Income Period
Balance received in amortization Balance received in amortization Balance

Portfolio sales  12/31/2019 advance 2020 2020 12/31/2020 advance 2021 2021 06/30/2021

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$
Year 2012 4,484 - (1,536) 2,948 - (768) 2,180 3
Year 2013 8,502 - (2,125) 6,377 - (1,063) 5,314 7
Year 2014 9,408 - (1,961) 7,447 - (981) 6,466 9
Year 2015 13,557 - (2,317) 11,240 - (1,158) 10,082 14
Year 2016 15,423 - (2,222) 13,201 - (1,111) 12,090 17
Year 2017 18,180 - (2,291) 15,889 - (1,145) 14,744 20
Year 2018 21,564 - (2,436) 19,128 - (1,218) 17,910 25
Year 2019 18,513 - (1,885) 16,628 - (942) 15,686 21
Year 2020 - 31,446 (396) 31,050 - (656) 30,394 42
Year 2021 - - - 2,081 (33) 2,048 3
Totals 109,631 31,446 (17,169) 123,908 2,081 (9,075) 116,914 161
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NOTE 11- FINANCIAL INVESTMENTS

As of June 30, 2021 and December 31, 2020, the detail of instruments designated as-foraslalale
and heldto-maturity securities is as follows:

06/30/2021 12/31/2020
Available Held to Available Held to
for sale maturity Total for sale maturity Total
MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$

Investments quoted in active markets:
From the Chilean Govemment and the Chilean Central Bank:

Instruments of the Chilean Central Bank 9,140,702 - 9,140,702 12,560 953,385 - 953,385

Bonds and promissory notes of the Chilean Treasury 2,043,040 - 2,043,040 2,807 1,909,194 - 1,909,194

Other government instruments - - - - - - -
Other instruments issued locally:

Instruments from other local banks 755,390 - 755,390 1,038 1,457,331 - 1,457,331

Bonds and commercial papers from companies 20,768 - 20,768 28 21,390 - 21,390

Other instruments issued localy - - - - 23,360 - 23,360
Other instruments issued abroad:

Instruments from foreign governments or central banks - - - - - - -

Other instruments issued abroad 115,405 - 115,405 159 533,352 - 533,352
Allowance for impairment
Subtotal 12,075,305 - 12,075,305 16,592 4,898,012 - 4,898,012
Investments not quoted in active markets:

Bonds and promissory notes of the Chiean Treasury - 14,144 14,144 20 - 13,771 13,771

Bonds and commercial papers from companies - - - - - - -

Other instruments - 11 11 - - 41 41
Allowance for impairment
Subtotal - 14,155 14,155 20 - 13,812 13,812
Total 12,075,305 14,155 12,089,460 16,612 4,898,012 13,812 4,911,824

As of June 30, 2021 and December 31, 2020, securities exist issued by the Banco Central de Chile
and he Tesoreria General de la Republica sold as repurchase agreement to customer and financial
institutions for an amount of MCh$ 1,154,996 and MCh$ 209,011, respectively.

As of June 30, 2021 and December 31, 2020, securities issued locally include instrsmieewvith
repurchase agreement to customers and financial institutions of MCh$ 1,001 and MCh$ 95,776,
respectively.

As of June 30, 2021 and December 31, 2020, repurchase agreements have an average expiratior
of 9 and 15 days, respectively.
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NOTE 12- INVESTMENTS IN OTHER COMPANIES

a) As of June 30, 2021 and December 31, 2020, the main investments in other companies are as
follows:

06/30/2021 12/31/2020
Equity Total Net Equity Total Net
Ownership investment income Ownership investment income
% MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ % MCh$ MCh$ MCh$
Investments valued at the equity method:
Administrador Financiero Transantiago S.A. 21.0000 25 18,210 5 3824 - 120 21.0000 19,171 4,026 408
Sociedad Operadora de la Camara de
Compensacion de Pagos de Alto Valor S.A. 15.0021 9 6,537 1 981 - 23 15.0021 6,436 965 28
Operadora de Tarjetas de Créditos Nexus S.A. 14.8149 14 10,456 2 1,549 - 301 14.8149 8,626 1,278  (1,340)
Transbank S.A. 9.5431 73 52,971 7 5,055 2) (1,687) 8.7188 67,336 5871  (1,453)
Servicios de Infraestructura de Mercado OTC S.A. 14.5958 17 12,158 3 1,775 - (12) 14.5958 12,248 1,788 (28)
Subtotal entities supporting the line of business 18 13,184 (2) (1,255) 13,928 (2,385)
Investments valued at market value:
Banco Latinoamericano de Comercio Exterior S.A. (Bladex) 2 1,595 - 117 1,558 292
Subtotal other companies 2 1,595 - 117 1,558 292
Total 20 14,779 (2) (1,138) 15,486 (2,093)

b) Movements of investments in other companies recorded during theosith period of 2021 and
as ofDecember 31, 2020:

06/30/2021 12/31/202C
MUS$ MCh$ MCh$

Initial carrying amount 21 15,486 18,257
Acquisition of investment in associates 1 872 -
Capitalization - 6 6
Shares of profit (2) (1,138) (2,093)
Diidends received - (403) (578)
Mandatory dividends provision - (78) (137)
Exchange difference of shares of Banco Latinoamericano de Exportaciones S.A. - 37 (83)
Others - 3) 114
Total 20 14,779 15,486

c) As of June 30, 2021 and December 31, 2020, no impairment has been identified for these types of
investments.
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NOTE 13- INTANGIBLE ASSETS

a) As of June 30, 2021 and December 31, 2020, this caption is composed of thengpllowi

06/30/2021 12/31/2020

Years of Accumulated

Average estimated  remaining Gross amortization
useful life amortization  balance  and impairment Net balance Net balance

MCh$ MCh$ MCh$  MUS$ MCh$
Item

Intangible assets acquired independently 3 3.2 180,714 (151,150) 29,564 41 30,233
Internally-generated intangible assets 3 1.0 119,409 (86,669) 32,740 45 46,161
Total 300,123 (237,819) 62,304 86 76,394

b) Movements in intangible assets recorded during themsmth period in 2021 and as of
December 31, 2020 are as follows:

Intangible Intemally-
Assets generated
Acquired intangible
inde pe ndently assets Total
MCh$ MCh$ MCh$ MUS$
Gross Balance
Balance at January 1, 2020 105,214 178,385 283,599
Purchases 21,028 4,190 25,218
Transferred assets (*) 55,699 (55,699) -
Others (1,801) (7,935) (9,736)
Balances at December 31, 2020 180,140 118,941 299,081
Balance at January 1, 2021 180,140 118,941 299,081 411
Purchases 3,329 1,515 4,844 7
Disposals (2,374) - (2,374) 3)
Impairment - - - -
Transferred assets (**) 240 (38) 202 -
Others (621) (1,009) (1,630) (2)
Balances at June 30, 2021 180,714 119,409 300,123 413

(*) Corresponds to a reclassification performed for the period among integeaklyated intangible

assets anthtangible assets acquired in the market by the Bank.

(**) Corresponds to a reclassification for the period between Property, plant and equipment, Intangible
assets and Rigidf-use Assets.
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NOTE 13- INTANGIBLE ASSETS (Continued)

Intangible Inte mally-
Assets generated
Acquired intangible
inde pendently assets Total
MCh$ MCh$ MCh$ MUS$
Accumulated amortization and impairme nt
Balance at January 1, 2020 (26,716) (120,832) (147,548)
Amortization for the year (39,840) (35,318) (75,158)
Increases and decreases from restatements (*) (83,370) 83,370 -
Other changes in the year 19 - 19
Balances at December 31, 2020 (149,907) (72,780) (222,687)
Balance at January 1, 2021 (149,907) (72,780) (222,687) (306)
Amortization for the period (4,206) (13,889) (18,095) (25)
Withdrawals / disposals 2,370 - 2,370 3
Other changes in the period 593 - 593 1
Balances at June 30, 2021 (151,150) (86,669) (237,819) (327)

(*) Correspondsto a reclassificationof accumulatedamortization among internally-generated
intangibleassetandintangibleassetacquiredn the marketby the Bank.

96



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2h
Notesto the Interim ConsolidatedrinancialStatements L B ancoEstqgg
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND
LIABILITIES UNDER LEA SE ARRANGEMENTS

a) Property, plant and equipment

a.l) As of June 30, 2021 and December 31, 2020, the detail of property, plant and equipment is

as follows:
06/30/2021 12/31/202C
MUS$ MCh$ MCh$
Item
Gross Balance 870 633,377 617,343
Accumulated depreciation (383) (278,994) (257,075
Net balance 487 354,383 360,268

a.2) As of June 30, 2021 and December 31, 2020, movements and composgitapedfy, plant
and equipment are as follows:

Property and

plant Equipment Others Total

MCh$ MCh$ MCh$ MCh$ MUS$
Gross balance
Balance at January 1, 2020 215,420 225,062 187,611 628,093
Additions 1,486 17,945 40,136 59,567
Withdrawals / disposals (506) (68,442) (1,359) (70,307)
Transfers (*) 3,262 18,750 (21,837) 175
Others - (36) (149) (185)
Balances at December 31, 2020 219,662 193,279 204,402 617,343
Balance at January 1, 2021 219,662 193,279 204,402 617,343 848
Additions - 1,216 16,087 17,303 24
Withdrawals / disposals - (547) (151) (698) Q)
Transfers (*) - 10,376 (10,378) 2) -
Others - (19) (550) (569) (1)
Balances at June 30, 2021 219,662 204,305 209,410 633,377 870

(*) Corresponds to the reclassification for the period between Property, plant and equipment and
intangible assets and lease rigftuse assets.
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND
LIABILITIES UNDER LEASE ARRANGEMENTS (Continued )

Property and

plant Equipment Others Total

MCh$ MCh$ MCh$ MCh$ MUS$
Accumulated depre ciation
Balance at January 1, 2020 (29,079) (182,346) (68,994) (280,419)
Depreciation (3,125) (27,233)  (15,740) (46,098)
Withdrawals / disposals 203 68,383 393 68,979
Others - 43 420 463
Balances at December 31, 2020 (32,001) (141,153) (83,921) (257,075)
Balance at January 1, 2021 (32,001) (141,153) (83,921) (257,075) (353)
Depreciation (1,427) (13,162) (8,089)  (22,678) (31)
Withdrawals / disposals - 414 134 548 1
Others - 100 111 211 -
Balances at June 30, 2021 (33,428) (153,801) (91,765) (278,994)  (383)

a.3) As of June 30, 2021 and December 31, 2020, the Bank and its Subsidiaries have finance lease
contracts. Information on future payments is broken down as follows:

Future payments of financial lease

Flows Uptolyear Fromlto5Years More than5 years Total

MCh$ MCh$ MCh$ MCh$  MUS$
As of June 30, 2021 1,421 5,683 15,037 22,141 30
As of December 31, 2020 1,391 5,561 15,409 22,361

Future payments for finance leases include deferred interest of BIZH® as of June 30, 2021
and MCh$ 5,441 as of December 31, 2020.

Assetsheld by the Bank under finance leasesare recordedwithin i Pr o paedp i y antd o
A Ot hfe an@amountof MCh$ 12,929andMCh$ 2,965, 0f the total of the respectiveclasses,
on a net basis,asof June30, 2021 (MCh$ 13,304and MCh$ 4,106asof Decembef31, 2020,
respectively).
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND
LIABILITIES UNDER LEASE ARRANGEMENTS (Continued)

Furthermore, lease assets acquired dadblivered under finance leases as of June 30, 2021
amount to MCh$ 42,711 (MCh$ 57,124 as of December 31, 2020), and they are classified as
AOt her assetso.

b) Lease rightof-use assets and lease contracts obligations

b.1) As of June 30, 2021 armdkcember 31, 2020, the detail of lease rigftise asset is as

follows:
06/30/2021 12/31/202C
MUS$ MCh$ MCh$
ltem
Gross Balance 176 128,115 129,165
Accumulated depreciation (62) (45,340) (39,597,
Net balance 114 82,775 89,568

b.2) As of June 30, 2021 and December 31, 2020, the composition and movements of lease right
of-use asset are as follows:

Land and Leasehold
buildings Improvements  Total

MCh$ MCh$ MCh$

Gross balance

Balance at January 1, 2020 94,130 31,682 125,812
Additions 11,837 806 12,643
Withdrawals / disposals (9,295) (1,026) (10,321
Transfers (*) - 938 938
Others 38 55 93
Balances at December 31, 2020 96,710 32,455 129,165
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND
LIABILITIES UNDER LEASE ARRANGEMENTS (Continued)

Land and Leasehold

buildings  Improvements Total

MCh$ MCh$ MCh$ MUS$
Gross balance
Balance at January 1, 2021 96,710 32,455 129,165 177
Additions 608 25 633 1
Withdrawals / disposals (1,610) - (1,610) (2)
Transfers (*) - (200) (200) -
Others 127 - 127 -
Balances at June 30, 2021 95,835 32,280 128,115 176

(*) Corresponds to reclassification for the period between Property, plant and equipment, lease
right-of-use assets and intangible assets

Land and Leasehold
buildings improve ments Total
MCh$ MCh$ MCh$  MUS$

Accumulated depreciation
Balance at January 1, 2020 (10,902) (16,895) (27,797)
Depreciation (11,131) (2,034) (13,165)
Withdrawals / disposals 722 994 1,716
Others (59) (292) (351)
Balances at December 31, 2020 (21,370) (18,227) (39,597)
Balance at January 1, 2021 (21,370) (18,227) (39,597) (55)
Depreciation (5,188) (800) (5,988) (8)
Withdrawals / disposals 408 - 408 1
Others (163) - (163) -
Balances at June 30, 2021 (26,313) (19,027) (45,340) (62)
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND
LIABILITIES UNDER LEASE ARRANGEMENTS (Continued)

b.3) As of June 30, 2021 and December 31, 2020, the composition and movements of lease
contracts obligations are as follows:

06/30/2021 12/31/202C
MUS$ MCh$ MCh$

Lease obligations
Balance as of January 1 106 76,813 84,260
Interest 1 714 1,878
Payment of leasing installments (8) (5,958) (12,742
New contracts 1 608 11,837
Cancellation of contract (2) (1,271) (8,420)
Others - 209 -
Total 98 71,115 76,813

b.4)As of June 30, 2021 and December 31, 2020, the detail of future cash flows from lease
contract obligations is as follows:

Maturity of Lease obligations

Fromland From2and3 From3and From4and5 More than

Upto 1lyear 2years years 4 years years 5years Total
MM$ MM$ MM$ MM$ MM$ MM$ MCh$ MUS$
As of June 30, 2021 10,251 9,827 9,531 8,787 7,592 25,127 71,115 98
As of December 31, 2020 10,387 9,911 9,842 9,082 8,561 29,030 76,813
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT; RIGHT -OF-USE ASSET AND
LIABILITIES UNDER LEASE ARRANGEMENTS (Continued)

b.5)As o June 30, 2021 and December 31, 2020, the detail of expenses fetesmohtase
contract obligations is as follows:

06/30/2021 12/31/202(
MCh$ MCh$ MCh$
Item
Payment of short-term leases 1 565 1,368
Payment of low-value leases - 22 173
Total 1 587 1,541

b.6) As of June 30, 2021 and December 31, 2020, the detail of revenue from lease contracts is as

follows:
06/30/2021 12/31/202C
MUS$ MCh$ MCh$
ltem
Revenue from lease contracts 2 1,260 2,170
Total 2 1,260 2,170

102



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2h

Notesto the Interim ConsolidatedrinancialStatements L B ancoEstqgg
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 15- CURRENT AND DEFERRED INCOME TAXES
a) Current taxes:

As of June 30, 2021 and December 31, 2020, the Bank has recorded corporate income tax of
MCh$ 175,118 and MCh$ 336,998 with debit to income, respectively, which considers 40%
additional tax in accordance with D.L. No. 2,398. The detail of this provision net of monthly
provisional income tax payments and other credits, is as follows:

06/30/2021 12/31/2020
Asset Liabilities Asset Liabilities
MUS$ MCh$ MUS$ MCh$ MCh$ MCh$

Income tax Q) (941) (92) (66,749) (3,221) (120,050
Article No. 2 D.L. No. 2,398 - - (147) (107,428) - (213,727
Non-deductible expenses Article No. 21 - - - - 3) 3)
Income tax on equity (*) - - (102) (73,967) - (22,669,
Less:
Monthly provisional payments 3 2,131 78 56,611 3,533 111,981
Credit for training expenses - 200 3 - 445 1,979
Credit for purchase of property, plant and equipment - - - - -
Others 1 1,054 (3) - 587 (2,267)
Total 3 2444  (263) (191,533) 1,341 (244,756

(*) Corresponds to corporate income tax of the Income Tax Law and Article No. 2 of D.L.
No. 2,398, credited or debited to equity for the concept of the fair value of derivatives, which is
part of the income tax liability.
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NOTE 15- CURRENT AND DEFERRED INCOME TAXES (Continued)
b) Tax effect on income:

Tax expense for the periods betwdanuary 1 and June 30, 2021 and 2020 is detailed as follows:

06/30/2021 06/30/202C
MUS$ MCh$ MCh$

Income tax expenses

Income tax (93) (67,690) (65,400)

Article No. 2 D.L. No. 2,398 (147) (107,428) (104,373
Credit (charge) for deferred taxes:

Generation and reversal of temporary differences 83 60,549 108,647

Tax (loss) benefit from prior years 4) (2,881) -
Subtotal (161) (117,450) (61,126)
Taxes from disallowed expenses Article No. 21 - - (21)
Other (1) (351) (1,881)
Net charge to income for income tax (162) (117,801) (63,028)

¢) Reconciliation of effective tax rate:

The reconciliation between the income tax rate to the effective rate applied in determining the tax
expense for the periods ended June 30, 2022@2@ is as follows:

06/30/2021 06/30/2020
Tax Tax
rate Amount rate Amount
% MCh$ MUS$ % MCh$
Income before taxes 65.0% 165,606 228 65.0% 96,047
Permanent differences (18.8%) (47,805) (66) (22.3%) (32,998
Additions or deductions:
Sole tax (disalowed expenses) - - - - (22)
Non-deductible expenses (financial and non-taxable expe - -
Incentives of taxes not recognized in the statement of income
Il nvest ment Companyds
Other
Effective tax rate and income tax expense 46.2% 117,801 162 42.7% 63,028
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NOTE 15- CURRENT AND DEFERRED INCOME TAXES (Continued)

d) Effect of deferred taxes on equity:

Deferred taxes recognized with a charge (credit) to equity as of June 30, 2021 and December 31, 2020,
respectively, aréetailed as follows:

06/30/2021 12/31/2020
Assets Liabilities Net Assets Liabilities Net
MUS$ MCh$ MUS$ MCh$ MUS$  MCh$ MCh$ MCh$ MCh$

Avallable-for-sale financial investments 27 19,667 - - 27 19,667 - (7,617) (7,617)
Employee benefit plans 3 2,298 - - 3 2,298 18,641 - 18,641
Total debit (credit) in equity 30 21,965 - - 30 21,965 18,641 (7,617) 11,024

e) Deferred tax effect:

As of June 30, 2021 and December 31, 2020, the accumulated effects of deferred taxes are detailed as
follows:

06/30/2021 12/31/202C
MUS$ MCh$ MCh$

Provisions for loan losses 632 459,821 475,586
Accrued vacation 34 25,080 24,916
Provisions associated with employees 26 18,656 29,757
Severance indemnity 60 43,611 45,582
Tax loss (*) 7 4,787 4,602
Suspended interest and indexation 151 110,074 101,474
Other provisions 630 458,257 394,688
Bond placement premiums 124 90,111 98,172
Leasing operations, net 6 4,526 1,744
Fair value 30 21,953 -
Other 77 56,436 62,363
Subtotal 1,777 1,293,312 1,238,884
Intangibles (39) (28,860) (36,534)
Property, plant and equipment, net (25) (18,088) (20,128)
Fair value - - (7,348)
Subtotal (64) (46,948) (64,010)
Total net 1,713 1,246,364 1,174,874

105



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2h

Notesto the Interim ConsolidatedrinancialStatements L B ancoEstqgg
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 15- CURRENT AND DEFERRED INCOME TAXES (Continued)

06/30/2021 12/31/202(C

MUS$ MCh$ MCh$
Deferred taxes assets 1,713 1,246,428 1,175,025
Deferred taxes liabilities - (64) (151)
Total net 1,713 1,246,364 1,174,874

(*) The Bank and Subsidiaribas recognized deferred taxes on tax losses, as they have no expiration
date and Management believes that there will be sufficient future taxable income to allow the use
of the respective tax credit. The New York Branch has not recognized deferredetaxags
standalone Statement of Financial Position, since Management is uncertain about the generation
of future taxable income that would enable it to use this benefit in the near future.
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NOTE 16- OTHER ASSETS

a) As of June 30,2021 adle cember 31, 2020, AOther assetso

06/30/2021 12/31/202(
MUS$ MCh$ MCh$
Leased assets (*) 59 42,711 57,124
Assets received in lieu of payment 2 1,366 1,742
Assets received in lieu of payment - - -
Assets received in settlement of loans in court auction 2 1,405 1,754
Provisions for assets received in lieu of payment (**) - (39) (12)
Other assets 656 477,681 858,649
Guarantee deposit (Credit Support Annex) 322 234,555 437,173
Guarantee deposits (Clearing contracts) 46 33,436 35,160
Leasing asseta transit 40 29,006 29,960
Prepaid expenses 37 27,253 28,634
Outstanding operations 34 24,391 23,894
Other receivables 31 22,768 29,473
Debts receivable from the government 31 22,606 91,638
Sundry accounts 19 13,480 13,849
Commissions receivable 18 13,182 16,083
Financial instruments in guarantee 14 9,992 9,938
Value added tax 9 6,806 5,495
Advance payment to providers 4 2,485 2,494
Money deposits in guarantee 2 1,720 292
Property, plant and equipment for sale (***) 1 1,042 376
Supplies - 271 735
Commissions receivable (Cash agreement) - 76 78
Valuation adjustments for Macro-Hedges - - 90,109
Other assets 48 34,612 43,268
Total 717 521,758 917,515

(*) Corresponds to property, plant and equipment available to be delivered under financial leases.

(**) The recording of provisions over assets received or awarded in jpieymwients are recorded as
indicated in the Compendium of Accounting Standards for Banks Chaggeld® 3, which
implies recognizing a provision for the difference between the initial value plus additions and
realizable value, when the former is greater.
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NOTE 16 - OTHER ASSETS (Continued)

***) Noncurrent assets held for sale that are pr
presented in the Altems of PPE for Saleo ac

These properties are assets available for sale, and their salesidered to be highly likely.

The sale of most assets is expected to be completed within one year after the date on which the
asset was <classified as Adltems of PPE for
available for saleo.

b) The moverent in the provision for assets received in lieu of payment or awarded during-the six
month period in 2021 and as of December 31, 2020:

06/30/2021 12/31/202(C
Provisions on assets received in payment or adjudicated MUS$ MCh$ MCh$
Balance as of January 1, - 12 28
Provision established - 61 605
Provisions applied - (34) (600)
Provision released - - (22)
Total - 39 12
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NOTE 17 - DEPOSITS AND OTHER DEMAND OBLIGATIONS AND TIME DEPOSITS

As of June 30, 2021 and December 31, 2020, the detail of Deposits and Other Demand Liabilities is
as follow:

a) Current accounts and other demand de posits 06/30/2021 12/31/2020
MUS$ MCh$ MCh$

Current accounts 11,098 8,076,952 7,439,650
Other deposits and call accounts 11,478 8,353,025 7,833,015
Deposits from judicial appropriation 622 452,720 447,950
On demand guarantees 15 10,905 12,716
Collections made to be paid 407 295,916 751,883
Payments from sales of financial instruments - 9 9

Payment pending of authorization 41 30,037 16,610
Payments on account of credits to be paid 31 22,352 15,544
Frozen balances Article No. 156 of the General Banking L 22 16,175 13,174
Past-due time deposits 20 14,256 7,831
Past-due bond coupons and bills of exchange - 30 29

Other demand liabilties 845 615,098 399,891
Total 24,579 17,887,475 16,938,302
b) Time deposits and other term liabilities 06/30/2021 12/31/2020

MUS$ MCh$ MCh$

Time deposits 6,664 4,849,590 8,700,085
Saving accounts 13,194 9,602,527 7,508,752
Other 20 14,680 10,174
Total 19,878 14,466,797 16,219,011
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NOTE 18- OBLIGATIONS WITH BANKS

tado

desde 1855

As of June 30, 2021 and Deceenl31, 2020, the detail of obligations with banks is as follows:

06/30/2021 12/31/202C
MUS$ MCh$ MCh$
Borrowings from Local Financial Institutions:

Obligations with Local Financial Institutions 1 645 1,594
Subtotal 1 645 1,594
Borrowings from Financial Institutions and the Chilean Central Bank:

Other obligations with the Chiean Central Bank 5,482 3,989,726 3,027,726
Subtotal 5,482 3,989,726 3,027,726
Borrowings from Foreign Financial Institutions:

Agricultural Bank of China, The 3 2,336 2,082

Axis Bank Limited - 252 225

Banca Nazionale del Lavoro S.P.A. - - 66

Banco Bibao Vizcaya Argentaria 81 59,036 -

Banco Comercial Portugues 1 544 115

Banco de la Produccion S.A. - 140 -

Bank of America, N.A 2 1,061 2,453

Bank of China 15 10,572 252

Bank of Communications Co. Ltd. 1 740 -

Bank of Nova Scotia Toronto 33 24,021 -

Bank of Taiwan - 102 -

Bank of Tokyo Mitsubishi UFJ, Ltd. - 36 500

China Citic Bank - 61 659

China Construction Bank Corporation 1 662 784

China Merchants Bank - - 283

Citbank, N.A. SriLanka - 148 179

Citbank Taiwan Ltd - 58 213

Commercial Bank of Ceylon PLC 1 824 676

Danske Bank A.S. - 121 94

Hong Kong Shanghai Banking Corp. Ltd. - a7 1,059

HSBC Bank (China) Company Limited - 185 -

Industrial Bank Co., Ltd. - - 189

Industrial Bank of Korea - 112 -

Industrial Comercial Bank of China 1 746 682

ING Bank N.V. 1 694 703

ING Belgium N.V./S.A. (Formerly Bank Brussels Lambert S.A.) 2 1,385 -

JP Morgan Chase Bank N.A. - - 578

Kbc Bank NV 1 317 -

Keb Hana Bank 2 1,190 -

Mizuho Bank, Ltd 1 532 -

Rabobank Nederland 2 1,089 113

Shanghai Pudong Development Bank - 141 -

Shinhan Bank 2 1,707 -

Skandinaviska Enskilda Banken - - 265

Standard Chartered Bank (Pakistan) - 260 115

State Bank of India 2 1,292 1,080

Sumitomo Mitsui Banking Corporation - - 29,212

Unicredit SPA 2 1,249 134

Wells Fargo Bank, N.A. - 118 35,809

Yapive Kredi Bankasi A.S. - - 146

Zuercher Kantonalbank - - 555

Otros 1 389 308
Subtotal 155 112,167 79,529
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NOTE 18- OBLIGATIONS WITH BANKS (Continued)

As of June 30, 2021 and December 31, 2020, the detail of obligations with banks is as follows:

06/30/2021 12/31/2020
MUS$ MCh$ MCh$
Borrowings abroad:
Banco Latinoamericano de exp 56 40,755 39,815
Bank of Nova Scotia Toronto 30 21,837 21,331
Caixa D'estalvis | Pensions - - 10,666
Citbank N.A. - - 54,785
Corporacién Andina de Fomento 76 55,315 71,189
Kfw Bankengruppe - - 8,584
Kreditanstalt Fur Wiederaufba 116 84,660 90,421
Sumitomo Mitsui Banking Corporation 74 53,881 66,152
The Bank of Nova Scotia 95 69,161 67,564
The Toronto Dominion Bank - - 36,058
Wells Fargo Bank N.A. 84 61,151 -
Zuercher Kantonalbank - - 18,511
Subtotal 531 386,760 485,076
Total 6,169 4,489,298 3,593,925
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NOTE 19- DEBT INSTRUMENTS ISSUED AND OTHER FINANCIAL OBLIGATIONS

As of June 30, 2021 and December 31, 2020, debt instruments issued and other financial obligations

are detailed as follows:

Debt instruments issued:
Letters of credit

Ordinary bonds
Subordinated bonds

Subtotal

Other Financial Obligations:
Obiligations public sector
Other local obligations
Borrowings abroad

Subtotal

Total

: BancoEstado

06/30/2021 12/31/202C
MUS$ MCh$ MCh$
652 474,364 523,304
9,270 6,746,643 7,458,817
1,414 1,028,635 1,024,209
11,336 8,249,642 9,006,330
141 102,522 48,635
141 102,522 48,635
11,477 8,352,164 9,054,965

112



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES
Notesto the Interim ConsolidatedrinancialStatements

Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020
(In millions of Chileanpesos MCh$)

: BancoEstado

NOTE 19 - DEBT INSTRUMENTS ISSUED AND OTHER FINANCIAL OBLIGAT

(Continued)

As of June 30, 2021 and December 31, 2020, ordinary and subordinated bonds present the following

movements:

Balance as of January 1,
Issuances:
U.F. Ordinary Bonds:

Subordinated Bonds

Foreign currency Ordinary Bonds:

Commercial Paper

Total issuances

Maturities:
U.F. Ordinary Bonds:

Foreign currency Ordinary Bonds:

U.F. Subordinated Bonds:

Commercial Paper:

Total maturities
Others

Total

BESTX70218
BESTX80418

UESTY10419

Euro
CHF
JPY

Uss$

BESTA30400
BESTK70115
BESTO20315
BESTO60715
BESTO81015
BESTQ30516
BESTQ40616

Uss
JPY

UEST-A0799
UEST-B0603
UEST-C0405
UEST-D0106
UEST-E0806
UEST-F0207
UEST-10308

uss

IONS

06/30/2021 12/31/2020
MUS$ MCh$ MCh$
11,656 8,483,026 7,766,708
85,039
85,890
28,844
101,285
575,122
146,806
227 165,521 2,113,434
227 165,521 3,136,420
@) (2,967) (5,518)
- (84,935)
(56,951)
(86,086)
- - (57,418)
(122) (88,518) -
(122) (88,851)
(766,895)
(217,240)
) (4,037) (7,554)
@) (2,589) (4,875)
) (3,731) (7,038)
@) (1,392) (2,642)
@) (1,706) (3,230)
@) (1,752) (3,330)
@) (1,307) (2,477)
(1,050) (763,933) (1,390,708)
(1,320) (960,783) (2,696,897
121 87,514 276,795
10,684 7,775,278 8,483,026
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: BancoEstado

desde 1855

NOTE 19 - DEBT INSTRUMENTS ISSUED AND OTHER FINANCIAL OBLIGATIONS
(Continued)

As of June 30, 2021 and December 31, 2020détail of bonds issued and placed is as follows:

June 30, 2021

Upto 10 More than 10 More than 20

Amount Placedin  Amount of Total
Money Currency of Origin  Intruments years to 20 years years
MCh$ MCh$ MCh$ MCh$ MUS$
Unidad de Fomento 116,000,000 46 2,871,285 154,744 521,873 3,547,902 4,875
Chiean peso 150,000,000,000 3 150,456 - - 150,456 207
U.S. dolar 1,450,000,000 4 1,063,151 - - 1,063,151 1,461
Yen 68,000,000,000 6 378,887 65,253 - 444,140 610
Euro 299,000,000 6 84,075 174,053 - 258,128 355
Swiss franc 475,000,000 4 370,942 - - 370,942 510
Australian dollar 715,000,000 8 304,296 87,080 - 391,376 538
Hong Kong dollar 1,320,000,000 2 68,669 56,027 - 124,696 171
Colombian peso 300,000,000,000 2 69,346 - - 69,346 95
Commercial Paper USD 448,955,042 16 326,506 - - 326,506 448
Subtotal Ordinary bonds 97 5,687,613 537,157 521,873 6,746,643 9,270
Unidad de Fomento 42,500,000 19 210,577 298,338 519,720 1,028,635 1,414
Subtotal Subordinated bonds 19 210,577 298,338 519,720 1,028,635 1,414
Total 116 5,898,190 835,495 1,041,593 7,775,278 10,684
December 31, 2020
Money Amount Placeq -in Amount of US;ZéO I\/lgrgot r;aer;rlso Mor;et:lin 20 Total
Currency of Origin  Intruments
MCh$ MCh$ MCh$ MCh$
Unidad de Fomento 122,000,000 48 3,000,596 151,560 511,302 3,663,458
Chilean peso 150,000,000,000 3 - - 152,351 152,351
U.S. dollar 1,450,000,000 4 1,038,100 - - 1,038,100
Yen 68,000,000,000 6 397,900 68,550 - 466,450
Euro 299,000,000 6 84,961 176,576 - 261,537
Swiss franc 475,000,000 4 379,626 - - 379,626
Australian dollar 715,000,000 8 283,191 109,678 - 392,869
Hong Kong dollar 1,320,000,000 2 65,854 55,800 - 121,654
Colombian peso 300,000,000,000 2 74,165 - - 74,165
Commercial Paper USD 1,279,908,641 60 908,607 - - 908,607
Subtotal Ordinary bonds 143 6,233,000 562,164 663,653 7,458,817
Unidad de Fomento 42,500,000 19 180,402 274,231 569,576 1,024,209
Subtotal Subordinated bonds 19 180,402 274,231 569,576 1,024,209
Total 162 6,413,402 836,395 1,233,229 8,483,026
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NOTE 20 - PROVISIONS
As of June 30, 2021 and December 31, 2020, t

a) Provisions

06/30/2021 12/31/202C
MUS$ MCh$ MCh$

Employee benefits and remunerations provision 194 140,841 161,675
Provision for dividends (tax benefits) 151 109,585 141,714
Credit risk on contingent loans provision 67 48,865 38,476
Provisions for contingencigsy 822 598,306 540,508
Country risk provisions 3 2,550 924
Total 1,237 900,147 883,297

(*) Includes additional provisions in the amount of MCh$ 565,905 as of June 30, 2021
(MCh$ 529,405 as of December 31, 2020).

h

b) As of June 30, 2021 and December 31, 2020, the movement of provisions is detailed as follows:

Employee Contingent Provisions Other
benefits and credit for provisions
remunerations risks contingencies Total
MCh$ MCh$ MCh$ MCh$ MCh$ MUS$
Balances at January 1, 2021 161,675 38,476 540,508 142,638 883,297 1,214
Provisions established 29,300 17,262 63,545 111,211 221,318 304
Application of provisions (23,191)

- (5,747)  (141,714) (170,652) (234)
Provisions released (26,943) (6,873) - -

(33,816) (47)
June 30, 2021 140,841 48,865 598,306 112,135 900,147 1,237
Balances at January 1, 2020 146,823 48,511 516,991 168,141 880,466
Provisions established 64,249 18,476 81,767 143,898 308,390
Application of provisions (35,141) - (7,324) (167,019) (209,484)
Provisions released (14,256) (28,707) (50,926) (2,382) (96,271)
Other movements - 196 - - 196
December 31, 2020 161,675 38,476 540,508 142,638 883,297
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NOTE 20 - PROVISIONS (Continued)

c) As of June 30, 2021 and December 31, 2020, the detail of provisions for employee payroll and
benefits is as follows:

06/30/2021 12/31/202!

MUS$ MCh$ MCh$
Severance indemnity provision 97 70,640 98,442
Provision for other employee benefits 39 27,872 20,977
Vacation provision 58 42,329 42,256
Total 194 140,841 161,675

d) As of June 30, 2021 and December 31, 2020, the detail of the provision for severance indemnities
(Note 29) is as follows:

06/30/2021 12/31/202!

MUS$ MCh$ MCh$
Present value of liabilties at beginning of year 135 98,442 87,550
Increase in provision 1 744 30,613
Application of provisions (7) (4,897) (8,298)
Provisions released (32) (23,649) (11,423)
Total 97 70,640 98,442
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NOTE 20 - PROVISIONS (Continued)
e) Additional provisions

Additional provisions (included under the concept of provisions for contingencies) are established to

cover countercyclical adverse effects on the I
with the criteria appranmgtek, ab gesctibhdein Ndt A lettesq.6E x e ¢
As of June 30, 2021 and December 31, 2020, movements of additional provisions are detailed as

follows:

06/30/2021 12/31/202(

MUS$ MCh$ MCh$
Balance as of January 1, 728 529,405 503,405
Provision established 50 36,500 72,000
Provisions released - - (46,000
Closing balance 778 565,905 529,405

NOTE 21 - OTHER LIABILITIES
As of June 30, 2021 andd albeada mb ers 03 la,r e2 @W2G.,ai il @

06/30/2021 12/31/202(

MUS$  MCh$ MCh$

Accounts and notes payable 210 152,743 165,676
Unearned income 174 126,724 133,680
Guarantee depostt (Credit Support Annex) 132 96,297 192,664
Outstanding operations 110 80,131 103,186
Agreed-upon dividends payable 101 73,493 7,991
Valuation adjustments for macro-hedges 37 26,879 -

Guarantee deposits (COMDER) 18 12,922 78,465
Provisions for payment of leasing insurance premiums 9 6,282 6,437
Various creditor accounts 4 2,603 2,364
Provisions for other payment leases 3 2,536 2,304
Other liabilties 72 52,983 26,135
Total 870 633,593 718,902
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NOTE 22 - CONTINGENCIES AND COMMITMENTS
a) Commitments and responsibilities recorded in sheet memorandum accounts:

The Bank, its New York Branch and Subsidiaries, hold the following balances related to contsnitmen
and responsibilities arising from its normal line of business:

06/30/2021 12/31/2020
MUS$ MCh$ MCh$
Contingent Loans

Guarantee and deposits:

Guarantees and deposits in local currency 703 511,558 484,632

Guarantees and deposits in foreign currency 72 52,336 70,945
Confirmed foreign letters of credit 137 99,615 88,212
Issued documented letters of credit 139 101,347 100,329
Performance bonds 2,035 1,481,150 1,388,955
Interbank letters of credit - - -
Immediately available revolving credit facilties 2,313 1,683,162 1,660,394
Amount of committed credits and not placed - - -
Other credit commitments:

Credits for higher education Law No. 20,027 1,119 813,910 490,501

Others 587 426,859 382,176
Other contingent credits - - -

Operations by third parties

Collections:

Foreign collections 60 43,839 49,961

Local collections 60 43,764 42,618

Placement or sale of financial instruments:
Placement of securities for public bid - - -
Sale of letters of credit of bank operations - - -
Sales of other instruments - - -
Financial assets transferred to and managed by the Bank:
Assets assigned to insurance companies - - -
Securitized assets - - -
Other assets assigned to third parties - - -
Third party resources managed by the Bank:
Financial assets administered on behalf of third parties - - 1,429,074
Other assets administered on behalf of third parties - - -
Financial assets acquired - - -
Other assets acquired - - -

Security held in custody

Securities held in custody of the bank 1,184 861,723 991,851
Securities held in custody deposited in another entity 7 5,237 2,790,888
Securities issued by the bank:
Promissory notes of time deposits 4,642 3,378,300 3,856,813
Letters of credit for sale 1 813 813

Other documents - - -

Commitment
Guarantees for underwriting operations - - -
Commitments for asset purchases - - -

Total 13,059 9,503,613 13,828,162

118



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES
Notesto the Interim ConsolidatedrinancialStatements

: BancoEstado

Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020
(In millions of Chileanpesos MCh$)

NOTE 22 - CONTINGENCIES AND COMMITMENTS (Continued)

b) Lawsuits and legal proceedings

b.1)

b.2)

Normal legal contingencies of the industry

As of the date of issuance of these Interim Consolidated Financial Statements, there are several
legal proceedings that have been filed against the Bank and its Subsidiaries in relation to normal
operations in its line of business. As of June 30, 2021¢c@Ezstado and its Subsidiaries have
provisions for this concept that amount to MCh$ 8,973 equivalent to 1,144 proceedings
(MCh$ 6,336, equivalent to 617 proceedings as of December 31, 2020), which form part of
AProvisionso i n t hemehtsnad BnanciatPdSiton.s ol i dat ed St

Significant lawsuit contingencies in court

Lawsuit filed at t he Cour't for t he Def en:
CRYPTOMKT SPA and SURBTC -85320G8;, LCC3862048 aNdu mb e r
LC 3492018, respectily, all noticed in June 2018. The reason of the three claims is identical
and concerns the unilateral decision of the Bank to close the current accounts of those companies
that were engaged in the intermediation of bitcoins, considering that this woadsinst the

free and legitimate development of an economic activity. The amounts related to the
abovementioned lawsuits are related to the fines to which the Bank is liable if the sentence is
negative (ORIONX SPA MCh$ 17,114, CRYPTOMKT SPA and SURBTC 3R2h$ 17,028
each).Currently the lawsuit is still in progress, in sentencing stage.

Lawsuits filed at the Court for the Defense of Free Competition by the Banks BICE, Security,
Internacional, Scotiabank and BBVA, between July and October 2017, Case mumbe
LC-323-2017, LG3242017, LG3252017, LG327-2017 and LE331-2017, respectively,
currently all grouped under Case Number-8Z3-2017. The possible amount of the Banco
BICE lawsuit is 11,000 UTA and that of each of the other banks is 10,000 UTA. Quthen
lawsuit is still in progress, in sentencing staa.their part, the plaintiffs filed appeals, which
are pending resolution by the Supreme Court.

Lawsuit filed by AConstructora | NGEVECO at
C-25,365 2014, with notice date December 19, 2014. The claim refers to the alleged breach of
payment of a contract for the construction of a material work related to a Real Estate Lease,
commissioned by the Faculty of Pharmaceutical Sciences of Universidad deT@aieemount

of the lawsuit is MCh$ 1,103 and, with respect to its current situation, a second instance ruling
was issued in favor of the Bank, the counterparty has appealed the ruling and this appealing is
pending. The amount requested corresponds tedloe in Chilean pesos for the damages that
Constructora Ingevec would have suffered as a result of the alleged breach by BancoEstado.
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NOTE 22 - CONTINGENCIES AND COMMITMENTS (Continued)

Lawsui't AConstructora At enasilC8ufAf Tamuab, c&e her s
number 13542020, with notice date October 28, 2020. The lawsuit relates to damages due to
an alleged breach of current account contract by the Bank. The amount of the lawsuit is
MCh$ 3,424. The amount claimed corresponds tatheunt in Chilean pesos for damages that
Constructora Atenas would have suffered for charges amounting to ThCh$ 15,000 made to its
account unilaterally by BancoEstado without consultation, which would have caused it cash
problems and bounced checH$e lawsuitis currentlyin trial period, suspendediueto the
ConstitutionalStateof Exceptiondeclaredby SupremeDecreeNo. 104 datedMarch 18,2020

by the Ministerio del Interiory SeguridadPublica,andfor thetimeit is extendedif applicable.

Lawsuiti Ro d r SepuivedaAlvaroy Ot r flesl &t the 3rd Civil Court, casenumberC-
19982021.The Lawsuitrelatesto the determinatiorand chargeof feesandcompensatiorior
damagesn a largeclaimsordinaryproceedingnotified to the Bank on March 25, 2021, filed
by the former legal advisor Alvaro RodriguezSepulvedaand his law office, requestingthe
determinatiorof hisfeesamountingo MCh$ 1,388andMCh$ 300for moraldamagelt should
benotedthatdilatory pleaswerefiled butrejected.

c) Guarantees granted for operations

As of June 30, 2021 and December 31, 2020, o
follows:

06/30/2021 12/31/202(

MUS$ MCh$ MCh$
Financial assets in guarantee CCLV, Bolsa de Comercio 14 9,992 9,938
Shares in guarantee for the Bolsa de Comercio de Santiago 73 52,826 64,001
Own portfolio shares 3 2,060 2,333
Total 90 64,878 76,272

BancoEstado Corredores de Seguros S.A.:

1  Guarantees on transactions and thirdparty liability:

As set foth in Article No. 58, of Decree in Force of Law No. 251, as of June 30, 2021, the
Subsidiary BancoEstado Corredores de Seguros S.A. holds a performance bond that hedges it
against possible damages resulting from breaches of the law, regulations and euoigpiem
standards that regulate insurance brokers, and especially whenomphance originates from

acts, errors and omissions by the broker, its representatives, assignees or dependents involved
in the brokerage.
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NOTE 22 - CONTINGENCIES AND COMMITMENT S (Continued)

Guarantee information is as follows:

Number : 12413604.

Amount . U.F. 60,000.

Issuer . BancoEstado.

Purpose : To guarantee any present or future creditors that it may have pursuant to its

insurance brokerage operations and foretheusive purpose of being used
under the terms of Article No. 58 D.F.L. No. 251 dated 1931.
Effective :  Through April 14, 2022.

BancoEstado S.A. Corredores de Bolsa:

)l

Operating guarantees:

In order to comply with the obligation of transaction guareststablished in Article No. 30 of

Law No. 18,045, Subsidiary BancoEstado S.A. Corredores de Bolsa has purchased insurance
policy No. 330-20-01189600from MAPFRE Seguros Generales for a value of U.F. 20,000,
valid from April 22, 2020, to April 22, 2022,ith Santiago Stock Exchange as the representative

of the beneficiaries of the guarantee.

BancoEstado S.A. Corredores de Bolsa has established a first priority pledge on its share of
Bolsa de Comercio de Santiag®olsa de Valores, in order to guaranfaghful and timely
performance of its obligations owed to that institution. In addition, it has established a second
priority pledge in favor of all stockbrokers to secure its obligations with them.

Regarding the Comprehensive Insurancebimkers, BancoEstado S.A. Corredores de Bolsa
has purchased one insurance policy, for an amount of US$ 20,000,000, with Orion Seguros
Generales S.A., it is valid until January 31, 2022.

On August 31, 2018, BancoEstado S.A. Corredores de Bolsa contragptiedaatee in pesos
issued by BancoEstado, No. 11127392, for an amount of Ch$ 2,000,000, to ensure compliance
with the contract and payment of labor and social obligations, brokerage service for the sale of
shares and other securities, of Fisco de Glaisterio de Bienes Nacionales. It is valid until
December 17, 2021.

On February 15, 2017, BancoEstado S.A. Corredores de Bolsa contracted a guarantee in U.F.
issued by Banco Santander Chile, No. 6883, for an amount of U.F. 15,500, to guarantee CORFO
faithful performance of the CORFO portfolio, committees and fund management contract and
payment of al/l its | abor and social securit:
effective until February 14, 2022.
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NOTE 22 - CONTINGENCIES AND COMM ITMENTS (Continued)

On December 29, 2017, BancoEstado S.A. Corredores de Bolsa contracted a performance bond
in Chilean pesos issued by Banco Santander Chile, No. 3033, for Ch$ 5,026,000, to guarantee
the fund faithful performance of the contract for pievision of services involving the deposit,
custody and collection of securities and payment of all of the labor and social security
obligations with regard to the contracting

On December 29, 2017, Bartiestado S.A. Corredores de Bolsa contracted a performance bond
in Chilean pesos issued by Banco Santander Chile, No. 3034, for Ch$ 20,926,000, to guarantee
CORFO faithful performance of the contract for the provision of services involving the deposit,
custaly and collection of securities and payment of all the labor and social security obligations
regarding the contracting partyodos workers.

On April 8, 2019, BancoEstado S.A. Corredores de Bolsa contracted a guaranteessudd-.

by BancoEstado, No. 11501156, for an amount of U.F. 10,500, to ensure compliance of contract
No. 1836, SOMA with Banco Central de Chile. It is valid until April 20, 2020e to the
nationalcontingencythe CentralBank hasdecidedto annulclauseeightof contractNo.1836;
therefore the existingbankguaranteeertificateremainsin effectuntil furthernotice.

On April 30, 2021, BancoEstado S.A. Corredores de Bolsa contracted a guarantee in Chilean
pesos issued by BancoEstado, No. 1241380@rfaimount of Ch$ 50,000,000, to guarantee
faithful, ti mely and proper performance of
Portfolio Ma n a gnenm ecaseé will thio® petfarnaance bond be subject to
confirmation by a principal or beneficiaforeign banklt is valid until April 20, 2022.

On January7, 2021, by virtue of the requirementsestablishedoy the CMF in its General
Standard\o. 363for theregistrationof Third PartyPortfolio Managersthe Companytook out
a performancebond in U.F. issued by BancoEstado,No. 12343388, for an amount
of U.F.690,000whichis valid throughDecembe0, 2021.
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NOTE 22 - CONTINGENCIES AND COMMITMENTS (Continued)
BancoEstado S.A. Administradora General de Fondos:
1 Operating guarantees:
In compliance with Articles No. 226 and No. 227 of Law No. 18,045, Subsidiary BancoEstado
S.A. Administradora General de Fondos, designated BancoEstado as representative of the

beneficiaries of the guarantees it hestablished. The guarantee deposits established are
detailed as follows

Currency Amount Start Maturity
date date
Fondo Mutuo Solvente BancoEstado U.F. 428,124.34 1/8/2021 1/10/2021
Fondo Mutuo Compromiso BancoEstado U.F. 112,120.06 1/8/2021 1/10/2021
Fondo Mutuo Conveniencia BancoEstado U.F. 222,184.55 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Renta Futura U.F. 14,382.16 1/8/2021 1/10/2021
Fondo Mutuo Protecciéon BancoEstado U.F. 188,787.73 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Acciones Nacionales U.F. 10,000.00 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado BNP Paribas Renta Emergente U.F. 10,000.00 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado BNP Paribas Acciones DesarrolladadJ).F. 10,000.00 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado BNP Paribas Mas Renta BicentenaridJ.F. 37,267.18 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Perfil A U.F. 10,000.00 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Perfl C U.F. 10,000.00 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Perfil E U.F. 18,847.92 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Ddlar Disponible U.F. 10,000.00 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Ahorro Corto Plazo U.F. 15,375.78 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Mi Futuro Accesible U.F. 27,256.21 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Mi Futuro Conservador U.F. 12,547.26 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Mi Futuro Verde U.F. 10,000.00 1/8/2021 1/10/2021
Fondo Mutuo BancoEstado Mi Futuro Moderado U.F. 10,000.00 1/8/2021 1/10/2021
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NOTE 22 - CONTINGENCIES AND COMMITMENTS (Continued)

d) Contingent loans and liabilities

To satisfy its customersod6 needs, t hnelcoBtimgelt ass
liabilities, although these obligations could not be recognized in the Interim Consolidated Financial
Statements, these contain credit risks and ar

letter a) of this note

The tablebelow shows the contractual amounts of transactions that oblige the Bank to grant credits
and the amount of the allowances accounts for credit risk assumed:

06/30/2021 12/31/2020
MUS$ MCh$ MCh$

Guarantees and deposits 775 563,894 555,577
Document-letter of credit 276 200,962 188,541
Performance bonds 2,035 1,481,150 1,388,955
Amounts available for users of credit card 2,313 1,683,162 1,660,394
Amount of committed credits 587 426,859 382,176
Credits for higher education Law No. 20,027 1,119 813,910 490,501
Provisions established (67) (48,865) (38,476)
Total 7,038 5,121,072 4,627,668

NOTE 23- EQUITY
a) Share capital

BancoEstado is governed by the Organic Law of Banco del Estado de Chile D.L. No. 2,079
dated 1978, which in its Title I, Articles No. 1 and No. 4 establish the following

Article 1: Banco del Estado de Chile is an autonomously-stateed companwvith its own legal
status and equity, with an indefinite term, submitted exclusively to the supervision of the Comision
para el Mercado Financiero and related with the Government through the Ministerio de Hacienda

Article 4: T h e B al papitalds Cadudt000®m00j0Q0 ¢faur balioni Chilean pesos)
and will be paid with the funds that it currently has accounted for as capital and reserves in local
currency. If those funds are not sufficient to complete the authorized capital, it will ipéetednwith

a charge to revaluations or net income produced in future years.
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NOTE 23- EQUITY (Continued)

This capital can be increased by supreme decree, with a prior favorable report from the Comisién para
el Mercado Financiero.

Law No. 20,318 wasyblished on January 2, 2009 and permits the Bank to make an extraordinary
capital contribution of US$ 500 million under the conditions indicated in the mentioned Law. In 2009
this additional capital was completed for the equivalent of MCh$ 274,497 leawvirent capital at
MCh$ 278,497

On November 8, 2014, Law No. 20,792 as published allowed an extraordinary capital contribution to
the Bank of up to US$ 450 million under the conditions indicated in the aforementioned Law. In 2014,
part of this additionla capital contribution (US$ 250 million) was received equivalent to
MCh$ 153,975. In November 2015 the balance of the capital contribution (US$ 200 million) was
received, equivalent to MCh$ 142,160, leaving the current capital at MCh$ 574,632.

On Novemter 28, 2019, Law No. 21,187was publishedthat allowed performingan extraordinary
capital contributionto the Bank for up to US$ 500 million underthe conditionsestablishedn the

aforementioned.aw. On November29, 2019,a partof this additionalcapitd contribution(US$250
million) was received equivalentto MCh$ 201,575, leaving the capital in the amount of

MCh$776,207.

On January 27, 2020, the second part of the additional capital (US$ 250 million), equivalent to
MCh$ 194,130, was transferredittWthis, the current capital amounts to MCh$ 970,337.

b) Distribution of net income:

Net income for 2020:

The 2020 net income of BancoEstado attributable to the ownership of the Bank amounted to
MCh$ 141,714. His Excellency the President of the uRép could, upon proposal of the Board of
Directors of the Bank, allocate all or a portion of the income for the year to government benefit, as
established in the Organic Law of BancoEstado.

BancoEstado constituted a provision for distribution of themmim income to government benefit
equivalent to 100.0% of the income for the year, as established in its accounting policies.

Net income for 2021

Between January 1 and June 30, 2021, the net income of BancoEstado attributable to the ownership
of theBank amounted to MCh$ 131,502.

BancoEstado constituted a provision for distribution of the minimum income to government benefit
equivalent to 83.33% of the income for the period, as established in its accounting policies.
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NOTE 23- EQUITY (Continued)
c) Reserves:

Corresponds to balances that mainly come from the capitalization of net income from previous years,
adjustments from the firdime adoption of the International Financial Reporting Standards, in
accordance with the Comision para el Merc&donanciero, in its Compendium of Accounting
Standards for Banks, and the Instructions concerning what is to be recognized in reserves.
Additionally, actuarial gains and losses are recognized in reserves in accordance with IAS 19.

d) Valuation accounts

They consist of the following concepts

- Financial investments available for sale, which corresponds to the mark to market adjustments,
until the investment is sold/disposed of or there is a need to make provisions for impairment.
This information is pesented net of taxes.

- Cash flow hedge, the effect on equity of a hedge of the exposure to variability in cash flows that
is attributable to a particular risk associated with a recognized asset or liability. They are
presented net of income tax and dedd taxes, as applicable, according to the instructions of
Law No. 20,544 of 2011.

- Foreign currency exchange difference corresponds to the effect of translating the Financial
Statements of the New York Branch, whose functional currency is the Unates 8bllars, to
the functional currency of the Banko&és paren

As of June 30, 2021 and December 31, 2020, the reconciliation of this caption, as a separate
component of equity is as follows:

06/30/2021 12/31/202(

MUS$ MCh$ MCh$
Balance as of January 1 (3) (2,412) (3,544)
Net exchange differences on translation foreign operation 4 2,939 1,132
Total 1 527 (2,412)

126



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2h

Notesto the Interim ConsolidatedrinancialStatements L B ancoEstqgg
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 23- EQUITY (Continued)
e) Non-controlling interest:

Non-controlling interest balances as of June 30, 2021 and December 31, 2020, for consolidated
companies included in equity are detailed as follows:

06/30/2021 12/31/202(
MUS$ MCh$ MCh$

Non-controlling interest in BancoEstado Corredora de Seguros S.A.

MetLife Chile Inversiones Limitada (49.90%) 8 5,927 4,042
Non-controlling interest in BancoEstado S.A. Administradora
General de Fondos

BNP Paribas Asset Management (49.99%) 3 1,699 3,089
Total non-controlling interests 11 7,626 7,131

The share of profit ohon-controlling interests for the periods ended June 30, 2021 and 2020 are
detailed as follows:

06/30/2021 06/30/202(
MUS$ MCh$ MCh$

Non-controlling interest in BancoEstado Corredora de Seguros S.A.

MetLife Chie Inversiones Limitada (49.90%) 5 4,112 3,856
Non-controlling interest in BancoEstado S.A. Administradora
General de Fondos

BNP Paribas Asset Management (49.99%) 2 1,363 2,189
Non-controlling interest in Red Global S.A.

Sumup Limited (*) - - (55)
Total non-controlling interests 7 5,475 5,990

(*) As of June 30, 2020 Sumup Limited held an ownership interest of 9.90%.
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NOTE 24 - INTEREST AND INDEXATION INCOME AND EXPENSES

: BancoEstado

a) For the periods ended June 30, 2021 and 202@ he det ai | of Al
as follows:
For the periods ended June 30,
2021 2020
Inflation- Inflation-
Interest Inde xation Total Interest Inde xation Total
MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$
Normal Portfolio
Repurchase agreements 165 - 165 - 4,482 - 4,482
Loans to banks 2,361 - 2,361 3 8,112 - 8,112
Commercial loans 256,036 97,276 353,312 485 305,729 58,308 364,037
Mortgage loans 200,594 229,840 430,434 591 201,140 138,119 339,259
Consumer loans 134,343 - 134,343 185 145,700 - 145,700
Investment instruments 11,124 14,879 26,003 36 53,618 6,252 59,870
Hedging income - (17,760) (17,760) (24) - (8,269) (8,269)
Other interest and indexation income 11,480 518 11,998 16 12,146 1,083 13,229
Subtotal 616,103 324,753 940,856 1,292 730,927 195,493 926,420
Impaired Portfolio
Recovery of interest and indexation
Commercial loans 2,520 262 2,782 4 2,551 239 2,790
Mortgage loans 4,265 2,039 6,304 9 4,349 1,827 6,176
Consumer loans 1,929 - 1,929 3 2,625 - 2,625
Investment instruments - - - - - - -
Hedging income - - - - - - -
Other interest and indexation income - - - - - - -
Subtotal 8,714 2,301 11,015 16 9,525 2,066 11,591
Total interest and indexation income 624,817 327,054 951,871 1,308 740,452 197,559 938,011
For the periods ended June 30,
2021 2020
Impaired portfolio with Inflation- Total Inflation- Total
suspended interest Interest  Indexation Interest  Indexation
MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$
Commercial loans 109,438 39,509 148,947 205 97,741 32,493 130,234
Mortgage loans 12,774 8,026 20,800 29 14,890 8,344 23,234
Consumer loans 31 8 39 - 22 12 34
Investment instruments - - - - - - -
Total 122,243 47,543 169,786 234 112,653 40,849 153,502
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NOTE 24 - INTEREST AND INDEXATION INCOME AND EXPENSES (Continued)

b) For the eriods ended June 30, 2021 and 2020t he det ai | of Al nterest
is as follows:

For the periods ended June 30,

2021 2020
Concept Expenses Expenses
Inflation- Inflation-
Interest Inde xation Total Interest Inde xation Total
MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$

Demand deposits 6,859 920 6,949 10 7,951 1 7,952
Repurchase agreements 3,184 - 3,184 4 3,468 - 3,468
Time and demand deposits 24,089 88,023 112,112 154 102,725 37,364 140,089
Liabiities with banks 9,760 - 9,760 14 14,588 - 14,588
Issued debt instruments 109,757 113,442 223,199 307 128,726 72,892 201,618
Lease agreements 714 - 714 1 904 - 904
Hedging income 40,941 - 40,941 56 36,427 - 36,427
Other interest and indexation expenses 167 - 167 - 994 - 994
Total interest and inflation-
indexation expenses 195,471 201,555 397,026 546 295,783 110,257 406,040
NOTE 25- FEES AND COMMISSION INCOME AND EXPENSES
For the periodsendedu ne 30, 2021 and 2020, the fdes:ai l 0 |

Concept 06/30/2021 06/30/202(

MUS$ MCh$ MCh$

a) Fees and commission income

Commissions for lines of credit and overdraft 1 1,052 1,054

Commissions for guarantees and letters of credit 9 6,563 5,259

Commissions for card services 145 105,369 73,761

Commissions for account management 78 56,677 44 667

Commissions for collections and payments 147 107,137 89,447

Commissions for trading and management of securities 19 13,708 5,846

Commissions for investments in mutual funds and others 10 7,403 9,642

Compensations for trading of insurance policies 22 15,707 16,946

Other compensations for services rendered 11 7,856 11,585

Other commissions earned 3 2,241 2,047

Total fees and commission income 445 323,713 260,254

b) Fees and commission expense

Fees for card operation services 35 25,806 30,362
Commissions for operation of securities 31 22,226 19,650
Commissions for interbank transactions 45 32,437 30,078
Commissions for using ATMs 3 1,917 2,236
Commissions CCA 43 31,619 12,338
Other commissions paid 11 8,260 7,645
Total fees and commission expense 168 122,265 102,309
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NOTE 26 - NET INCOME FROM FINANCIAL OPERATIONS

For the periodsendedune 30, 2021 and 2020, the detai
is as follows:
06/30/2021 06/30/202(
MUS$ MCh$ MCh$
Trading portfolio (12) (8,628) 34,939
Derivative contracts 35 25,336 43,587
Portfolio available for sale 2 1,510 31,356
Sale of loan portfolio 29 20,883 7,155
Gain on factoring operations 5 3,371 6,097
Others - 466 1,826
Net income from financial operations 59 42,938 124,960

NOTE 27 - NET FOREIGN EXCHANGE GAIN OR LOSS

For the periodsendedune 30, 2021 and 2020, the det ai

follows:
06/30/2021 06/30/202(
MUS$ MCh$ MCh$

Exchange difference
Gain on exchange difference 52 37,731 7,697
Loss on exchange difference - - (322,125
Subtotal 52 37,731 (314,428
Indexed in foreign currency
Gain on for assets indexed in foreign currency 2 1,645 8,820
Gain (loss) gain on for liabiities indexed in foreign currency - - -
Subtotal 2 1,645 8,820
Hedging income
Gain (loss) gain on asset hedging - - -
(Loss) gain on liabilty hedging (35) (25,919) 287,427
Subtotal (35) (25,919) 287,427
Net foreign exchange gain (loss) 19 13,457 (18,181
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NOTE 28 - PROVISION FOR LOAN LOSSES

Movements recorded during the first six months of 2021 and 2020, changes recorded in net income
related to provisions and impairment are detailed as follows

06/30/2021 Loans and Loans and accounts receivable from customers
advance Commercial Mortgages Consumer Contingent
to banks loans loans loans credits Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MUS$

Provisioning
- Individual provisions (4,153) (45,452) - - (12,743) (62,348) (86)
- Collective provisions - (60,829) (13,698) (30,902) (4,519)  (109,948) (151)
- Additional provisions - (36,500) - - - (36,500) (50)
Provisions established (4,153) (142,781) (13,698) (30,902) (17,262)  (208,796) (287)

Release of provisions

- Individual provisions 2,382 42,675 5,113 50,170 69

- Collective provisions 36,114 4,846 7,289 1,760 50,009 69
- Additional provisions - - - - - -
Provisions released 2,382 78,789 4,846 7,289 6,873 100,179 138
Recovery of written-off assets - 17,981 7,354 19,457 - 44,792 62
Subtotal 1,771) (46,011) (1,498) (4,156) (10,389)  (63,825) (87)
Provisions for deductible of guarantees
FOGAPE Covid-19 (29,497) (41
Provision for loan losses (93,322) (128)
06/30/2020 Loans and Loans and accounts receivable from customers
advance Commercial Mortgages Consumer Contingent
to banks loans loans loans credits Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Provisioning
- Individual provisions (3,302) (99,258) - - (7,120)  (109,680)
- Collective provisions - (132,385) (29,262) (96,254) (5,106) (263,007)
- Additional provisions - - - - -
Provisions established (3,302) (231,643) (29,262) (96,254) (12,226) (372,687)
Release of provisions
- Individual provisions 3,418 9,733 - - 13,992 27,143
- Collective provisions - 41,045 3,155 11,566 1,298 57,064
- Additional provisions - 21,000 - - - 21,000
Provisions released 3,418 71,778 3,155 11,566 15,290 105,207
Recovery of written-off assets - 13,895 5,871 11,823 - 31,589
Provision for loan losses 116 (145,970) (20,236) (72,865) 3,064 (235,891)
Provisions for deductible of guarantees
FOGAPE Covid-19
Provision for loan losses (235,891)
I n Managementds opinion, provisions made for

losses that may arise from not recovering assets according to the background information layalyzed
the Bank, New York Branch and Subsidiaries
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NOTE 29 - PERSONNEL SALARIES AND EXPENSES

a For the periods ended June 30, 2021 and 202

follows:

Personnel remunerations
Bonuses or other benefits
Severance indemnity
Training expenses

Welfare expenses

Other personnel expenses

Total

b) Employee benefits plans:

06/30/2021 06/30/202(
MUS$ MCh$ MCh$

238 173,517 168,726
46 33,293 21,235

3 2,450 6,661

1 795 846

23 16,514 13,539

15 10,443 10,736

326 237,012 221,743

As of June 30, 2021 and December 31, 2020, the Bank and Subsidiaries maintain the following

employee benefits:

Accrued vacations:

The annual cost of employee vacations and employee benefits is recognized on an accrual basis.

Short-term benefits

The existence of shetérm benefits (current expense) is primarily based on incentives for meeting
commercial objectives and achieving operational efficiency. These benefits are:

1 Individual performance bonus: Each employee is granted an amount of nases/dn the

fulfill ment of the Bankés objectives, the
T Corporate bonus: Defines a percentage of t
to all the Banko6és empl oy efcommertidl objediveshaads e d

operational efficiency.
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NOTE 29- PERSONNEL SALARIES AND EXPENSES(Continued)
Long-term benefits:

Long-term benefitscorrespondo thosebenefitsgrantedby the Bank accordingto Law and/orthe
existenceof obligationsderived from the currentCollectiveBargainingAgreement.

The methodologyusedto determinethe provisionfor all employeesisesactuarialassumptionshat
considewariablessuchasturnoverratesmortality rates salaryincreasesprobability of theuseof the
benefitaccordingto the valuationmethodreferredto asValuation Method of AccruedBenefitsor
AccruedCostof the Benefit. This methodologyis establisheadn IAS 19.

The benefitsare the following:

9 Yearsof service:Appliesto all of theB a n kem@layeesTheBankestimateshatemployees
will continueto work until their retirementage(67 yearsfor menandwomen)andtherefore
constitutesprovisions accordingto the probability of resignation,deah, dismissaland
retirementduringthee mp | o prafessodalife at the Bank. The benefitsare determined
accordingo currentlegalregulationsandthe Union Contract.

1 Prizesfor yearsof service:Appliesto all of theB a n lermptoyeesThis prize for yearswith
the Companygrantsa percentagef salaryto eachmilestonejncluding10, 15, 20, 25, 30, 35,
40 and45 yearsof service.

1 Retirementsavings:Applies to all of the C o mp a empiyeeswith indefinite-duration
contractswho joined the company after August 14, 1981 and are not affiliated to the
unemploymeninsurancesstablishedby Law No. 19,728 This benefitestablishearetirement
savingsprogramin the form of self-insurancejn orderto provide a salaryplus bonusof a
maximumof U.F. 90 for each36 monthsof contributionto the program.

1 Retiremensavings2.0: The programis aimedat:

- Employeeswith an indefinite durationcontractat Octoberl, 2019, who, having paid
contributionsinto an unemploymeninsurance have ceasedo pay contributionsinto
suchinsurancepecausehey havecompletedll yearsof contributionsin the Bank, as
providedfor in Article No. 9 of Law No. 19,728;and

- Theemployes payingcontributionsnto the unemploymeninsurancewho, duringthe
term of the collective bargainingagreemen{Octoberl, 2019to November30, 2021),
completethe 11 yearsof contributiongpaidinto thementionednsurancen theBank,as
stipulatedn Article No. 9 of Law No. 19,728.
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NOTE 29- PERSONNEL SALARIES AND EXPENSES(Continued)

This benefitis ameansf encouragingmployeeso savefor their pensiorvia avoluntaryand
sharedsavingsprogram,which will contributea wageplus bonuswith a capof U.F. 90 for
every36 monthsof actual,continuouscontributionspaidinto thatprogram.

1 Additional benefitsfor retirementplan: Appliesto all of theC o0 mp a empléoysesncluded
in the plan establishedy the collective bargainingagreementlt is an early and voluntary
retirementplanfor all workersbetweerb5 and60 years;andbetweerb8 and64 yearswhose
compensationincreasesby a percentageaccording to age range and the hiring date.
The benefitsthatcanbe provisionedreferto heathcareplansandlife insurancdor a yearof
24 months,as well as educationscholarshipsduring the current school year (preschool,
elementaryschool,high schoolanduniversity)for schootagedchildren.

Actuarial Assumptions:

The actuarialassumptnsusedto calculatethe abovementionetbng-term commitmentsaccording
to IFRSarethefollowing:

1 Mortality anddisability: Usesthe RV-2014Mortality Chartof the Comisionparael Mercado
Financiero.

1 Turnoverrates(resignationandc o mp anegd$)Galculatedbasedon the historicalvalues
registered in BancoEstadoand Subsidiaries, which records events which occurred
betweer2012and2016.

91 Discountrate:DeterminedasednBCU (bondrateof theBancoCentraldeChilein Unidades
deFomentokt5, 10and20yearsplusaspreacequivalento the costoverthementionedate,
of bond issuancesor high-quality corporatebonds.As of June30, 2021, the annualreal
discount rates used are 1.36%, 2.36%and 3.88%(-0.90%, 0.28% and 0.51% as of
Decembel, 2020).

i Salaryincrease:Historical estimatesof an annualrate of 2.24%, as calculatedbasedon
increasesecordedbetweeryears2015and2017.

1 Retirementge:Accordingto determination®y theBan k Adsinistration,67 yearsfor men
andwomen.

The prepaymenbf employeebenefitsdoesnot existin the practiceof the organization.
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NOTE 29- PERSONNEL SALARIES AND EXPENSES(Continued)

As of June30,2021andDecembe31l, 2020,the movementsn actuarialallowancesreasfollows:

Inde mnity for Prizes for

years of years of Retirement
service service savings Total
MCh$ MCh$ MCh$ MCh$ MUS$
Initial value of obligation at January 1, 2020 64,398 14,883 8,269 87,550
Benefits paid during the year (1,162) (1,575) (938) (3,675)
Services cost during current year 2,675 94 84 2,853
Interest cost 2,402 546 303 3,251
Actuarial profts and losses (*)
Assumptions 4,674 796 743 6,213
Experience (1,055) 1,762 1,543 2,250
Obligation as of December 31, 2020 71,932 16,506 10,004 98,442
Initial value of obligation at January 1, 2021 71,932 16,506 10,004 98,442 135
Benefits paid during the year (1,620) (627) (297) (2,544) 3)
Services cost during current year 607 36 29 672 1
Interest cost 1,081 244 148 1,473 2
Actuarial profts and losses (*)
Assumptions (24,374) (3,185) (3,249) (30,808) (42)
Experience 1,821 797 787 3,405 4
Obligation as of June 30, 2021 49,447 13,771 7,422 70,640 97

(*) For employeebenefits, the Bank recordedin the Interim ConsolidatedStatementsof Other
Comprehensivincomeandthe Interim Consolidatedstatementsf Changesn Equity, acreditof
MCh$ 8,710netof deferral taxesasof June30, 2021 (debitof MCh$ 1,028asof June30, 2020,
netof deferredaxes) dueto theapplicationof IAS 19.
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NOTE 30- ADMINISTRATIVE EXPENSES

Forthe periodsendedJune30, 2021and2020,thedetailof i Ad mi n i esxX p earisasodoivs:

06/30/2021 06/30/202(
MUS$ MCh$ MCh$

Administrative expenses 69 50,465 43,105
Maintenance and repair of property, plant, equipment 4 2,471 2,912
Insurance premiums 5 3,618 2,300
Office supplies 3 2,444 4,196
IT and communication expenses 26 19,127 14,830
Lighting, heating and other services 5 3,388 3,371
Securities services 9 6,676 4,062
Employees@ representation expens®&x andl28x
Court and notary costs - 305 117
Other services 2 1,179 759
Fees for audit of financial statements - 140 156
Fines applied by agencies - 27 223
Short-term leases 1 565 695
Low value leases - 22 92
Other property rentals 5 3,562 3,531
Other administrative expenses 8 6,017 4,578
Subcontracted services 103 74,669 59,597
Rendering of services paid to companies 62 45,267 41,792
External personnel expenses 5 3,699 4,111
Administration and maintenance of automatic teller machines 4 2,833 7,347
Others 32 22,870 6,347
Board of Directors@iexpenses - 164 138
Directorgiremunerations - 164 137
Other expenses of the Board of Directors - - 1
Advertising 4 2,713 4,062
Taxes, property tax and contributions 19 13,659 11,032
Property taxes 3 1,724 1,224
Licenses 1 655 668
Other taxes 3 2,313 3,388
Contributions to CMF 12 8,967 5,752
Total 195 141,670 117,934

136



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2h

Notesto the Interim ConsolidatedrinancialStatements L BancoEstqgg
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 31- DEPRECIATION, AMORTIZATION AND IMPAIRMENT

a) For the periodsendedJune30, 2021 and 2020,amountscorrespondingo debit to incomefor
depreciationamortizationandimpairmentaredetailedasfollows:

06/30/2021 06/30/202(
MUS$ MCh$ MCh$
Depreciation and amortization

Depreciation of property, plant and equipment 31 22,678 20,719
Impairment of property, plant and equipment - - -
Amortization of intangible assets 25 18,095 36,035
Depreciation of right-of-use Assets 8 5,988 6,309
Impairment - - -
Total 64 46,761 63,063

b) The reconciliation between carrying amounts as of January 1 and the balance as of
June30, 2021andbetweenlanuaryl andthe balanceasof Decembef31, 2020is asfollows:

Depreciation, amortization and impairment

06/30/2021 12/31/2020
Concept Property, plant  Intangible  Right-of-use Property, plant  Intangible  Right-of-use
and equipment assets Assets Total and equipment assets Assets Total
MCh$ MCh$ MCh$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$
Balances as of January 1, 257,075 222,687 39,597 519,359 714 280,419 147,548 27,797 455,764
Charges for depreciation, amortization
and impairment for the period 22,678 18,095 5,988 46,761 64 46,098 75,158 13,165 134,421
Withdrawals / disposals (548) (2,370) (408) (3.326) (5) (68,979) - (1,716)  (70,695)
Reclasification - - - - - - - - -
Other (211) (593) 163 (641 (1) (463) (19) 351 (131)
Balances rollfoward as of 278,994 237,819 45340 562,153 772 257,075 222,687 39,597 519,359
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NOTE 32- OTHER OPERATING INCOME AND EXPENSES
a) Otheroperatingncome:

Forthe periodsendedJune30, 2021and2020,thedetailof i Ot bperating n c oisrasfollows:

06/30/2021 06/30/202(
Concept MUS$ MCh$ MCh$
Income from assets received in lieu of payment
Gain on sale of assets received in lieu of payment 1 228 170
Subtotal 1 228 170
Release of provisions for contingencies
Country risk provision - - 495
Subtotal - - 495
Other income
Gain on sale of property, plant and equipment - 39 -
Income from communications received - swift system - 178 157
Regulatory compliance credit 1 268 2,096
Income from sales over foreclosed assets 1 819 1,724
Assignment of clients to external appraisers - 212 146
Insurrance reimbursement - 82 133
Property rental - 218 120
Expenses recovery - 180 120
Subsidy from new basic housing - 19 -
Several recoveries 8 5,965 4,124
Fines to suppliers - 58 233
Debit card for international use 3 2,219 1,004
Other income 1 508 973
Subtotal 14 10,786 10,850
Total 15 11,014 11,515
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NOTE 32- OTHER OPERATING INCOME AND EXPENSES(Continued)
b) Otheroperatingexpenses:
During thefirst six monthsof 2021and2020,thedetailof i Ot bperatinge X p e risasfodoivs:

06/30/2021 06/30/202(
MUS$ MCh$ MCh$

Provisions and expenses from assets received in lieu of payment

Provisions for assets received in lieu of payment - 61 138
Write-offs of assets received in lieu of payment - 332 1,600
Maintenance expenses of assets received in lieu of payment - 21 23
Subtotal - 414 1,761
Provisions for contingencies

Provisions for country risk 2 1,626 -

Other contingency provisions 37 26,890 1,137
Subtotal 39 28,516 1,137

Other expenses

Loss on sale of plant, property and equipment - - 17
Corrections of credit cards - - 4,738
Adjustment of payment or collection from prior year - 213 151
Various write offs 2 1,069 3,517
Expenses from renegotiation of mortgage loan portfolio - 74 72
Losses from failures in systems and processes 1 772 458
Losses from theft and robbery - - 377
Losses from operational fraud 21 15,541 7,439
Losses due to customer complaints - 23 97
Credit card reward program - - 594
Loss to damage to assets 1 460 435
Interest and inflaton-indexation lease operations 1 673 531
Technology services received 2 1,078 1,004
Other expenses - 188 228
Subtotal 28 20,091 19,658
Total 67 49,021 22,556
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NOTE 33- TRANSACTIONS WITH RELATED PARTIES
In accordancavith the provisionsof the GeneralBankingLaw andthe instructionssetforth by the
Comisiénparael MercadoFinancierg individuals or legal entitiesare consideredo be associated

when they are involved in the ownershipor managemenof the institution directly or indirectly
throughthird parties.

a) Groupentities(consolidatedn theseFinancialStatements)

06/30/2021 12/31/2020
Company and/or foreign Branch Direct Indirect Total Direct Indirect Total
BancoEstado S.A. Corredores de Bolsa 99.9996% - 99.9996%  99.9996% - 99.9996%
BancoEstado Corredores de Seguros S.A. 50.1000% - 50.1000%  50.1000% - 50.1000%
BancoEstado Servicios de Cobranza S.A. 99.9000% 0.1000% 100.0000%  99.9000% 0.1000%  100.0000¥
BancoEstado S.A. Administradora General de Fondos 50.0100% - 50.0100% 50.0100% - 50.0100%
BancoEstado Contacto 24 Horas S.A. 99.9000% 0.1000% 100.0000%  99.9000% 0.1000%  100.0000%

BancoEstado Microempresas S.A. Asesorias Financier&9.9000% 0.1000% 100.0000%  99.9000% 0.1000% 100.0000%
Sociedad de Servicios Transaccionales Caja Vecina S.A9.8494% 0.1506% 100.0000%  99.8494% 0.1506% 100.0000%

BancoEstado Centro de Servicios S.A. 99.9000% 0.1000% 100.0000%  99.9000% 0.1000% 100.0000%
Red Global S.A. 99.9999% 0.0001% 100.0000%  99.9999% 0.0001% 100.0000%
BancoEstado - Sucursal New York 100.0000% - 100.0000% 100.0000% - 100.0000%

b) Relatedpartyloans

Loansandreceivablesgontingentoansandassetselatedto instrumentdeldfor tradingandheldfor
investmentwith relatedpartiesaredetailedasfollows:

06/30/2021 12/31/2020
Productive Investment Natural Productive  Investment  Natural
Companies Companies Persons Companies  Companies  Persons
MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ MCh$ MCh$ MCh$
Loans and receivables
Commercial loans 5 3,954 1 446 4 2,762 4,392 433 2,536
Mortgage loans - - - - 20 14,770 - 12,904
Consumer loans - - - - 2 1,620 - - 1,590
Gross loans 5 3,954 1 446 26 19,152 4,392 433 17,030
Allowance for loan losses - (60) - (1) - (137) (38) - (125)
Loans, net 5 3,894 1 445 26 19,015 4,354 433 16,905
Contingent credits:
Total contingent credits - 9 58 41,993 2 1,505 7 28,962 1,382
Allowance for contingent loans - - (1) (597) - (7) - (76) (6)
Contingent loans, net - 9 57 41,396 2 1,498 7 28,886 1,376

Acquired instruments:
For negotiation - - - - - - - - R
For investment - - - - - - - - -
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NOTE 33- TRANSACTIONS WITH RELATED PARTIES (Continued)

c) Otherassetandliabilities with relatedparties

06/30/2021 12/31/202(
MUS$ MCh$ MCh$

Assets

Other Assets - 18 19
Liabilities

Demand deposits 82 59,804 46,044

Deposits and other loans 23 16,726 162,770

Other liabilties - 74 75

d) Incomeor expense$rom transactiorwith relatedparties

Type of income or expense 06/30/2021 06/30/2020
Income Expenses Income  Expensecs
MUS$ MCh$ MUS$  MCh$ MCh$ MCh$

Interest and inflation-indexation income (expense) 3 2,153 - (10) 1,998 (162)
Income (expense) from commissions and services 139 - - 205 -
Income (loss) from trading - -

Income (loss) from other financial transactions - - -

Exchange differences - 98 - @ 7 -

Expenses from operational support - - (1) (425) - (411)
Other expenses - - - (7) - (14)
Total 3 2,390 1) (443) 2,210 (587)
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NOTE 33- TRANSACTIONS WITH RELATED PARTIES (Continued)

e) Contractswith relatedparties

06/30/2021 12/31/2020
Related parties Type of Contract Type of Contract
1) Contracts over U.F. 1,000
Operadora de Tarjetas de Crédito Nexus S.A. Back office services Back office services
Sociedad Operadora Camara Compensacion Pago Alto Valor S.A. - Compensation chamber servi
Isapre Fundacion Lease of office Lease of office
Transbank S.A. Commission fee -

2) Contracts less than U.F. 1,000

Transbank S.A. - Commission fee
Fundacion Asistencial y de Salud Lease of office Lease of office

f) Paymentdo the Boardof Directorsandkey managemergmployees

FortheperiodsendedJune30,2021and2020,remuneratiomeceivedoy key Managemeneémployees
is detailedasfollows:

06/30/2021 06/30/202C
MUS$ MCh$ MCh$
Short term benefits to employees 4 2,472 2,483
Staff severance indemntties - 142 40
Total 4 2,614 2,523
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NOTE 33- TRANSACTIONS WITH RELATED PARTIES (Continued)
g) Keyemployees

As of June30,2021andDecembef1,2020,theB a n ke gersonneis composeaf thefollowing:

06/30/2021 12/31/2020
Position Number of executives  Number of executives
Chairman 1 1
Vice President 1 1
Director 4 4
Labor Director 2 2
General Manager 1 1
Chief Attorney 1 1
Controller 1 1
Area Managers 11 12
General Managers of Subsidiaries 9 9
Total 31 32

h) Transactionsvith key employeesndtheir relatedparties

For the periodsendedJune30, 2021 and Decembei31, 2020,the Bank hasperformedtransactions
with key employeesindtheir relatedparties whoseresultsaredetailedasfollows:

06/30/2021 06/30/2020
Amounts of Amounts of
transactions of key  transactions of
executives and executives anc
related parties related parties
MUS$ MCh$ MCh$
Credit cards and other services - 4 95
Portfolio management - 9 10
Others - 3 5
Total - 16 110
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NOTE 34- ASSETSAND LIABILITIES AT FAIR VALUE

Thefair valueis the pricethatwould bereceivedor sellinganassebr paidfor transferringa liability
in an orderly transactionbetweenmarket participantson the measurementate. For financial
instumentswith no marketpricesavailable fair valueshavebeencalculatedusingcurrentvaluesand
othervaluationtechniquesSuchtechniquesare significantly affectedby the assumptiongdopted,
including discountrates.In this respect,the fair value estimatesof certain financial assetsand
liabilities may not be justified comparedo independentnarketsand,in severalcasesmay not be
performedn theimmediateallocation.

In addition,fair valueestimategpresentedbelow arenot intendedto estimategainsgeneratedy the
B a n busisesr future businessactivitiesand;accordinglydo notrepresentheB a n kafusasa
goingconcern.

Fair valueestimatemethoddor financialinstrumentsaredetailedasfollows:

a) Cashand depositsin banks:

The carryingamountof cashandbankdepositsapproximatests fair valuedueto its shortterm
nature.

b) Transactionsin the courseof collection (assetsand liabilities):

The carrying amountof transactionssubjectto foreign currency exchangeapproximatests
estimatedsaluedueto its shorttermnature.

c) Financial investmentsand bondsissued:

The estimatedair valueof finandal instrumentsvasdeterminedusingmarketvaluesor quoted
pricesin thefinancialinstrumentmarketwith similar characteristics.

d) Loans and receivablesfrom customers,loans and advancesto banks, depositsand other
obligations, letters of credit issued,repurchase agreementsand securitiesloans and other
debts:

Thefair valuesof thesefinancialinstrumentsareestimatedisingthe analysisof discountedtash

flows, derivedfrom thesettlemenof contractuatashflows for eachof them,atamarketdiscount
rate,which considersreditrisk, whenapplicable.
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NOTE 34- ASSETSAND LIABILITIES AT FAIR VALUE (Continued)
e) Financial derivative contracts:

The fair value of derivativesrepresentghe estimatedamountthat the Bank and Subsidiaries
expectto receiveor payto rescindthe contractsor agreementsurrently effective,considering

the marketvaluesof financial variables(interest rates for debt securities and swap curve yields,
spot prices and option volatilityand curve constructionmodelsanddiscountinterestrates.In

this respectduring 2020and makinguseof the implementatiorof the Murex system the Bank
wasableto accesmewdiscountmethodologiegffectivein internationaimarketswith respecto
derivatives,which arealignedwith the newway of operatingin interbankmarkets(operatimns

fully guaranteedtby collateralin US$for theequivalenamountof the netvalueof the operations,
andthisamountpaidatthe OIS interestrateby therecipientof the collateral).

This changewill be introducedduring 2021, and currently its impact on the valuationis not
estimatedto be significant. Additionally, the Bank is in the processof updatingthe value
adjustmentgeferredto as XVAs, which include the adjustmentfor counterpartyrisk (credit
valuationadjustmentCVA) andthe costof funding for establishinga collateral(FundingValue
Adjustment, FVA). Regardingthe former, at the end of 2020, a changewas madein the
calculationmethodologychangingrom fixed valuesobtainedrom tablesissuedby the CMF in

relation to standarddor provisionsto valuesof expectedossesobtainedfrom marketcredit
spreadsaccordingto the creditrating of the counterpartiesThe amountof the FVA adjustment
asnotbeenestimatedhowever|t is estimatedo beimplementediuring2021.

As of June30,2021andDecembeB3l, 2020,theestimatedair valueof thesefinancialinstrumentss
detailedasfollows:

06/30/2021 12/31/2020
Carrying Estimated Carnying Estimated
amount fair value amount fair value
MUS$ MCh$ MUS$ MCh$ MCh$ MCh$
Assets

Cash and due from banks 12,567 9,146,014 12,567 9,146,014 15,995,857 15,995,857
Transactions in the course of collection 1,449 1,054,404 1,449 1,054,404 174,045 174,045
Financial assets held for trading 838 609,883 838 609,883 1,178,041 1,178,041
Repurchase agreements and securities loans 172 125,007 171 124,580 60,401 60,387
Financial derivative contracts 1,614 1,174,819 1,614 1,174,819 1,722,258 1,722,258
Loans and advances to banks, net 1,112 809,537 1,113 810,283 622,440 601,046
Loans and accounts receivable from customers, net 36,110 26,279,404 41,639 30,303,515 25,818,727 32,716,183
Financial investments available for sale 16,592 12,075,305 16,592 12,075,305 4,898,012 4,898,012
Financial investments held to maturity 20 14,155 20 14,228 13,812 14,473
Total 70,474 51,288,528 76,003 55,313,031 50,483,593 57,360,302
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NOTE 34- ASSETSAND LIABILITIES AT FAIR VALUE (Continued)

06/30/2021 12/31/2020
Canying Estimated Carrying Estimated
amount fair value amount fair value
MUS$ MCh$ MUS$ MCh$ MCh$ MCh$
Liabilities

Current accounts and other demand deposits 24579 17.887.475 24579 17.887.475 16.938.302 16.938.302
Transactions in the course of payment 2.500 1.819.489 2.500 1.819.489 768.319 768.319
Repurchase agreements and securities loans 2.129 1.549.296 2.129 1.549.243 824.293 824.226
Times deposits and savings account 19.878 14.466.797 19.069 13.877.866 16.219.011 16.034.505
Financial derivative contracts 1.461 1.063.471 1.461 1.063.471 1.777.361 1.777.361
Obiligations with banks 6.169 4.489.298 6.172 4.491.856 3.593.925 3.598.949
Debt instruments issued 11.336 8.249.642 10.735 7.812.788 9.006.330 9.314.072
Other financial obligations 141 102.522 101 73.259 48.635 25.641
Total 68.193  49.627.990 66.746  48.575.447 49.176.176 49.281.375

i L o andadvancesob a n knslfoL o amiaccountseceivabldromc u s t oarevalusdasing
marketrates,subtractingcreditrisk provisions,if applicable.

Determining fair value and hierarchy

IFRS 13 establishesa fair valuehierarchy which prioritizesthe valuationtechniquesisedto measure
fair value.The hierarchygivestop priority to unadjustegricesquotedin activemarketsfor identical
assetsand liabilities (level 1 measurementsind the lowest priority to measurementthat include
significantunobservablénputs (level 3 measurementsY.he threelevelsof fair value hierarchyare
detailedasfollows:

1 Level 1: fair value measurementsising quoted prices (unadjusted)in active marketsfor
identicalasset@andliabilities, for which the Bankhastheability to accessatthemeasurement
date.For theseinstrumentghereare observablanarketprices(interral rate of return,stock
price,etc.),sono assumptiongreneededo value.

1 Level 2: inputsotherthanquotedpricesincludedwithin Level 1 that are observabldor the
assebr liability, eitherdirectly or indirectly. Thesecategoriesnclude:

a) Quotedpricesfor identicalor similar assetsn marketshatarenotactive.

b) Quotedpricesfor identicalor similarasset®r liabilities in marketghatarenotactive.
c) Inputsotherthanthe quotedpricesthatareobservabldor theasseor liability.

d) Inputscorroboratedy the market.
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NOTE 34- ASSETSAND LIABILITIES AT FAIR VALUE (Continued)

The assetsand liabilities classifiedin this level, correspondo financial instrumentswhose
ratesor quotedpricesareobtainedrom marketpriceswith theapplicationof amodel.

1 Level 3: unobservabl@énputsfor theasseor liability.

In this case BancoEstad@appliesmodelsrecognizedandvalidatedin thefinancialindustryto value
financialinstrumentsWith regardto debtinstrumentgIRF) andfinancialbrokeragenstrumentglIF),
these are valued, applying the model developedby DICTUC S.A., a subsidiary of Pontificia
UniversidadCatolicade Chile, which consistsof valuing instrumentsin the portfolio with actual
transactiorprices.Shouldtherebe no pricesfor a specificinstrumentthe price referencemodelis
applied,basedon all informaion availableon transactiongor the day andall historicalinformation
recordedn the SantiagdStockExchange.

Forderivativeinstrumentsthemethodologyappliedrelateto currencyratefactorsobtainedrom valid
marketsourcesmodelledusing modek widely usedin the financial system,from which the daily
yearicratecurvefor eachcurrency termandmarketwherethe Bank operatesis obtained.

The table below shows assetsand liabilities measuredat fair value as of June 30, 2021 and
Decembel, 2020:

06/30/2021
Fair value measurements
Prices in active Other significant Significant
for identical assets observable input unobservable inputs
Total (level 1) (level 2) (level 3)
MUS$ MCh$ MUS$ MCh$ MUS$ MCh$ MUS$ MCh$

Assets
Financial assets held for trading 838 609,883 406 295,827 432 314,056
Financial derivative contracts 1,614 1,174,819 - - 1,614 1,174,819
Financial investments avaiable for sale 16,592 12,075,305 8,583 6,246,786 8,009 5,828,519
Total 19,044 13,860,007 8,989 6,542,613 10,055 7,317,394
Liabilities
Financial derivative contracts 1,461 1,063,471 - - 1,461 1,063,471
Total 1,461 1,063,471 - - 1,461 1,063,471

147



BANCO DEL ESTADO DE CHILE AND SUBSIDIARIES _2h

Notesto the Interim ConsolidatedrinancialStatements L B ancoEstqgg
Fortheperiodsendedlune30,2021and2020andtheyearendedDecembe31, 2020

(In millions of Chileanpesos MCh$)

NOTE 34- ASSETSAND LIABILITIES AT FAIR VALUE (Continued)

12/31/2020
Fair value measurements
Prices in
active markets Other significant Significant
for identical observable input unobservable inputs

Total (level 1) (level 2) (level 3)

MCh$ MCh$ MCh$ MCh$
Assets
Financial assets held for trading 1,178,041 474,279 703,762
Financial derivative contracts 1,722,258 - 1,722,258
Financial investments available for sale 4,898,012 2,353,197 2,544,815
Total 7,798,311 2,827,476 4,970,835
Liabilities
Financial derivative contracts 1,777,361 - 1,777,361
Total 1,777,361 - 1,777,361

As of June30, 2021andDecembel, 2020,the Bank performedtransfersetweerthe fair valuel
and2 hierarchylevels.Fortransferdo Level 1, theBankconsideredhe pricesgeneratedrom market
transactiongor identicalassetsnot requiringthe useof assumptiongor their valuation.Transfergo
Level 2 relateto instrumentsraluedconsideringmarketinformationinsteadof markettransactions,
because¢heinformationwasnot availableatthe measuremerdate.

Thetransferf levelsaredetailedasfollows:
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